
AGENDA
REGULAR MEETING OF THE HEMET CITY COUNCIL

February 9,2016
6:00 p.m.
City of Hemet Council Chambers www.cityofhemet.org
450 E. Latham Avenue Please silence all cell phones
*Notice: Members of the Public attending shall comply wtth the Councilb adopted Rules of Decorum in
Resolution No. 4545. A copy of the Rules of Decorum are available from the CW Clerk.
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Call to Order

Roll Call
ROLL CALL: Council Members Krupa, Milne, and Youssef, Mayor Pro Tem Raver

and Mayor Wriqht

Work Study
Discussion regarding this item, with possible direction to staff

Process and Timeline to Establish a District Electoral System for the City of Hemet
Elected Officials. City of Hemet Demographic and Voter Information. and Conceptual
District Boundaries Marguerite Leoni, Special Counsel and Doug Johnson,
Demographer

Closed Session

Notice of Opportunitv for Public Gomment
Members of the Public may comment upon any identified item on the closed session agenda.
Since the Council's deliberation on these items is confidential the City Council and City Staff
will not be able to answer or address questions relating to the items other than procedural
questions. At the conclusion of the closed session, the City Attorney will report any actions
taken by the City Council which the Ralph M. Brown Act required to be publicly reported.

Conference with Labor Negotiators
Pursuant to Government Code section 54957.6
Agency designated representatives: City Manager Meyerhotr
Employee organization :

Seruice Employees International Union (SEIU) General Employees
Hemet Non-Sworn Police Employees Association

2

1



REGULAR SESSION
7=OO p.m.
C¡ty of Hemet C¡ty Council Chambers
45O E. Latham Avenue

Call to Order

Roll Call
ROLL CALL: Council Members Krupa, Milne, and Youssef, Mayor Pro Tem Raver

and Mayor Wriqht

Invocation

Pledge of Allegiance
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C¡ty Attorney Closed Session Repoft

Conference with Labor Neootiators
Pursuant to Government Code section 54957.6
Agency designated representatives: City Manager Meyerhotr
Employee organization :

Seruice Employees International Union (SEIU) General Employees
Hemet Non-Sworn Police Employees Association

C¡ty Council Business

Notice to Public
The Consent Calendar contains items which are typically routine in nature and will be enacted
by one motion by the Council unless an item is removed for discussion by a member of the
public, staff, or Council. lf you wish to discuss a Consent Calendar item please come to the
microphone and state the number of the item you wish to discuss. Then wait near the lecture.
When the Mayor calls your turn give your last name, and address, then begin speaking. You
will have three minutes at that time to address the Council.

Consent Calendar

Approval of Minutes - January 26,20L6

Receive and File - Warrant Registers
a. Warrant registers dated January 7, 20t6 in the amount of $637,040.68 and

January LL, 2016 in the amount of $4,LL2,6I9.I4. Payroll for the period of
January 4,20t6 to January L7,2016 was $597,94I.72.
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6.

7

Recommendation by Community Development - Zone Change No. 15-003
a. Adopt an ordinance approving Zone Change No. 15-003 to change the zoning

classification from R-A (Residential Agricultural) to R-L-7.2 (Single Family
Residential7,200 sq. ft. min.) located at 354 Nofth Palm Avenue
Ordinance Bill No. 16-003

Recommendation by Fire - Repealing Sections 26-3 and 26-4 of the Hemet Municipal
Code pertaining to the City's Disaster Planning Commission
a. Adopt an ordinance repealing Sections 26-3 and Section 26-4 of the Hemet

Municipal Code, which deal with the City's Disaster Planning Commission
Ordinance Bill No. 16-005

Recommendation by Finance - Amendment to the Fiscal Year 2015-16 Budget
a. Adopt a resolution amending the Fiscal Year 2015-16 Budget.

Resolution Bill No. 16-007

Recommendation by Finance Subordination Request Relating to Proposed
Refunding Bond Issue for Desert Communities Redevelopment Project Area
a. Adopt a resolution and authorize the City Manager to sign the acknowledgement

form approving the subordination request relating to the proposed refunding
bond issue for the Desert Communities Redevelopment Project Area of the
Successor Agency to the Redevelopment Agency for the County of Riverside.
Resolution Bill No. 16-009

10. Recommendation by Finance Subordination Request Relating to Proposed
Refunding Bond Issue for Mid-County Redevelopment Project Area
a. Adopt a resolution and authorize the City Manager to sign the acknowledgement

form approving the subordination request relating to the proposed refunding
bond issue for the Mid-County Redevelopment Project Area of the Successor
Agency to the Redevelopment Agency for the County of Riverside.
Resolution Bill No. 16-010

11. Recommendation by Engineering - Supplemental Appropriation - Whittier Avenue
Storm Drain
a. Authorize the Deputy City Manager/Administrative Seruices Director to establish

budget in the amount of $81,855 plus a tÙo/o contingency of $8,186 for a total
expenditure in the amount of $90,041 in Fund No. 222-5618-5500; and

b. Authorize the C¡ty Manager to execute an amendment to the Cooperative
Agreement with Riverside County Flood Control and Water Conseruation District
to include the additional $90,041 for street repaving.

Recommendation by Fire - Purchase of 3 Holmatro Safety Tools with CDBG funding
a. Approve the purchase of three (3) Holmatro Safety Tools in the amount of

igt,762.99; and
b. Authorize the City Manager to approve the purchase requisition in the amount of

$9L,762.99.
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Communications from the Public
Anyone who wishes to address the Council regarding items not on the agenda may do so at
this time. As a courtesy, please complete a Request to Speak Form found at the City Clerk's
desk. Submit your completed form to the City Clerk prior to the beginning of the meeting.
Presentations are limited to three minutes in consideration of others who are here for agenda
items. Please come forward to the lectern when the Mayor calls upon you. When you are
recognized, you may proceed with your comments.
*Notice: Members of the Public attending shall comply with the adopted Rules of
Decorum in Resolution No. 4545. A copy of the Rules of Decorum are available from the
City Clerk.

State law prohibits the City Council from taking action or discussing any ítem not appearing on
the agenda except for brief responses to statements made or questions posed by the public.
ln addition, they may, on their own initiative or in response to questions posed by the public,
ask a question for clarification, provide a reference to staff or other resources for factual
information, or request staff to report back to them at a subsequent meeting. Furthermore, a
member of the City Council or the Council itself may take action to direct staff to place a matter
of business on a future agenda.

C¡ty Council Repofts

CITY COUNCIL REPORTS AND COMMENTS
A. Council Member Krupa

1. Riverside Conseruation Authority (RCA)

2. Ramona Bowl Association
3. Riverside Transit Agency (RTA)
4. Watermaster Board
5. Library Board
6. League of California Cities
7. Riverside County Transportation Commission (RCTC)

B. Western Riverside Council of Governments (WRCOG)

13.

B. Council Member Milne
1. Riverside County Habitat Conseruation Agenry (RCHCA)

2. Riverside Conseruation Authority (RCA)

3. Disaster Planning Commission

Council Member Youssef
1. Planning Commission

Mayor Pro Tem Raver
1. Traffic and Parking Commission
2. Riverside Transit Agency (RTA)
3. Riverside County Transportation Commission (RCTC)

4. Watermaster Board

c,

D
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E Mayor Wright
1. Park Commission
2. Riverside County Habitat Conseruation Agency (RCHCA)

3, Ramona Bowl Association
4. League of California Cities
5. Western Riverside Council of Governments (WRCOG)

Ad-Hoc Committee Reports
1. Diamond Valley Lake Recreation Ad-Hoc Committee (January 27,2015)
2. Ad-Hoc Committee to Explore Revenue Options (May 26,2015)
3. Grant Ad-Hoc Committee (June 23,20L5)
4. CDBG Ad-Hoc Committee (December B, 2015)

City Manager Meyerhoff
1. Manager's Reports
2. Staff Spotlight

Continued Closed Session

F

G

C¡W Attorney Continued Closed Session Repoft

Future Agenda ltems
lf Members of Council have items for consideration at a future City Council meeting, please
state the agenda item to p rovide direction to the City Manager

Adjournment
Adjourn to Tuesday, February 23,2016 at 7:00 p.m. for consideration of items placed on that
agenda. The next regular meeting will be held March 8, 2016.

Staff reports and other disclosable public records related to open session agenda items are
available at the City Clerk's Office or at the public counter located at 445 E. Florida Avenue
during normal buslness hours.

ln compliance with the Amerícans with Disabilities Act, if you need special assrsfance fo
particípate in this meeting, please contact the City Clerk. Notification 48 hours prior to the
meeting will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.
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+4
MINUTES

REGULAR MEETING OF THE HEMET CITY COUNCIL
January 26,2016

6:00 p.m.
City of Hemet Council Chambers
450 E. Latham Avenue

www.cityoflremet.org
Please silence all cell phones

Call to Order
Mayor Wright called the meeting to order at 6:00 p.m

Roll Call
PRESENT: Council Members Krupa, Milne, Mayor Pro Tem Raver and Mayor

Wright
ABSENT: Council Member Youssef
Mayor Pro Tem Raver moved and Council Member Milne seconded a motion to
excuse Council Member Youssef. Motion carried 4-0.

Work Study
Discussion regarding this item, with possible direction to staff

1. Proposed Community Facilities District for the McSweeney Farms Specific Plan (Phase 2

and 3) - Community Development Director Elliano
Deanna Elliano, Community Development Director, gave the City Council a powerpoint
presentation regarding a proposed Community Facilities District (CFD) for Phases 2 and 3 of
the McSweeny Farms Specific Plan. An aerial photograph of the SP was displayed. McSweeny
Farms Specific Plan was approved in 2003 for a total of L,640 single family homes to be
constructed in 3 phases. The SP also provided for a 12 acre Commercial site, Elementary
School site, 3 neighborhood parks, a clubhouse & pool facility, and a system of connecting
paseos, bikepaths, equestrian trails, and pedestrian walkways. Sun Cal was the Master
Developer and installed the backbone infrastructure for Phase 1, and processed a series of
subdivision maps for the property. All of the maps in Phase t have been recorded. The Final
Maps for Phase 2 are in process, and the Tentative Maps for Phase 3 will expire in December
of 2021. The map showing the phasing plan was displayed. Sun Cal sold lots in Phase 1 to
two homebuilders, Lennar and Woodside Homes. To date, approximately 303 homes (95%) in
Phase I are occupied or under construction. During 2008, the propefi went into bankruptcy
due to the recession. Raintree Investment Corporation purchased the property and took over
as a Master Developer. Before the maps can be finaled and homes constructed in Phases 2

and 3, major infrastructure like Cactus Valley Wash channel needs to be constructed. Raintree
is requesting that the City support formation of a CFD to provide a financing tool to reimburse
the developer for the infrastructure costs so that the project can continue to move forward
with new home construction. A map showing the proposed CFD boundary area was displayed.
Displayed was a map showing the following proposed CFD Facilities: Phase 1 - punch list;
Phase 2 - Master Plan Landscaping; Cactus Valley Wash Channel; Phase 3 - Loop Road; and
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Phase 3 - Master Plan Landscaping. A detailed map of the Cactus Valley Wash was displayed.
The Mello-Roos Community Facility District Act of 1982 was established to assist new
development in providing public improvements to developing areas using tax exempt bond

financing. Any public improvement with a useful life of at least five years, that is to be owned,
operated or maintained by a pafticipating public agency are types of facilities that are financed
through CFD's. Examples include, but not limited to, roads, water and sewer system
improvements, storm drain facilities, public parks and school facilities. CFD's can also be used

for limited operations like Public Safety CFD, or park maintenance. The CFD bonds are not
secured by any funds of the city, such as the General Fund. The bonds are issued as limited
obligation bonds secured solely by the special taxes and the underlying propefi subject to the
lien of special taxes. The bonds will only be issued as the value of the propefi can support
them, usually at least a 3:1 value to lien ratio, The CFD would be set up as Reimbursement
Funding. The developer would construct the facilities and then be reimbursed by the bond
proceeds. By City Policy, the total tax burden (property tax, L&LMD, CFC, other agencies, etc)
for the future homeowners would not exceed 2o/o of the assessed valuation. Phase 1 is not
included, existing residents will not be affected. Estimated cost of the infrastructure is:

Cactus Valley Wash Channel - $12,264,698; Phase 1 Punch List - çI,222,340; Phase 2 Master

Plan Landscaping - $t,796,610; Phase 3 Loop Road - $6,542,737; and Phase 3 Landscaping -

96,650,277. The CFD Bond issuance is not likely to fund all of these improvements. The list
shows the priority for available funding. The Developer will be responsible for funding the
remaining improvements through direct construction. The City can form and administer the
CFD, or the CFD can be formed and administered by the California Statewide Communities
Development Authority (CSCDA). CSCDA was created by and for local government in

California, and is sponsored by the California State Association of Counties and the League of
California Cities. The City of Hemet is currently a member agency of the CSCDA. CSCDA will
be responsible for all the work to form the CFC, and develop the Tax Formula with the
developer. CSCDA will be responsible for issuing the bonds at a low rate. CSCDA will
administer the CFD and conduct all the annual proceedings, Public Hearings and conducts
Election. The City would adopt a Resolution to authorize CSCDA to form CFD (acts as a "Joint
Community Facilities AgreementJ. A Funding and Acquisition Agreement between the City
and the Developer would be considered. The City would approve all infrastructure plans and

inspect the public improvements. All requests for reimbursement for construction of the public

facilities to the developer would be approved by the City. The City is able to approve final
maps and issue building permits for new homes in Phase 2 and 3 when construction has

satisfied the Conditions of Approval. If the City Council concurs, staff and the City Attorney
will return with a draft resolution and a Funding and Acquisition Agreement. Staff is looking
for direction to move forward with the CFD for McSweeny Farms Infrastructure for Phases 2 &
3 and direction to authorize CSCDA to form and administer the CFD.

The City Council and staff discussed Cactus Valley Wash in detail. It was suggested that
developer consider grants or funding from other entities to offset the costs. Staff is working
closely with Riverside County Flood Control.
Mayor Pro Tem Raver, expressed concern with previous flooding at State St. and

Domenigoni Expressway.
Steve Latino, Engineering Director/City Engineer, the flooding issues were prior to the
State Street drainage improvements.
The City Council and staff discussed the drainage in detail. The CFD can only fund
improvements that have a direct benefit to the homeowners in the District. The commercial
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piece cannot be developed until connections to Salt Creek have been made.
Matt Villalobos, Raintree Investments, we purchased Phase 2 & 3 in 2011. Woodside is

the last developer of Phase 1 and has 13 homes left. The biggest hurdle for these phases will
be the wash. This will be a regional facility, not a master plan facility. We have a few builders
excited about coming to Hemet, but no one wants to build the channel. We are glad we have
the State program to help fund it and will look into grant funding opportunities. We have been
in plan check for over a year most of the delays were due to RCFC.

The City Council, the developer and staff discussed the cost to the homeowners. The 30 years

bonds will be built into the tax structure. Administrative costs will come first, but we will keep
them low because they will come out of the bond funds for the facility. The ongoing
maintenance of the facilities will be paid by the L&LMD once the City takes over the facilities
and hopefully at some point conveys the wash to RCFC.

The C¡ty Council gave direction to staff to move fonrard with the CFD for
McSweeny Farms Infrastructure for Phases 2 & 3 and to authorize CSCDA to form
and administer the CFD. The City Council also gave direction to staff to look into
the drainage concerns at State and Domenigoni,

Closed Session

Notice of Opportunitv for Public Comment
There were no public comments presented.
The City Council recessed to Closed Session at 6:35 p.m.

2. Conference with Leoal Counsel - Anticipated Litigation
One (1) matter of significant exposure to litigation pursuant to Government Code

section s4956.9(dx2) & (3)

REGULAR SESSTON
7=OO p.m.
C¡ty of Hemet C¡ty Council Chambers
450 E. Latham Avenue

Call to Order
Mayor Wright called the meeting to order at 7:10 p.m.

Roll Call
PRESENT: Council Members Krupa, Milne, Mayor Pro Tem Raver and Mayor

Wright
ABSENT: Counc¡l Member Youssef
Council Member Krupa moved and Council Member Milne seconded a motion to
excuse Council Member Youssef. Motion carried 4-0.

CiW Attorney Vail and COTHERS PRESENT: CiW Manager Meyerhoff,

J

ity Clerk McComas



Invocation
Invocation was qiven by Michael Madrigal, Hemet-San Jacinto Interfaith Council
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Pledge of Allegiance
Pledge of Alleg iance was led by Lakshman Koka

C¡ty Attorney Closed Session Repoft

3. Conference with Leoal Counsel - Anticipated Litigation
One (1) matter of significant exposure to litigation pursuant to Government Code

section 54956.9(dX2) & (3)
The City Attorney reported that the City Council received a briefing on one matter of
anticipated litigation. There was no additional reportable action.

Presentation

Department
Scott Gibson, Acting Fire Captain, showed the City Council a video prepared by Mt. San

Jacinto College's Visual Afts Depaftment partnering with Hemet Fire Department that displays

the positive aspects of the Fire Depaftment. This video was prepared at no cost to the City of
Hemet. This video will be presented to the Community.

C¡ty Council Business
Consent Calendar

Approval of Minutes - January 12,2016

Receive and File - Investment Portfolio as of December 2015

Receive and File - Warrant Registers
a, Warrant registers dated December 10, 2015 in the amount of $1,032,611.82 and

December 23, 20L5 in the amount of $1,662,288.19. Payroll for the period of
December 7, 20t5 to December 20, 2015 was $607,124.17, December 2t, 2015

to December 29, 2015 was $4,902.40 and December 2I, 20t5 to January 3,

20t6 was $708,405.51

Recommendation by Fire - NASPO Contract #06913 for Purchase of Interoperable
Handheld Radios
a. Approve the purchase of twenty five (25) Motorola Hand Held radios, in the

amount of $213,855.66; and
b. Authorize the City Manager to approve the purchase requisition in the amount of

$213,855.66.

5

6

7

B.

4



9 Recommendation by Public Works - Award of Bid to L.O. Lynch Quality Wells &
Pump for the Rehabilitation of Well #10 - City Project No. 5594
a. Authorize award of bid to L.O. Lynch Quality Wells & Pump of San Jacinto, in the

amount of $62,202 to perform planned rehabilitation maintenance work at Well
#10 located at777 Augusta Lane; and

b. Authorize the City Manager to enter into a Public Works Maintenance Contract
with L.O. Lynch of San Jacinto, and execute purchase orders necessary to
support the contract.

Recommendation by Engineering - Granting an Easement and Right of Way to
Southern California Edison - 332 S. Weston Place
a. Adopt a resolution granting an easement to Southern California Edison to replace

and maintain a deteriorating electrical pole on City-owned propefi,
Resolution No.4653

Recommendation by Engineering Traffic and Parking Commission
Recommendations
a. Concern for excessive speeds on curues of Warren Rd.

Recommendation to install three (3) W1-B chevron signs in both the northbound
and southbound direction.

b. Signage & Warnings for Street Dips, Lyon Avenue at Fruitvale Avenue
Recommendation to remove the faded *DIP" legend from the pavement.

c. Modification of the Southbound Left-Turn Lane at Sanderson Avenue and
Commonwealth Avenue
Recommendation to reconfigure striping at this location, providing a 50-foot left
turn pocket, SO-foot gap, and two way-left turn lane.

Recommendation by Engineering - Authority to Approve Plans and Designs for All

Public Works Projects
a. Adopt an ordinance amending Chapter 2 of the Hemet Municipal Code to confer

upon the City Engineer the authority to approve plans and designs for all Public
Works projects. Ordinance No. L9L2

10.

11.

t2.

Council Member Krupa moved and Council Member Milne seconded a motion to
approve the Consent Calendar as presented. Motion carried 4-0.

Successor Agency Consent Calendar

13. Agreement for Seruices Between the Successor Agency to the Former Hemet
Redevelopment Agency and RSG, Inc. Deputy City Manager/Administrative
Seruices Director Hurst
a. Approve an Agreement for seruices between the Successor Agency to the Former

Hemet Redevelopment Agency and RSG, Inc.
Marie McDonald, Hemet, asked about the process to address the Redevelopment Agency.
Hitta Mosesman, RSG, the Redevelopment Agency no longer exists. The role of the
Successor Agency is to wind down any outstanding obligations of the former Redevelopmetn
Agency.
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Council Member Krupa moved and Council Member Milne seconded a motion to
approve the Successor Agency Consent Calendar as presented. Motion carried 4-0.

Communications from the Public
Aruid Anderson, Hemet, expressed concern that the City Council is allowing an Attorney to
force the City to move forward with districting. Mr. Anderson will be watching the process and
the City Council's discussions and decisions. Districting has never proven to increase the
number of Latinos elected. Mr. Anderson feels that there is less conflict between members at
large.
Alex Meyerhoff, many people are open to your speaking points. We will be conducting a

series of meetings.
Melissa Diaz Hernandez, disagrees with statements made before the California Joint
Legislative Audit Committee. Staff asked the State Committee to let the City continue its
momentum allowing the City time to see if current cost reduction measures fix the City's
financial situation. Ms. Diaz Hernandez feels that the City only took action because it was
forced to.
Marissa Castro-Salvati, Government Affairs for SCE, introduced herself to the City
Council. Ms. Castro-Salvati has been with Edison for 19 years in San Gabriel Valley. She will
be the Government Affairs representative for 35 cities in the desert area.

Public Hearing

L4. Zone Change No. 15-003 and Tentative Parcel Map 36661 (Map No. 15-009)
- Habitat for Humanity - Community Development Director Elliano
a. Introduce, read by title only and waive further reading of an ordinance approving

Zone Change No. 15-003 to change the zoning classification from R-A

(Residential Agricultural) to R-L-7.2 (Single Family Residential 7,200 sq. ft. min.)
located at 354 Nofth Palm Avenue Ordinance Bill No. 16-003; and

b, Adopt a resolution approving Tentative Parcel Map No. 36661 (Map 15-009) for
the subdivision of 0.40 acres into two (2) single family residential lots, located at
354 N. Palm Avenue (APN: 443-L0L-037) Resolution No.4654; and

c. Direct staff to file the applicable Notices of Exemption with the County Clerk
pursuant to the CEQA Guidelines.

Deanna Elliano, Community Development Director, the applicant, Habitat for Humanity,
is requesting a Zone Change and Tentative Parcel Map approval for 354 N. Palm Avenue. The
request is to change the zoning from Residential Agriculture (R-A) to Single Family Residential
7,200 sq. ft. min (R-1-7.2) and the subdivision of the .40 acres lot into two parcels to allow for
construction to two single family homes on 8,700+ lots. Habitat for Humanity is a non-profit
organization that strives to build homes for working families who cannot achieve home
ownership by conventional means. Families selected must provide 500 hours of "sweat
equity" or labor on Habitat for Humanity projects, 400 hours of which are on their own home.
Homes are sold to the family at no interest or profit with payments ranging from 30 to 40o/o of
their net income. Habitat holds the l't and 2nd mortgage on the propety. Maps showing the
General Plan Land Use and the current Zoning were displayed. An aerial of the propefi, the
proposed Zoning and the TPM were displayed. Photos of the site and the adjacent propefties
were displayed. The proposed zone change is consistent with the existing LDR General Plan
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land use analyzed in the adopted EIR for the General Plan and no fufther review is required at
this time pursuant to Section L5t62 of the CEQA Guidelines. The proposed subdivision is

exempt from provisions of CEQA under CEQA Guidelines Section 15315 (Minor Land Divisions).

Property owners located within a 500 foot radius of the project site were mailed notification of
the Planning Commission and City Council public hearings in addition to public notices in the
Press Enterprise. A letter of opposition was received by staff on January 4, 20L6 from Mr.

Gilbert Caballero. No members of the public spoke in opposition at the PC hearing. The Zone

Change and the Tentative Parcel Map are consistent with the Low Density Residential (2.1-5.0

du/ac) General Plan Land Use Designation. The subdivision map complies with all of the
required setbacks and development standards of the R-t-7.2 zone, and the C¡ty's subdivision
ordinance. Planning Commission unanimously recommended approval of the project to the
City Council. Staff is recommending approval.
Mayor Wright, we appreciate the efforts and work that Habitat for Humanity does.
Alex Meyerhoff, C¡W Manager, I spoke with Mr. Caballero and invited him to the meeting.
Mayor Wright declared the Public Hearing opened at 7:39 p.m.
Lakshman Koka, President of the Board of Habitat for Humanity, we have built 29

homes in the valley. None of which have gone into foreclosure. Mr. Koka explained the
requirements to qualify for a Habitat for Humanity home. Mr. Koka introduced the family that
is getting this home.
Rick Thomsen, Thomsen Company, spoke in suppoft and recommended approval.
Mayor Wright declared the Public Hearing closed at 7:46 p.m.
Council Member Krupa moved and Council Member Milne seconded a motion to
approve this item as presented. Motion carried 4-0.
Ordinance read by title.

Discussion/Action ltem

15. Repealing Sections 26-3 and26-4 of the Hemet Municipal Code peftaining to
the City's Disaster Planning Commission - Fire Chief Brown
a. Introduce, read by title only and waive further reading repealing Sections 26-3

and Section 26-4 of the Hemet Municipal Code, which deal with the City's

Disaster Planning Commission Ordinance Bill No. 16-005; and
b. Direct the Fire Chief to develop a Community-bases strategy that meets both the

Strategic and operational needs in support of City-wide Disaster planning

activities.
Scott Brown, Fire Chief, the proposed ordinance will repeal the sections in the municipal
code pertaining to the C¡ty's Disaster Planning Commission. The current structure does not
accomplish the City's goal. The recommended structure will change how the City engages

with the community in support of City-wide Disaster Planning activities.
Council Member Milne, thanked Chief Brown for looking at alternative solutions to meet the
C¡ty's needs.
Council Member Krupa moved and Council Member Milne seconded a motion to
approve this item as presented. Motion carried 4-0.

16. Quafterly Budget Update As of December 31, 2015 Deputy City

Manager/Administrative Seruices Director Hurst
a. Receive and file the quarterly budget update.
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Jessica Hurst, Deputy City Manager/Administrative Seruices Director, gave the City
Council a quafterly financial update on the fìscal year 2015/16 activity through December 31,
2015. The figures are unaudited and may require additional adjustments to close the
accounting period, generally minor. It is usually anticipated that 50o/o of budgeted revenues
and expenditures would be collected and expended. Actual figures are lower. 29.620/o of
estimated revenue has been collected. Sales tax advances approximately 2 months behind
and property tax collections occur January through June. 45.9Lo/o of estimated expenditures
have been expended. This is due to staff vacancies, especially in public safety. Some larger
projects are in process, but funds have not been expended yet. Retiree medical savings will
be re-calculated at the end of the fiscal year and savings distributed to contributing funds,
including General Fund. We have seen an approximate 65% transition from the higher rate
plans. A graph showing General Fund expenditure and revenue o/o for the l't and 2nd quafter
was displayed. The different nature of the other funds result in uneven revenue collection or
spending dependent on the nature of the pafticular fund. The 11 Internal Seruice Funds have
expended $19.2 million and collected $15.6 million. The Water Department has collected
4L.98o/o of anticipated revenues because of conseruation effofts and the October ltt
implementation of water rates. The adopted budget assumed a full year at the new rates.
The Water Department expended 18o/o of budgeted expenditures. Expenditures will be
greater in the 2nd half of the fiscal year due to staff vacancies, groundwater management and
capital projects in planning stages. The 9 Special Revenue Funds have expended $12.7 million
and collected $8.5 million. The expenditure budgets may be slightly higher than at the first
quafter due to appropriation carry-overs from fiscal year 20L4-I5 and requests for additional
appropriations brought before Council. A graph showing Water Fund expenditure and revenue
o/o for the 1* and 2nd quarter was displayed.
The City Council and staff discussed retiree medical. The higher priced plans will no longer be
offered after September t, 20L6. Staff continues to assist retirees in finding alternative
carriers. Staff will also look for additional options for current employees.
Mayor Wright, recommended that staff contact Erin Sasse at the League of California Cities,
they have acquired a health package that looks promising for City's.
The City Council and staff discussed the City's water reduction requirements.
Marie McDonald, Hemet, asked about the City's plan to cover the $5 million deficit. The
community is concerned wíth the restaurants that are closing.
Mayor Pro Tem Raver, the City's plan is outlined in the S-year plan that you have been
provided.
Alex Meyerhoff, C¡ty Manager, there is always heartache when restaurants close. Most of
the restaurants closed in more locations than Hemet. Mr. Meyerhoff explained the situations
that led to the closure Marie Calendars and Mimi's. These decisions have nothing to do with
Hemet's trade market. Starbucks recently closed approximately 260 stores nationwide. Retail
will grow and businesses will continue to come to Hemet.
Ms. Hurst, the City Council will be pleasantly surprised at the end of the FY. The City's 5-
year plan, staff's watchful eye on spending, and the projected revenues are coming in higher
than expected.
Mayor Pro Tem Raver, with the reduction in retiree medical and an increase in revenue the
City will not be going into the reserues for the $5 million. Thanks to staff and Gary Thornhill
costs are down. This budget included very conseruative estimates in revenues and
expenditures. The City should be out of debt by 2020, as long as we can hold off Council
spending.
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17. Circulation Study Options for the Downtown Hemet Specific Plan - Community
Development Director Elliano
a. Staff is recommending that the City Council not authorize the additional funding

for a focused traffic study for the Downtown Hemet Specific Plan project to
evaluate Circulation Alternative Option 3 for Florida Avenue as a 2-lane roadway;
and

b. Direct staff and the consultant team to proceed with concept plans for the
Modified option 2 for Florida Avenue in the Specific Plan; and

c. Direct staff to continue to explore opportunities with Caltrans to develop Florida
Avenue as a Complete Street consistent with Modified Option 2.

Deanna Elliano, Commuity Development Director, gave the City Council a powerpoint
presentation on the Downtown Hemet Circulation Study. A map showing the Specific Plan

area was displayed. The Preliminary Circulation Concept for the Roadways was displayed. An

idea was presented to reduce Florida Avenue to two lanes between Gilbert and Santa Fe. The
consultant and staff recommended that Florida Avenue, which is currently owned and
maintained by CalTrans, remain a 4-lane Divided Secondary west of State Street and East of
Buena Vista. The Consultant recommended two options for the section of Florida Avenue
between State Street and Buena Vista. An Aerial photo of the section discussed was

displayed. The recommendation from the staff and the Consultant was to incorporate Florida

Avenue Option 2, as displayed. Also discussed at the joint meeting was a modified Option 2

which would eliminate the bike lanes to allow for wider sidewalks. A rendering of the modified
Florida Avenue Option 2 was displayed. This option has no bike lanes and wider sidewalks.
Examples of complete streets were displayed. Conceptual illustrations by the Arroyo Group

and Steve Covington of Florida Avenue were displayed. General Plan Circulation Plan was

displayed. One concern is the traffic impact on the alternative roadways. There are currently
28,000 trips per day on Florida Avenue that would be diverted to the alternate streets, Acacia

Avenue and Devonshire Street. It was suggested that the alternate streets be one-way and

street parking be eliminated. In addition, consider converting Juanita and Carmalita (north of
Florida) into one-way streets. The estimated cost to perform the study for the recommended
changes would be $34,648. The scope of work and the amount of money from SCAG was

fixed and the additional funding would come from the C¡ty's General Fund. If the feasibility
study is authorized, additional funding would also be needed to amend the City's Circulation
Element of the Hemet General Plan, Staff has and will continue to work with CalTrans
regarding the Downtown Specific Plan recommendations for Florida Avenue. CalTrans did not
think there would be support for reducing Florida Avenue to 2 lanes, relinquished or not, due
to the volumes on the roadway and its designation as a primary circulation corridor and truck
route. Reducing Florida Avenue would likely hinder emergency vehicle response times.
Hemet Unified School District has schools on the alternate streets where traffic would be

diverted. Staff believes that many of the concepts that are desired for Florida Avenue, traffic
calming, larger sidewalks and landscaped medians can be accomplished with the existing 4
lane configuration. Staff is seeking direction from the City Council to not authorize the
additional funding for a focused traffic study for the Downtown Hemet Specifìc Plan project to
evaluate Circulation Alternative Option 3 for Florida Avenue as a 2-lane roadway. Staff is also
seeking direction to proceed with concept plans for the Modified option 2 for Florida Avenue in

the Specific Plan and continue to explore opportunities with Caltrans to develop Florida Avenue
as a Complete Street consistent with Modified Option 2.

9



The City Council and staff discussed CalTrans existing control over Florida Avenue. One of
CalTrans Strategic Planning Goals is to relinquish city streets, however they have to bring
them up to standard and they don't have the money to do that and don't perceive to have

funding for Florida Avenue until 2018. The City would need CalTrans permission to make the
modifications to Florida Avenue but also to allow sidewalk dining. Staff is working closely with
CalTrans and hoping to enter into an agreement that allows some local control. The
recommendation to study one way traffic for Carmalita and Juanita north of Florida remains.
Mayor Wright, a median would be great place for art in the community, we need to have
control over what we do with it. Mayor Wright concurs with the consultants
recommendations for Florida Avenue to remain 4 lanes and the elimination of the bike lane in
exchange for wider sidewalks.
Mayor Pro Tem Raver moved and Council Member Krupa seconded a motion to
approve the recommended direction to staff. Motion carried 4-0.

C¡ty Council Repofts

18. CITY COUNCIL REPORTS AND COMMENTS
A. Council Member Krupa

1. Riverside Conseruation Author¡ty (RCA)

2. Ramona Bowl Association
Ramona will be played by Kayla Contreras, and Alessandro will be played by Joseph Valdez.

3. Riverside Transit Agency (RTA)
4. Watermaster Board
5. Library Board
6. League of California Cities
7. Riverside County Transportation Commission (RCFC)

B. Western Riverside Council of Governments (WRCOG)

Council Member Milne
1. Riverside County Habitat Conseruation Agency (RCHCA)

2. Riverside Conservation Authority (RCA)

3. Disaster Planning Commission

Council Member Youssef
1. Planning Commission

Mayor Pro Tem Raver
1. Traffic and Parking Commission
2. Riverside Transit Agency (RTA)

3. Riverside County Transportation Commission (RCTC)

4. Watermaster Board

Mayor Wright
1. Park Commission
2. Riverside County Habitat Conseruation Agency (RCHCA)

3. Ramona Bowl Association

B

c

D

E.

10



League of California Cities
Western Riverside Council of Governments (WRCOG)

Ad-Hoc Committee Repofts
1. Diamond Valley Lake Recreation Ad-Hoc Committee (January 27,20L5)
2. Ad-Hoc Committee to Explore Revenue Options (May 26,20L5)
3. Grant Ad-Hoc Committee (June 23,20L5)
4. CDBG Ad-Hoc Committee (December B, 2015)

G. City Manager Meyerhoff
1. Manager's Reports
2. Update on Fire Station No. 5

Alex Meyerhoff, C¡ty Manager, read an email from Fire Chief Brown with an update on Fire

Station No. 5. As of January 25, 2016, Squad 5 located at Fire Station No. 5 is now a

Paramedic Unit.
Alex Meyerhoff, C¡ty Manager, read and email received by Woodside Homes
complimenting Nick Campagna for his customer seruices. The email said the Mr. Campagna
cares about the relationship between builder and city and thanked him for his great work and
the City of Hemet for allowing us to be here. This is just one example of the great seruice
provided by the employees of the City of Hemet.

Future Agenda ltems
City Prosecuting Attorney
Residential Board Ups
Battalion Chiefs
Crime Status Report - znd meeting of every month

4
5

F

Adjournment
Adjourned at 8:56 p.m. to Tuesday, February 9, 2016 at 7:00 p.m.
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AGENDA# I

Staff Report

TO

FROM

DATE

Honorable Mayor and Members of the City Council

Jessica A. Hurst, DCM/Administrative Serviçes
Alexander P. Meyerhoff, City Manager F
February 9,2016

Warrant RegisterRE

The City of Hemet's warrant registers dated January 7,2016 in the amount of $637,040.68 and
January 11,2016 in the amount of $4,1 12,619.14 are currently posted on the City's website in
the Finance Department section, under Financial lnformation. Payroll for the period of January
4,2016 to January 17,2016 was $597 ,941.72.

CLAI MS VOUCH ER APPROVAL

"1, Jessica A. Hurst, Deputy City Manager/Administrative Services, do hereby certify that
to the best of my knowledge and ability, that the warrant register posted on the city's
website is a true and correct list of warrants for bills submitted to the City of Hemet, and
the payroll register through the dates listed above, and that there will be sufficient
monies in the respective funds for their payment."

Respectfu lly submitted,

â
ca A. Hurst
ty City Manager/Administrative Services

JAH: mh



CITY OF HEMET
VOUCHERA/VARRANT REGISÏER

FOR ALL PERIODS

CLAI MS VOUCHER APPROVAL

I, JESSICA A. HURST, DO HEREBY CERTIFY THAT TO THE BEST OF MY
KNOWLEDGE AND ABILITY, THAT THE WR POSTED ON THE CITY WEBSITE IS A
TRUE AND CORRECT LIST OF WARRANTS FOR BILLS SUBMITTED TO THE CITY
OF HEMET THROUGH THE DATES LISTED ABOVE, AND THAT THERE WILL BE
SUFFICIENT MONIES IN THE RESPECTIVE FUNDS FOR THEIR PAYMENT.

JESSICA A. HURST
DCM/ADMI NISTRATIVE SERVICES DI RECTOR



1

2
3
4
5
6
7
I
I

10
11

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
35
36
37
38
39
40
41
42
43

+u

CITY OF HEMET
Hemet, California

CITY COUNCIL
ORDINANCE B¡LL NO. 16.003

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
HEMET, CALIFORNIA APPROVING ZONE CHANGE NO. 15.003
TO CHANGE THE ZONING CLASSIFICATION FROM R.A
(RESTDENTTAL AGRICULTURAL) TO R-l-7.2 (SINGLE FAMILY
RESTDENTTAL 7,200 SQ. FT. MlN.) LOCATED AT 354 NORTH
PALM AVENUE (APN: 443-101-0371.

WHEREAS, on November 24, 2015 an application for Zone Change No. 15-003
has been duly filed by:

Owner:
Engineer:
Project Location
Lot Area:

Habitat for Humanity
Richard Thomsen - The Thomsen Company, lnc.
354 North Palm Avenue
0.40; and

WHEREAS, on December 24,2015, the City gave public notice by advertising in
the Press Enterprise and by mailing to property owners within 500 feet, of the holding of
a public hearing at which the project would be considered by the Planning Commission;
and

WHEREAS, on January 5, 2016, the Planning Commission held the noticed
public hearing at which time interested persons had an opportunity to testify in support
of, or opposition to, the proposed Zone Change and at which time the Planning
Commission considered all written and oral reports of staff and public testimony on the
matter, and adopted Resolution No. 16-001 recommending approval of Zone Change
No. 15-003 to the City Council, and

WHEREAS, on January 14,2016, the City gave public notice by advertising in

the Press Enterprise and by mailing to property owners within 500 feet, of the holding of
a public hearing at which the project would be considered by the City Council; and

WHEREAS, the City Council has the authority per section 90-41 ef seg. of the
Hemet Municipal Code to review and approve proposed Zone Change 15-003 to allow

CITY COUNCIL ORDINANCE BILL NO. I6.003
ZONE CHANGE NO. I5-OO3
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the zone change from A-10 (Heavy Agricultural) to C-1 (Neighborhood Commercial);
and

WHEREAS, on January 26, 2016, the City Council held a duly noticed public
hearing at which interested persons had an opportunity to testify in support of, or in
opposition to the proposed Zone Change No. 15-003 and, at which the City Council
considered all written and oral reports of staff and public testimony on the matter, and
such other matters as are reflected in the record; and

WHEREAS, at this public hearing on January 26, 2016, the City Council
determined that the proposed project is consistent with the Environmental lmpact
Report for the Comprehensive General Plan Update adopted by the City Council on
January 24, 2012 and is, therefore, exempt from further review under California
Environmental Quality Act (CEOA) pursuant to CEQA Guidelines Section 15162
(Subsequent EIR's and Negative Declarations) and that the exceptions to the
categorical exemptions contained in the CEQA Guidelines Section 15300.2 are not
applicable to the project.

NOW, THEREFORE, the City Council of the City of Hemet does Resolve,
Determine, Find and Order as follows:

SECTION 1: ENVIRONMENTAL FINDINGS

The Cíty Council, in light of the whole record before it, including but not limited to, the
City's Local CEQA Guidelines and Thresholds of Significance, the recommendation of
the Planning Commission as provided in the Staff Report dated January 26,2016 and
documents incorporated therein by reference, and any other evidence (within the
meaning of Public Resources Code $21080(e) and $21082.2) within the record or
provided at the public hearing of this matter, hereby finds and determines as follows:

1. CEQA. The City Council approved a resolution certifying the Final Program EIR
for the Comprehensive General Plan 2030 update by Resolution No. 4474 on
January 24, 2012, and a Notice of Determination was filed in accordance with
CEQA requirements on January 26,2012. The Planning staff believes that the
proposed zone change is consistent with the previously adopted Comprehensive
General Plan Update and Environmental lmpact Report and, pursuant to Section
15162 of the CEQA Guidelines, no further review is required.

2 Multi-Species Habitat Gonservation Plan (MSHCP). The project is located
outside of any MSHCP criteria area and mitigation is provided through payment
of the MSHCP Mitigation Fee.

CITY COUNCIL ORDINANCE BILL NO. 16.003
ZONE CHANGE NO. I5.OO3



SECTION 2: REQUIRED ZONE CHANGE FINDINGS

Pursuant to Hemet Municipal Code Section 90-41.5 (b) and in light of the record before
it including the staff report dated January 26, 2016, and all evidence and testimony
heard at the public hearing of this item, the City Council hereby finds as follows:

1. That the proposed change of zone is in conformance with the latest
adopted general plan for the city.

Changing the zone from R-A (Residential Agriculture) to R-1-7.2 (Single Family
Residential 7,200 sq. ft. min.) rs consrsfent with the current General Plan Land
Use. Table 2.2 City of Hemet General Plan 2030 identifies fhe relationship
between Hemet's Zone Districts and the General Plan Land Use Designations.
The current land use designation for the subject property is Low Density
Residential 2.1 - 5.0 dwelling units per acre.

2. That the streets in the area are adequate to handle potential traffic
generated bythe change ofzone; and

The project is not anticipated to cause an increase rn traffic in relatíon to the
existing traffic load and capacity of the existing street sysfem. The proposed
project is not anticipated to result in exceeding, either cumulatively or individually,
a level of seruice standard established by the County congestion management
agency for designated roads or highways.

3. That the proposed change of zone is compatible with adjacent zoning.

The proposed Zone Change to R-l-7.2 (Single Family Residential 7,200 sg. rL

min.) is compatible with the existing síngle family residences located to the north,
east and wesf. The surrounding zones include R-A (Residential Agriculture), R-2
(Multiple Family Residential) and R-3 (Multiple Family Residential); however the
surrounding zones will change to single family residential under the General PIan
Consrsfency Zoning update. The proposed zone change will bring the property
into consistency wíth the 2012 General Plan.

SECTION 3: CITY COUNCIL AGTIONS

The City Council hereby takes the following action:

1. Adopt the proposed City Gouncil Ordinance approvingZone Change No.
05-003, as shown in Exhibit 1A and described in Exhibit 1B which are attached
hereto and incorporated herein by reference, changing the zoning from R-A to R-
1-7.2 on 0.40 acres of property located at 354 North Palm Avenue (APN: 443-
101-037).

CITY COUNCIL ORDINANCE BILL NO. I6.003
ZONE CHANGE NO. I5.OO3



2. Direct staff to file a Notice of Determination with the Riverside County Clerk
and Recorder.

SEGTION 4: The City Clerk is authorized and directed to cause this Ordinance to be
published within fifteen (15) days after its passage in a newspaper of general circulation
and circulated within the City in accordance with Government Code Section 36933(a)
or, to cause this Ordinance to be published in the manner required by law using the
alternative summary and pasting procedure authorized under Government Code
Section 39633(c).

INTRODUCED at the regular meeting of Hemet City Council on January 26,2016

APPROVED AND ADOPTED this 9th day of February, 2016

Bonnie Wright, Mayor

ATTEST APPROVED AS TO FORM

Sarah McComas, City Clerk Eric S. Vail, City Attorney

CITY COUNCIL ORDINANCE BILL NO. I6.003
ZONE CHANGE NO. I5.OO3
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State of Galifornia
Gounty of Riverside
City of Hemet

l, Sarah McGomas, Gity Clerk of the Gity of Hemet, do hereby certify that the
foregoing Ordinance was introduced and first read on the 26th day of January, 2016,
and had its second reading at the regular meeting of the Hemet City Council on the
gth day of February,20'16, añd was passed by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

)

)
)

CITY COUNCIL ORDINANCE BILL NO. 15-OO5
ZONE CHANGE NO. I5.OO3
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LEGAL DESCRIPTION OF PROPERTY

:.. r

DATE: 1116115 PROJECT NUMBER:TENT. P.M. NO. 36661

P/ease include ín the descríption, an Assessor Parcel Number, recorded map description, and
description on grant deed.

LEGAL DESCRIPTION FOR
A.P.N. 443-101-037

IN THE CIry OF HEMET, COUNry OF RIVERSIDE, STATE OF CALIFORNIA, DESCRIBED
AS FOLLOWS:

THE WESTERLY 2OO FEET, AS MEASURED FROM THE CENTERLINE OF PALM AVENUE,
OF THE NORTHERLY 174 FEET OF THE SOUTH HALF OF THE SOUTH HALF OF FARM LOT 181
OF THE LANDS OF THE SAN JACINTO LAND ASSOCIATION, AS SHOWN BY MAP ON FILE IN
BOOK 8, PAGE 357 OF MAPS, RECORDS OF SAN DIEGO COUNTY, STATE OF CALIFORNIA.

EXCEPTING THEREFROM THE NORTHERLY 70 FEET.

ALSO EXCEPTING THEREFROM THAT PORTION IN PALM AVENUE

P MY SU

RICHARD F. TH
CALIF. PROFESSIONAL LAND SURVEYOR NO. 6413
REGISTRATION EXPIRES 12131 I 1 6

DATE SIGNED: NOVEMBER 6, 2015

12-31-14tØ
EXPIHËS

BY:JICHARD F. THOMSEN, PtS

ADDRESS: 2587 S. SAN JACINTO AVE.

DATE NOVEMBER 6 2015

SAN JACINTO CA 92583
(Number) (Street) (C¡ty) (Sfafe) (zip)

PHONE :(951r 925407A

Planning Department - 445 E. Florida Avenue - Hemet, CA 92543 - (951) 765-2375 - FAX (951) 765-2359

i:\common\plan\fornrs\legaldes.írm

Çl City of Hemet - Planning Depaftment Å

Revised '1'Í11 1
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CITY OF HEMET
Hemet, California

ORDINANCE BILL NO. 16.005

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
HEMET, CALIFORNIA, REPEALING SECTIONS 26.3 AND 26-4
OF THE HEMET MUNICIPAL CODE PERTAIN¡NG TO THE
CITY'S DISASTER PLANNING COMMISSION.

WHEREAS, in 1984 the City Council for the City of Hemet approved Ordina

No. 1 107, which is codified at Hemet Municipal Code sections 26-3, 26-4, and 26-8

deals mostly with the creation of the City's Disaster Planning Commission, including

membership, powers, and duties of the commission; and

WHEREAS, the City Council approved Ordinance No. 1486 on January 21,1

n

th

I
and Ordinance No. 1878 on March 25,2014, which amended sections 26-3 and 26-4

and

WHEREAS, the City's Disaster Planning Commission, as authorized unde

sections 26-3 and 26-4, has never been constituted and has never held a meeting; and

WHEREAS, the City Council now desires to repeal Sections 26-3 and 26-4 of

Hemet Municipal Code, pertaining to the City's Disaster Planning Commission.

NOW THEREFORE, THE CITY COUNC¡L OF THE CITY OF HEMET DO

HEREBY ORDAIN AS FOLLOWS:

SECTION l: REPEAL SECTIONS 26-3 AND 26-4 OF THE HEMET MUNICIP

CODE. Sections 26-3 and 26-4 of the Hemet Municipal Code are hereby repealed.

SECTION 2: SEVERABILITY.

lf any section, subsection, subdivision, sentence, clause, phrase, or portion

this Ordinance is, for any reason, held to be invalid or unconstitutional by the decision

RrV #4834-5549-8540 vl
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any court of competent jurisdiction, such decision shall not affect the validity of t

remaining portions of this Ordinance. The City Council hereby declares that it wou

have adopted this Ordinance, and each section, subsection, subdivision, se

clause, phrase, or portion thereof, irrespective of the fact that any one or more section

subsections, subdivisions, sentences, clauses, phrases, or portions thereof be

invalid or unconstitutional.

SECTION 3: EFFECTIVE DATE.

This Ordinance shall take effect thirty (30) days from its passage by the

Council of the City of Hemet.

SECTION 4: PUBLIGATION.

The City Clerk is authorized and directed to cause this Ordinance to be publis

within fifteen (15) days afler its passage in a newspaper of general circulation a

circulated within the City in accordance with Government Code Section 36933(a) or,

cause this Ordinance to be published in the manner required by law using

alternative summary and pasting procedure authorized under Government

Section 39633(c).

INTRODUCED at the regular meeting of Hemet City Council on January 26,2016

APPROVED AND ADOPTED this 9th day of February, 2016.

e g

ATTEST: APPROVED AS TO FORM:

Sarah Mccomas, City Clerk Eric S. Vail, City Attorney

RIV #4834-5549-8540 vl
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State of California
County of Riverside
City of Hemet

l, Sarah McOomas, City Clerk of the City of Hemet, do hereby certify that the

foregoing Ordinance was introduced and first read on the 26th day of January 2016, and

had its second reading at the regular meeting of the Hemet City Council on the 9th day

of February,2O16, and was passed by the following vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

Sarah McComas, City Clerk

RIV #4834-5549-8540 vl

CITY OI'. TIT]MI]'I ORDTNANC¡,ItILL NO.



AGENDA # 9

ta Re

TO

RE

FROM:

DATE:

General Fund

HOME Program lncome

CalHome Program

NSP Grant

lndian Gaming Grant

Heartland Bond

Unemployment Benefits Fund

Honorable Mayor and Members of the Hemet City Council

Alexander P. Meyerhoff, lnterim City Manager
Jessica Hurst, Deputy City Manager/Administrative Services

February 9, 2016

Amendment of Fiscal Year 2015-16 Budget

$ 130,700 $ 47,500

$ 15,150

$ 19,500

$ 67,050
g 7,928

$ 15,300

$ 50,000

RECOMMENDATION:
That the City Council approve Resolution Bill No. 16-007 amending the Fiscal Year 2015-16 Budget.

BACKGROUND:
It is considered a best practice to review the annual budget on an ongoing basis to ensure the fiscal
integrity of all City of Hemet operations. Since the Fiscal Year 2015-16 Budget was adopted on June
23, 2015, quarterly reports have been presented to the City Council in an effort to enhance
transparency regarding the fiscal position of the City. Through this regular review of revenues and

expenditures, staff have identified a need to amend the existing appropriations and revenues to allow
for changes in operations that were not foreseen at the time the budget was adopted.

The following budget adjustments are being proposed:

Fund Name Revenue Expenditure TotalAdiustment

$ 83,200

$ (15,150)

$ (19,500)

$ (67,050)

$ (7,e28)

$ (15,300)

$ (50,000)

General Fund - Due to the nature of development projects, the City of Hemet receives deposits to
pay for costs related to these projects. As the amount of development is projected to increase
beyond what was initially anticipated, there is a need for an additional appropriation of $40,000 and

revenue budget of $40,000 to capture this activity.

The City of Hemet applied for and was awarded grant funds of $86,600 through WRCOG's BEYOND
Program, necessitating a need for an increase in budgeted revenue. This grant will be used to offset
costs related to the Downtown Specific Plan project.



The Hemet Public Library was awarded $4,100 more grant revenue than originally budgeted,
requiring an increase to the revenue budget by this amount. ln order to utilize the total Literacy Grant
amount received, the Library has requested an appropriation of $7,500.

The total effect of the above changes to the General Fund is $83,200 in additional revenue

HOME Proqram lncome - Additional appropriation of $15,150 is requested in order to utilize existing
grant program income.
CalHome Proqram - Additional appropriation of $19,500 is requested in order to utilize existing grant
program funding.
NSP Grant - Additional appropriation of $67,050 is requested in order to utilize existing grant
program funding.

The above requests utilize existing funding through programs administered by the Housing Division.

lndian Gamino Grant - Additional appropriation of $7,928 is requested in order to fully utilize the
grant revenue received to date.

Heartland Bond - Additional appropriation of $15,300 is requested from fund balance in order to pay

for administration costs of the bond

Unemployment Benefits Fund - The City of Hemet pays for unemployment benefits on a pay-as-
you-go basis. Due to an oversight at the time the citywide budget was adopted, an appropriation to
pay these benefits was not requested. $50,000 is being requested from fund balance to pay for
unemployment benefits through the remainder of the fiscal year.

The changes to the appropriations and revenues detailed above, along with a listing of the adopted
and revised budgets of all City funds are included as Exhibit A to Resolution Bill No. 16-007.

Respectfully submitted,

ûMJ
Alexander P. Meyerhoff
City Manager

Attachment: Resolution Bill No. 16-007

A. Hurst
City Manager

Admin Services
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CITY OF HEMET
Hemet, California

RESOLUTION BILL NO. 16.007

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
HEMET, CALIFORNIA, AMENDING THE BUDGET AND
APPROVING APPROPRIATIONS FOR THE FISCAL YEAR
GOMMENCING JULY 1,2015, AND ENDING JUNE 30,2016

WHEREAS, the City Council of the City of Hemet adopted a budget for the fiscal year
commencing July 1 , 2015 and ending June 30, 2016; and

WHEREAS, the City of Hemet conducts regular reviews of its budget as it is fiscally
prudent to do so; and

WHEREAS, based upon the latest review the City desires to amend the budget.

NOW, THEREFORE, BE lT RESOLVED, by the City Council of the City of Hemet,
California, the recommended adjustments to the budget as summarized in Exhibit A, attached
hereto and incorporated herein by reference, and corresponding adjustments to the expenditure
appropriations within the funds, are hereby approved.

PASSED, APPROVED, AND ADOPTED this 9th day of February, 2016

Bonnie Wright, Mayor

ATTEST APPROVED AS TO FORM

Sarah McComas, City Clerk Eric S. Vail, City Attorney

CITY COUNCIL RESOLUTION BILL NO. 16-007
Page 1
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State of California
County of Riverside
City of Hemet

l, Sarah McOomas, City Clerk of the City of Hemet, do hereby certify that the foregoing
Resolution is the actual Resolution adopted by the City Council of the City of Hemet and
was passed at a regular meeting of the City Council on the gth day of February,2016 by the
following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

)

)

)

CITY COUNCIL RESOLUTION BILL NO, 16-007
Page2



CITY OF HEMET
2015-2016 MID YEAR REVIEW

ALL FUNDS REVENUE - RECOMMENDED ADJUSTMENTS

RECOMMENDED

BUDGET

Exhibit A

RECOMMENDED

ADJUSTMENT

ADOPTED

BUDGET

REVISED

BUDGETFUND TITLE

General Fund

Special Revenue Funds

130-Public Safety Towing
221 - Gas Tax

222 - Measure A

224 - AQMD

225. L&LMD

227 - Lighting Dist Post 218

228 - Landscape Dist Post 218

231 - Asset Seizure

232 - Public Safety Grants

234 - Public Safety CFD

236 - COPS/A83229

237 - LLEBG

240 - CDBG

241 - General Plan

242- HOME Program lncome

245- CalHome Program

246 - HOME Program

247 - NSP Grant
254 - Sewer/Storm Drain

788 - Heartland Bond

Cap¡tal Proiects Funds

315 - Public Meet¡ng Facilities

316 - General Facilities

326 - Flood Control
329 - Bridges/Streets

331 - Law Enforcement
332 - Fire Facilities

361 - Park Development
362 - Valley Wide DVL

363 - Library Facilities

370 - Capital Projects Fund

375 - City Emergency/Disaster Fund

Subtotal

3s,914,300 s 36,079,190 s 36,209,890 ss 13 700

65,300

1,746,500

1,,442,000

256,000

1.,900,562

293,128
1,,454,1,63

140,600

s12,000

737,698

31,100

1,500

3,464,000
8s0,000

65,300

1,,746,500

I,442,000
256,000

1,,900,562

293,r28
1,,454,1,63

576,630

512,000

110,205

1,66,225

737,698

31,000

1,500

3,464,000
8s0,000

65,300

1,,746,500

I,442,000
256,000

1,,900,562

293,128
r,454,1,63

576,630
512,000

1,1,0,205

166,225
737,698

3L,000

1-,s00

3,464,000
8s0,000

Subtotal 5 12,894,ssr s 13,606,911 s 13,606,9L1 s

2,000
114,000

21,2,000

330,000

52,800

100,000

140,000

27,000
80,000

470,000

2,000
]-1,4,000

2L2,000
330,000

52,800

100,000

140,000

27,000
80,000

470,000

2,000

114,000

212,000
330,000

52,800

100,000

140,000

27,000
80,000

470,000

s 1,,527,800 s 1,527,800 s 1,,527,800 s



CITY OF HEMET
2OL5-20L6 MID YEAR REVIEW

ALL FUNDS REVENUE - RECOMMENDED ADJUSTMENTS

RECOMMENDED

BUDGET

Exhibit A

RECOMMENDED

ADJUSTMENT

ADOPTED

BUDGET

REVISED

BUDGETFUND TITLE

Proprietarv Fund

Water Fund

lnternal Service Funds

680 - Admin Services

681- Workers Compensation

682- Dental/Vision
683- Liability Fund

684- Vehicle Maintenance
685- Facilities Ma¡ntenance

686 - PW Admin
689 - OPEB

690 - Unemployment Benefits

69L - City Attorney

L0,239,300 L0,239,300 10,239,300

Subtotal $ 10,239,300 s 10,239,300 s 10,239,300 s

2,214,800
2,1,15,900

3s0,000

915,900

1,360,500

1.,559,900

r.,035,900

4,1,59,700

2,21,4,800

2,1,15,900

350,000

915,900

1,360,500

1,559,900

L,057,562
4,159,700

2,21,4,800

2,11,5,900

350,000

915,900

1,360,s00

1,559,900

t,057,562
4,1,59,700

1,200,000 1,200,000 r.,200,000

Subtotal S 1,4,9t2,600 s L4,934,262 5 14,934,262 S

Grand Total: s 75,488,551 s 76,387,463 s 76,518,163 s 130,700



CITY OF HEMET
20T5.20T6 MID YEAR REVIEW

ALL FUNDS EXPENDITURES - RECOMMENDED ADJUSTMENTS

RECOMMENDED

BUDGET

Exhibit A

RECOMMENDED

ADJUSTMENT

ADOPTED

BUDGET

REVISED

BUDGETFUND TITLE

General Fund

Special Revenue Funds

130-Pu blic Safety Towing
221 - Gas Tax

222 - Measure A

224 - AQMD

225- L&LMD

227 - Lighting D¡st Post 218

228 - Landscape Dist Post 218

231- - Asset Seizure

232 - Public Safety Grants

234 - Public Safety CFD

236 - COPS/A83229

237 - LLEBG

240 - CDBG

24L - General Plan

242- HOME Program lncome
245- CalHome Program

247 - NSP Grant

254 - Sewer/Storm Drain

260 - lndian Gaming Grant

788 - Heartland Bond

s 40,9s8,9375 4L,s67,223$ 41,614,723 s 47,500

52,r00
2,999,200

3,036,589

r24,000
2,00s,s00

274,374

L,52r,097

136,600

404,600

737,698

40,000

3,390,000

66,362
3,1,66,887

3,709,58s

L73,574

2,025,936

276,73L
7,543,744

20,341,

375,510
404,600

t26,0Lr
r39,2L6
737,698

40,000

66,362

3,166,887

3,709,585

173,574

2,02s,936
276,731

L,543,t44
20,341

375,510

404,600
126,071,

739,21,6

737,698

40,000

15,150

1-9,500

67,050

4,358,520

281,,697

753.825738,525

4,358,520

273,769

738,525

15,150

19,500

67,050

7,928

15,300

Subtotal S 15,460,283 5 18,176,408 s 18,30L,336 s r24,928

Capital Proiects Funds

315 - Public Meeting Facilities

316 - General Facilit¡es

326 - Flood Control

329 - Bridges/Streets

331 - Law Enforcement
332 - Fire Facilities

361 - Park Development
362 - Valley Wide DVL

363 - Library Facilit¡es

370 - Capital Projects Fund

375 - City Emergency/Disaster Fund

380- Equipment Replacement

396- Redevelopment Ret¡rement

1,060,000
259,538

120,000

150,000

136,400

190,000

4,600
r,68r,577
L, L6L,839

87,013

147,382
150,000

407,750

889,943

4,600

r,68L,577
1,767,839

87,013
1,47,382

1s0,000

407,750

889,943

2,085,000

250,000
1,680,000

250,000

2,085,000

2s0,000

subtotal S 3,845,938 s 6,865,104 $ 6,865,104 s



CITY OF HEMET
2O15.20L6 MID YEAR REVIEW

ALt FUNDS EXPENDITURES - RECOMMENDED ADJUSTMENTS

RECOMMENDED

BUDGET

18,693,204

Exhibit A

RECOMMENDED

ADJUSTMENT

ADOPTED

BUDGET

REV¡SED

BUDGETFUND TITTE

Proprietarv Fund

Water Fund

lnternal Sen ¡ce Funds

680 - Admin Services

681- Workers Compensation

682- Dental/Vision

683- Liability Fund

684- Vehicle Maintenance

685- Facilities Maintenance

686 - PW Admin

689 - OPEB

690 - Unemployment Benefits

691 - City Attorney

L4,404,r10 t8,693,204
Subtotal S L4,404,110 s 18,693,204 5 18,693,204 s

2,2L4,500

2,175,900

300,000
91s,900

1,360,500
2,049,900

1,101,300

4,759,700

2,246,302

2,t15,900
350,000

1,169,900
7,372,378

3,289,67r
1,162,788
4,759,700

2,246,302

2,rr5,900
350,000

1,169,900

L,372,378

3,289,67t
1,1,62,788

4,r59,700
50,000

1,200,000

50,000

L,200,000

Subtotal S 74,2r7,700 $ 17,066,638 5 17,716,638 S

Grand Total: S 88,886,968 s 102,368,s78 s 102,s91,006 s

50,000

222,428



AGENDA # 6I

Staff Report

TO:

FROM:

DATE:

Honorable Mayor and Members of the Hemet City Council

Jessica A. Hurst, Deputy City ManageriAdministrative Services
Alexander P. Meyerhoff, City Manager lf----
February 9,2016

RE Approval of Subordination Request Relating to Proposed Refunding Bond lssue for
Desert Communities Redevelopment Project Area of the Successor Agency to the
Redevelopment Agency for the County of Riverside

RECOMMENDED AGTION:
The City Council approve Resolution No. 16-009 and authorize the City Manager to sign the
acknowledgement form approving the subordination request relating to the proposed refunding bond
issue for the Desert Communities Redevelopment Project Area of the Successor Agency to the
Redevelopment Agency for the County of Riverside (County Successor Agency).

BACKGROUND:
On January 21, 2016, the County of Riverside Executive Office (County) notified the City of Hemet
of its intent to refund bonds issued by its former redevelopment agency, as allowed by AB 1484, in
orderto provide debt service savings. The bond issue is planned forfiscal year 2015-16 and will
lower the total debt service payments without increasing the term of the bonds.

The County Successor Agency expects to secure this refunding bond issue with tax increment
revenues from the Agency's Desert Communities Redevelopment Project Area (Project Area). The
County Successor Agency requests that the City of Hemet subordinate statutory passthrough
payments within the Project Area to the debt service bonds.

ANALYSIS:
The refunding of bonds will reduce net interest expense, benefitting the taxing entities, including the
City, which will receive a greater amount of property tax revenue. The subordination request from
the County includes a tax increment revenue projection summary which shows that the County
Successor Agency can reasonably expect to have sufficient funds available to pay both the debt
service on the refunding bonds and all statutory pass-through payments.

ln accordance with Section 33607.5(e)(3) and Section 34177.5(c)(3) of the California Health and
Safety Code, if the taxing entity does not respond to the requested subordination within forty-five
(45) days, the subordination will be automatically deemed approved. ln order for the City to
disapprove the subordination, it must find, based on substantial evidence, that the County Successor
Agency will not be able to pay the debt service on the bonds and the statutory pass{hrough
payments, as required. The City has not found such evidence and the projected pass-through
coverage analysis supports the County Successor Agency's claim that there is adequate tax
increment to pay debt service and statutory pass-through obligations.

1



FISCAL IMPAGT:
There are no costs to the City General Fund.

Respectfully submitted by: Approved by

t/1.,'+ l/n
J A. Hurst Alexander P.

City ManagerDeputy City Manager/Administrative Services

Attachments: Resolution No. 16-009
Desert Communities Project Area Projected Subordinated Pass-through Coverage

2



CITY OF HEMET
Hemet, California

RESOLUTION BILL NO. 16.009

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF HEMET APPROVING THE SUBORDINATION OF
CERTAIN RIGHTS TO "PASS.THROUGH" TAX
REVENUES FROM THE COUNTY OF RIVERSIDE
.,DESERT COMMUNITIES REDEVELOPMENT PROJECT
AREA" FOR THE PURPOSE OF ALLOWING THE
COUNTY TO ISSUE REFUNDING BONDS AND
DECREASE THE DEBT SERVICE ON CURRENT
BONDED INDEBTEDNESS

WHEREAS, the Redevelopment Agency for the County of Riverside (the "Former
Agency") has, pursuant to the California Community Redevelopment Law (Health and
Safety Code 533000 et seq) (the "Redevelopment Law"), formed a redevelopment
project known as the Desert Communities Redevelopment Project (the "Project"); and

WHEREAS, the City of Hemet ("City") has jurisdictional authority over a portion of the
Project located in the western part of the City and therefore receives certain property tax
payments as setforth in California Health & Safety Code sections 33607.5 and 34183
("Pass-Through Payments"); and

WHEREAS, the Redevelopment Agency issued certain tax allocation bonds for the
purpose of financing the acquisition and construction of public improvements and
redevelopment activities of benefit to the citizens of the City and the County of Riverside
(the "Existing Bonds"); and

WHEREAS, by implementation of California Assembly Bill X'l 26 (as amended and
collectively with Assembly Bill1484, the "Dissolution Act"), which amended provisions of
the Redevelopment Law and the California Supreme Court's decision in California
Redevelopment Association v. Matosantos, the Former Agency was dissolved on
February 1, 2012, and on February 1 , 2012, the Successor Agency, in accordance with
and pursuant to the Dissolution Act, assumed the duties and obligations of the Former
Agency, including, without limitation, the obligations of the Former Agency with respect
to the Existing Bonds and related documents to which the Former Agency was a party;

and

WHEREAS, Section 34177.5(a)(1) of the Dissolution Act authorizes the Successor
Agency to issue bonds pursuant to Article 11 (commencing with Section 53580) of
Chapter 3 of Part 1 of Division 2 of Title 5 of the Government Code (the "Refunding

CITY COUNCIL RESOLUTION BILL NO. I6.009



Law") for the purpose of achieving debt service savings within the parameters set forth
in said Section 34177.5; and

WHEREAS, the Successor Agency has determined that it will achieve debt service
savings within such parameters by the issuance pursuant to the Redevelopment Law,
the Dissolution Act and the Refunding Law of its Successor Agency to the
Redevelopment Agency for the County of Riverside refunding bonds (the "Refunding
Bonds") in order to refund the outstanding Existing Bonds; and

WHEREAS, the Successor Agency has notified the City of the need to subordinate the
obligation of the Successor Agency to pay the Pass-Through Payments to the City in
order to permit the issuance of and to enhance the credit quality of the Refunding Bonds
and has requested that the City consider such subordination, it being understood that
the issuance of the Refunding Bonds will provide funds to refund the Existing Bonds
and will result in debt service savings that will accrue to the benefit of the County and
other taxing entities; and

WHEREAS, the City Council with the aid of its staff has reviewed the Refunding Bonds
and the projected increase in Pass-Through Payments and the overall benefit to the
City of the Refunding Bonds, and so desires to aid in the issuance of the Refunding
Bonds;

NOW, THEREFORE, BE lT RESOLVED by the City Council of the City of Hemet, as
follows:

1. Approval of Subordination. The City Council hereby approves the subordination
of the City's right to Pass-Through Payments to the payment of debt service on the
Refunding Bonds. The City Manager of the City of Hemet ("Authorized Officer"), is
hereby authorized and directed to execute the Acknowledgement drafted by the
Successor Agency and attached hereto as Attachment "4." The City Council further
authorizes the delivery of the Attachment to the Successor Agency and performance of
any obligations necessary to effectuate the purpose of the Acknowledgement.

2. Effective Date. This Resolution shall take effect immediately upon its adoption

CITY COUNCIL RESOLUTION BILL NO. 16.009
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PASSED, APPROVED, AND ADOPTED this 9th day of February, 2016

Bonnie Wright, Mayor

ATÏEST APPROVED AS TO FORM

Sarah McComas, City Clerk Eric S. Vail, City Attorney

Attachment'A' - Acknowledgment

CITY COUNCIL RESOLUTION BILL NO. I6.009
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State of California
County of Riverside
City of Hemet

l, Sarah McComas, Gity Clerk of the City of Hemet, do hereby certify that the
foregoing Resolution is the actual Resolution adopted by the City Council of the Gity
of Hemet and was passed at a regular meeting of the City Council on the 9th day of
February, 2016 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

)

)

)

CITY COUNCIL RESOLUTION BILL NO. I6.009



Attachment A

ACKNOWLEDGEII'IENT

(Successor Agency to the Redevelopment Agency for the County of Riversíde Desert
Communities Redevelopment Project Area)

In response to the request by Successor Agency to the Redevelopment Agency for the
County of Riverside (the'Agency") set forth in a letter dated January 21, 2016 (the
"Subordination Request'), tg approve the Agency's subordination of Statutory Pass-
through Payments, the City of Hemet (the "Taxing Entity'') hereby confirms its approval
of the subordination of the Agency's obligation to pay Statutory Pass-through Payments
to the Taxing Entity in connectíon with the Desert Communities Redevelopment Project
Area to the Agency's payment obligations for the Bonds.

The governing board of the Taxing Entity has taken formal action on _ _
2016, to acknowledge and approve this subordination. A copy of the related [resolution I

minute orderl is enclosed.

All capitalized terms used but not defined in this Acknowledgement have the meanings
ascribed to them in the Subordination Request.

lN WITNESS WHEREOF, the undersigned has caused this Acknowledgement to be
signedbyitsauthorizedrepresentativeonthis-dayof-,2016'

CITY OF HEII,IET

By:

Name:

Title:



Fiscal Year
Cross Tax
lncrement

Senior Pass-
Throuqh Pavments

Desert Communities Project Area
Projected Subordinated Passthrough Coverage

County
Administration

Fees
Subordinated Pass.

Net Tax lncrement through PaymentsDebt Service
Passthroug h

Coveraqe

20r s/l 6 s

2Ot6/17

2017/t8
201 8/19

zÙt9/20
2020/21

2O2t /22
2022/23

2023/24

2024/2s

2O2s/26

2026/27

2027/28.
2A28/29

7029/3A
2030/31

2031 /32
2032/33

2033/34

2034/3s
203 s/36
2036/37

7037 /38
2038/39

2039/40
zo4o/41

2041 /42
2042/43
2043/44

2044/45

24,415,521 $

24,928,797

25,452,340

2 5,986,352

26,s31,046

2 7,086,633

27,653,33 t

28,231,364

28,820,958

29,422,343

30,03 5,7s6

30,66r,437

3l ,299,632
3 t,9s0,591

32,614,569

33,291,826

33,982,629

14,687,247

3 5,405,958

36,1 39,044

36,886,79 1

37,649,493
3,1 95,71 1

3,1 82,983

2,329,453
2,386,31 6

2,444,31 7

2,503,478

2,563,822
2,62s,373

6,21r,455

6,339,s4 I

6,470,r 89

6,603,449

6,739,375

6,878,020

7,O19,437

7,r 63,683

7,310,813

7,460,886

7,613,96r

7,770,097

7,929,356

8,09ì,800

8,257,493

8,426,500

8,598,887

8,774,721

8,954,073

366,233 $

373,932

38 1 ,785

389,795

397,966

406,299

4r 4,800

423,470

432,314

44t,335
450,5 36

459,922

469,494

479,2s9

489,219

499,377

509,739

520,309

53 ì ,089

542,086

5 5 3,302

564,742

47,936

47 ,7 45

34,942
35,795

36,665

37,552

3 8,457

39,38 l

13,361,l4l
13,344,357

I 3,333,468

I 3,316,602

ì 3,305,800

13,296,382

13,282,864

13,273,294

I 3,259,r 57

I3,242,818

r 3,235,800

I 3,223,200

r 3,r 73,863

13,r 64,058

r 3,ì 57,206

r 3,r 43,55 r

r 3,1 33,701

13,123,947

I 3,1 1 6,093
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AGENDA # IO

Staff Report

TO:

FROM:

Honorable Mayor and Members of the Hemet City Council

Jessica A. Hurst, Deputy City Manag ministrative Services
Alexander P. Meyerhoff, City Manage

DATE: February 9,2016

Approval of Subordination Request Relating to Proposed Refunding Bond lssue for
Mid-County Redevelopment Project Area of the Successor Agency to the
Redevelopment Agency for the County of Riverside

RE:

RECOMMENDED AGTION:
The City Council approve Resolution No. 16-010 and authorize the City Manager to sign the
acknowledgement form approving the subordination request relating to the proposed refunding bond
issue for the Mid-County Redevelopment Project Area of the Successor Agency to the
Redevelopment Agency for the County of Riverside (County Successor Agency).

BACKGROUND:
On January 21,2Q16, the County of Riverside Executive Office (County) notified the City of Hemet
of its intent to refund bonds issued by its former redevelopment agency, as allowed by AB 1484, in
order to provide debt service savings. The bond issue is planned for fiscal year 2015-16 and will
lower the total debt service payments without increasing the term of the bonds.

The County Successor Agency expects to secure this refunding bond issue with tax increment
revenues from the Agency's Mid-County Redevelopment Project Area (Project Area). The County
Successor Agency requests that the City of Hemet subordinate statutory pass-through payments
within the Project Area to the debt service bonds.

ANALYSIS:
The refunding of bonds will reduce net interest expense, benefitting the taxing entities, including the
City, which will receive a greater amount of property tax revenue. The subordination request from
the County includes a tax increment revenue projection summary which shows that the County
Successor Agency can reasonably expect to have sufficient funds available to pay both the debt
service on the refunding bonds and all statutory pass-through payments.

ln accordance with Section 33607.5(e)(3) and Section 34177.5(c)(3) of the California Health and
Safety Code, if the taxing entity does not respond to the requested subordination within forty-five
(45) days, the subordination will be automatically deemed approved. ln order for the City to
disapprove the subordination, it must find, based on substantial evidence, that the County Successor
Agency will not be able to pay the debt service on the bonds and the statutory pass{hrough
payments, as required. The City has not found such evidence and the projected pass-through
coverage analysis supports the County Successor Agency's claim that there is adequate tax
increment to pay debt service and statutory pass-through obligations.

1



FISCAL IMPAGT:
There are no costs to the City General Fund

Respectfully submitted by: Approved by

Cil+ th
A. Hurst Alexander P.

City ManagerDeputy City Manager/Administrative Services

Attachments: Resolution No. 16-010
Desert Communities Project Area Projected Subordinated Pass-through Coverage
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CITY OF HEMET
Hemet, Galifornia

RESOLUTION BILL NO. 16-01O

A RESOLUT¡ON OF THE CITY COUNCIL OF THE CITY
OF HEMET APPROVING THE SUBORDINATION OF
CERTAIN RIGHTS TO "PASS-THROUGH" TAX
REVENUES FROM THE COUNTY OF RIVERSIDE ,,MID.

COUNTY REDEVELOPMENT PROJECT AREA" FOR THE
PURPOSE OF ALLOWING THE COUNTY TO ISSUE
REFUNDING BONDS AND DECREASE THE DEBT
SERVICE ON CURRENT BONDED INDEBTEDNESS

WHEREAS, the Redevelopment Agency for the County of Riverside (the "Former

Agency") has, pursuant to the California Community Redevelopment Law (Health and
Safety Code 533000 et seq) (the "Redevelopment Law"), formed a redevelopment
project known as the Mid-County Redevelopment Project (the "Project"); and

WHEREAS, the City of Hemet ("City") has jurisdictional authority over a portion of the
Project located in the northern part of the City and therefore receives ceftain property
tax payments as set forth in California Health & Safety Code sections 33607.5 and

341 83 ("Pass-Through Payments"); and

WHEREAS, the Redevelopment Agency issued certain tax allocation bonds for the
purpose of financing the acquisition and construction of public improvements and
redevelopment activities of benefit to the citizens of the City and the County of Riverside
(the "Existing Bonds"); and

WHEREAS, by implementation of California Assembly Bill X1 26 (as amended and
collectively with Assembly Bill1484, the "Dissolution Act'), which amended provisions of
the Redevelopment Law and the California Supreme Court's decision in California
Redevetopment Association v. Matosantos, the Former Agency was dissolved on

February 1 , 2012, and on Februa ry 1 , 2012, the Successor Agency, in accordance with
and pursuant to the Dissolution Act, assumed the duties and obligations of the Former
Agency, including, without limitation, the obligations of the Former Agency with respect
to the Existing Bonds and related documents to which the Former Agency was a party;

and

WHEREAS, Section 34177.5(aX1) of the Dissolution Act authorizes the Successor
Agency to issue bonds pursuant to Article 11 (commencing with Section 53580) of
Chapter 3 of Part 1 of Division 2 of Title 5 of the Government Code (the "Refunding
Law") for the purpose of achieving debt service savings within the parameters set forth
in said Section 34177.5; and

CITY GOUNCIL RESOLUTION BILL NO. 16.0IO



WHEREAS, the Successor Agency has determined that it will achieve debt service
savings within such parameters by the issuance pursuant to the Redevelopment Law,
the Dissolution Act and the Refunding Law of its Successor Agency to the
Redevelopment Agency for the County of Riverside refunding bonds (the "Refunding
Bonds") in order to refund the outstanding Existing Bonds; and

WHEREAS, the Successor Agency has notified the City of the need to subordinate the
obligation of the Successor Agency to pay the Pass-Through Payments to the City in
order to permit the issuance of and to enhance the credit quality of the Refunding Bonds
and has requested that the City consider such subordination, it being understood that
the issuance of the Refunding Bonds will provide funds to refund the Existing Bonds
and will result in debt service savings that will accrue to the benefit of the County and
other taxing entities; and

WHEREAS, the City Council with the aid of its staff has reviewed the Refunding Bonds
and the projected increase in Pass-Through Payments and the overall benefit to the
City of the Refunding Bonds, and so desires to aid in the issuance of the Refunding
Bonds;

NOW, THEREFORE, BE lT RESOLVED by the City Council of the City of Hemet, as
follows:

1. Approval of Subordination. The City Council hereby approves the subordination
of the City's right to Pass-Through Payments to the payment of debt service on the
Refunding Bonds. The City Manager of the City of Hemet ("Authorized Officer"), is
hereby authorized and directed to execute the Acknowledgement drafted by the
Successor Agency and attached hereto as Attachment "4." The City Council further
authorizes the delivery of the Attachment to the Successor Agency and performance of
any obligations necessary to effectuate the purpose of the Acknowledgement.

2. Effective Date. This Resolution shall take effect immediate ly upon its adoption

CITY COUNCIL RESOLUTION BILL NO. 16.0IO



PASSED, APPROVED, AND ADOPTED this 9th day of February,2016.

Bonnie Wright, Mayor

ATTEST APPROVED AS TO FORM

Sarah McComas, City Clerk Eric S. Vail, City Attorney

Attachment uA' - Acknowledgment

CITY COUNCIL RESOLUTION BILL NO. I6.0IO
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14
15
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23
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26
27
28

State of California
County of Riverside
City of Hemet

l, Sarah Mccomas, City Clerk of the City of Hemet, do hereby certify that the
foregoing Resolution is the actual Resolution adopted by the City Council of the City
of Hemet and was passed at a regular meeting of the City Council on the 9th day of
February, 2016 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

)

)

)

CITY COUNCIL RESOLUTION BILL NO. I6.0IO



Attachment A

ACKNOWLEDGEMENT

(successor Agency to the Redevelopment Agency for the County of Riverside Mid-
Cou nty Red ev el opm e nt P roje ct Are a)

ln response to the request by Successor Agency to the Redevelopment Agency of the
County of Riverside (the "Agency") set forth in a letter dated January 21, 2016 (the
"subordination Request"), to approve the Taxing Entity's subordination of Statutory
Pass-through Payments, the City of Hemet (the "Taxing Entity") hereby confirms its
approval of the subordination of the Agency's obligation to pay Statutory Pass-through
Payments to the Taxing Entity in connection with the Mid-County Redevelopment Project
Area to the Agency's payment obligations for the Bonds.

The governing board of the Taxing Entity has taken formal action on 

- 

-2016, to acknowledge and approve this subordination. A copy of the related [resolution I

minute orderl is enclosed,

All capitalized terms used but not defined in this Acknowledgement have the meanings
ascribed to them in the Subordination Request.

lN WITNESS WHEREOF, the undersigned has caused this Acknowledgement to be
signedbyitsauthorizedrepresentativeonthis-dayof-,2016.

CIry OF HEMET

By:

Name:

Title:
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Tax increment revenue is projected at a 2% annual growth rate.

Debt service includes the project area's proportional share of housing debt service.
Source: Urban Analytics



AGENDA # I I

Statfffrçport

RE

TO: Honorable Mayor and Members of the City Council

FROM Steven Latino, Engineering Director/City Engineer
Alexander Meyerhoff, City Manager

DATE: February 9,2016

Whittier Avenue Storm Drain Project

REGOMMENDATION:

Authorize the Deputy City Manager/Director of Administrative Services to
establish a budget of $81,855 plus a 10o/o contingency of $8,186 for a total
expenditure in the amount of $90,041 in Fund No.222-5618-5500

Authorize the City Manager to negotiate and execute a future amendment to the
Cooperative Agreement with Riverside County Flood Control and Water
Conservation District to include the additional $90,041 for street repaving.

BACKGROUND:

On August 5,2014 the City of Hemet entered into a Cooperative Agreement for
the Hemet Master Drainage Plan, Line C, Stage 4. The work includes the installation of
the master planned storm drain line from Palm Avenue to San Jacinto Street along
Whittier Avenue. As a part of the project, the County will be responsible to
repair/replace approximately half of the street along the pipe trench line.

As with most construction projects of this magnitude, there is always a potential
for impacts to the opposite side of the street due to construction equipment. The City
lnspection team has been tracking the work, and noted several areas where the
County's contractor will be required to repair the existing pavement. This will create a
"saw-toothed" type pattern of new pavement along the street in addition to having a
brand new half-street. ln order to avoid a street that looks like it has partial
improvements, the City has negotiated with the County Flood Control to include the
additional areas.

ANALYSIS:

Since the project is being done in three (3) phases, the City wishes to include this

1
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along all stretches; however, at this time, the County's contractor is set to begin paving
the week of February 1sth, 2016. City staff has coordinated with the County to get an
estimate of the work, which is being based at the bid cost. The additional work will be
completed by the County's contractor, and a future amendment to the Cooperative
Agreement will be necessary; however, due to timing will have to be completed after the
work has been done.

FISCAL IMPACT:

The recommended action will have no impact on the City's General Fund. The
work will be paid for using Measure A monies identified for street rehabilitation and
maintenance. The funds are available in account 222-5618-5500 which is earmarked
for Citywide Pavement Rehabilitation.

Respectfully submitted, Fiscal review

no Hurst
Engineering Director/
City Engineer

puty City Manager

Attachment(s): Exhibit "A'- Paving Limits Exhibit

Admin Services



Exhibit "A"
Paving Limits Exhibit

Whittier Avenue Storm Drain
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AGENDA # lZ
Staff Report

TO:

FROM

DATE

Honorable Mayor and Members of the Hemet City Council

Scott Brown, Fire Chief
Alex Meyerhoff, City Manager

February 9,2016

Approve Purchase of 3 Holmatro Safety Tools with CDBG fundingRE:

RECOMMENDED AGTION:
1. Approve the purchase of three (3) Holmatro Safety Tools in the amount of $91 ,76239
2. Authorize the City Manager to approve the purchase requisition in the amount of

$91,762.99.

BAGKGROUND:
Currently the City of Hemet Fire/EMS Services Department is an All Risk Fire Services
Department. ln January 2015 City Council accepted and approved the CDBG Ad Hoc
Committees recommendations for the replacement of Fire Safety Equipment in the amount of
$95,129.64. A key outcome for emergency service agencies over the past several years has
been safe and efficient rescue tactics when victims are trapped in a vehicle. With calls for service
continuing to increase, HFD needs to ensure that our Firefighters provide superior rescue
assistance with the best qualified equipment available.

PROJECT DESGRIPTION:
The City of Hemet Fire Department carries hydraulic rescue tools on each of its first responding
apparatus. This is done due to the high call volume and the large area Hemet Fire covers. For
reference, the City of Hemet Fire Department responded to over 525 vehicle accidents in 2015.
The Fire Department is in need of 3 replacement "Jaws of Life" (Holmatro Spreaders), to ensure
the continued safety of our Citizens. The new tools will be replacing units that are in excess of 15

years old. The Holmatro rescue tools will assist our Firefighters in freeing victims from their
vehicles if trapped after an accident. These new tools are lighter weight and apply more force
which translates into faster rescues and less strain on rescuers. As an example, our old rescue
cutter/spreader combination toolweighs 42lbs. and has a spreading force of 13,000 lbs. and a
cutting force of 60,000 lbs. The new tools, which are separate cutter and spreader, have a weight
of 21.8lbs. for the spreader and 35.7 lbs. for the cutter. The spreader can generate 29,450|bs. of
force and the cutter generates 312,260|bs. of cutting force.

Weiqht Spreadinq Force Cutting Force
60,000 lbs.Current Tool 42lbs. 13,000 lbs.

29,450 lbsHolmatro Spreader 21.8 lbs
35.7 lbs 312,260 tbsHolmatro Cutter

1



The increased force is necessary to overcome the high strength metals used in modern cars and
trucks. Having two tools instead of one combination tool allows more flexibility for rescuers and
the ability to attack the rescue problem from two areas simultaneously which reduces extrication
time. This translates into faster off scene times for patients which is a key factor in survivability of
traumatic injuries. The most recent rescue tool purchased, about 10 years ago, were Holmatro
brand tools. By replacing our oldest tools, which are from a different manufacturer, our front line

apparatus will have interoperable equipment. This is a benefit in terms of training personnel and it
would allow rescuers on scene to use another crews tools in the event of a malfunction.

DISCUSSION/ANALYSIS:
Per the City of Hemet Municipal Code Sec 2-336 staff requested informal quotes from 3 suppliers
(FS3, LN Curtis and ESI) and only received a reply from FS3. At that time staff asked if FS3 had
any state, county or city cooperative agreements to piggyback off of. FS3 provided the sole
source contract 59176 from the City of Los Angeles with a 7% discount.

Per the City of Hemet Municipal Code Sec 2-331 (b) Bidding procedures need not be complied
with when an emergency exists, when the condition of economy and efficiency is established,
when the amount involved is less than $600.00, or when the commodity is a sole source item.
After some research staff determined FS3 is the "Sole Source" authorized supplier in California
for Holmatro Safety Equipment. FS3 has also agreed to honor the City of Los Angeles price
reduction of 7o/o, saving the City of Hemet a total of $6,395.27.

COORDINATION AND REVIEW:
None required

GONSISTENCY WITH ADOPTED GOALS. PLANS. AND PROGRAMS:

Enhancement of fire equipment will improve service delivery, safety and response to the Citizens
of Hemet. The design and technical specifications meet or exceed future safety needs both
locally and across the region.

FISCAL IMPACT:
Funding of ($95,129.64) has been approved as part of the CDBG budget appropriation in account
240-3995-5400, for Fiscal Year 2016.

submitted, Review:

ca HurstScott Brown
Fire Chief uty City Manager/

Admi nistrative Services
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