AGENDA

REGULAR MEETING OF THE HEMET CITY COUNCIL
October 25, 2016

REGULAR SESSION
7:00 p.m.
City of Hemet City Council Chambers
450 E. Latham Avenue

Call to Order

Roll Call
ROLL CALL: Council Members Krupa, Milne, and Youssef, Mayor Pro Tem Raver
and Mayor Wright

Invocation

Pledge of Allegiance

Presentation

1. Certificate of Recognition to William Hayes

City Council Business

Notice to the Public

The Consent Calendar contains items which are typically routine in nature and will be enacted
by one motion by the Council unless an item is removed for discussion by a member of the
public, staff, or Council. If you wish to discuss a Consent Calendar item please come to the
microphone and state the number of the item you wish to discuss. Then wait near the lecture.
When the Mayor calls your turn give your last name, and address, then begin speaking. You
will have three minutes at that time to address the Council.

Consent Calendar

2. Recommendation by Mayor Pro Tem RaveJU— Park Commission Appointment
a. Appoint Rick Jackson to Seat 5 on the Park Commission in order to fill an
unscheduled vacancy. The two year term will expire April 1, 2017.

3.  Approval of Minutes — October 11, 2016
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10.

Receive and File — Warrant Registers

a. Warrant registers dated October 4, 2016 in the amount of $2,029,139.40 and
October 13, 2016 in the amount of $664,277.92. Payroll for the period of
September 12, 2016 to September 26, 2016 was $630,180.94.

Receive and Filg — Investment Portfolio as of August 2016

Recommendation | by | Administrative Services - Amendment to the Contract

Between the Board of Administration California Public Employees’ Retirement System

and the City Council of the City of Hemet for Cost Sharing

a. Adopt an ordinance to allow cost sharing of the Employer Contribution to
CalPERS with the “Classic” CalPERS members of the Hemet City Fire Fighters
Local No. 2342 (HFFA). Ordinance Bill No. 16-074

Recommendation”)y Administrativa Services| — Initiating Proceedings for the

Formation of Hemet Landscape Maintenance District No. 104, Tractor Supply Company

a. Adopt a resolution initiating proceedings and ordering the Report of the Engineer
in connection with the annual levy of assessments for the Hemet Landscape
Maintenance District No. 104, Tractor Supply Company and the levy and
collection of assessments within such district for the Fiscal Year 2017-2018, and
designate PSOMAS as the Engineer for the purpose of these proceedings. This is
not a general tax. Resolution Bill No. 16-075

Recommendation | by IAdministrative Service; — Intention for the Levy and
Collection of Assessments, Preliminarily approving the Engineer’s Report for Landscape
Maintenance District No. 104, Tractor Supply Company
a. Adopt a resolution declaring its intention to order the annual levy of assessments
for the formation of Landscape Maintenance District No. 104, Tractor Supply
Company and to levy and collect assessments within the district for Fiscal Year
2017-2018, preliminarily approving the Engineer’s Report and appointing
December 13, 2016 for hearing protests. This is not a general tax.
Resolution Bill No. 16-076

Recommendation| by Administrative|[Services| - Initiating Proceedings for the

Formation of Hemet Streetlight Maintenance District No. 104, Tractor Supply Company

a. Adopt a resolution initiating proceedings and ordering the Report of the Engineer
in connection with the annual levy of assessments for the Hemet Streetlight
Maintenance District No. 104, Tractor Supply Company and the levy and
collection of assessments within such district for the Fiscal Year 2017-2018, and
designate PSOMAS as the Engineer for the purpose of these proceedings. This is
not a general tax. Resolution Bill No. 16-077

Recommendation | by |Administrative Service& — Intention for the Levy and

Collection of Assessments, Preliminarily approving the Engineer’s Report for Streetlight

Maintenance District No. 104, Tractor Supply Company

a. Adopt a resolution declaring its intention to order the annual levy of assessments
for the formation of Streetlight Maintenance District No. 104, Tractor Supply
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Company and to levy and collect assessments within the district for Fiscal Year
2017-2018, preliminarily approving the Engineer’s Report and appointing
December 13, 2016 for hearing protests. This is not a general tax.

Resolution Bill No. 16-078

Recommendation| by Administrative|[Gervices| - Initiating Proceedings for the

Formation of Hemet Landscape Maintenance District No. 105, Les Schwab Tires

Adopt a resolution initiating proceedings and ordering the Report of the Engineer
in connection with the annual levy of assessments for the Hemet Landscape
Maintenance District No. 105, Les Schwab Tires and the levy and collection of
assessments within such district for the Fiscal Year 2017-2018, and designate
PSOMAS as the Engineer for the purpose of these proceedings. This is not a
general tax. Resolution Bill No. 16-079

Recommendation | by |Administrative Service; — Intention for the Levy and

Collection of Assessments, Preliminarily approving the Engineer’s Report for Landscape
Maintenance District No. 105, Les Schwab Tires

a.

Adopt a resolution declaring its intention to order the annual levy of assessments
for the formation of Landscape Maintenance District No. 105, Les Schwab Tires
and to levy and collect assessments within the district for Fiscal Year 2017-2018,
preliminarily approving the Engineer’s Report and appointing December 13, 2016
for hearing protests. This is not a general tax.

Resolution Bill No. 16-080

Recommendation| by Administrative| Services| - Initiating Proceedings for the

Formation of Hemet Streetlight Maintenance District No. 105, Les Schwab Tires

d.

Adopt a resolution initiating proceedings and ordering the Report of the Engineer
in connection with the annual levy of assessments for the Hemet Streetlight
Maintenance District No. 105, Les Schwab Tires and the levy and collection of
assessments within such district for the Fiscal Year 2017-2018, and designate
PSOMAS as the Engineer for the purpose of these proceedings. This is not a
general tax. Resolution Bill No. 16-081

Recommendation | by IAdministrative Serviceg — Intention for the Levy and

Collection of Assessments, Preliminarily approving the Engineer’s Report for Streetlight
Maintenance District No. 105, Les Schwab Tires

a.

Adopt a resolution declaring its intention to order the annual levy of assessments
for the formation of Streetlight Maintenance District No. 105, Les Schwab Tires
and to levy and collect assessments within the district for Fiscal Year 2017-2018,
preliminarily approving the Engineer’s Report and appointing December 13, 2016
for hearing protests. This is not a general tax. Resolution Bill No. 16-082

Recommendation by Engineering — Tract Map 36759 — Finance Map within the Tres

Cerritos East Specific Plan Area

a.

Adopt a resolution approving Tract Map No. 36759 for finance purposes only
within the Tres Cerritos East Specific Plan area, located at the northeast corner
of Cawston Avenue and Devonshire Avenue. Resolution Bill No. 06-087
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Communications from the Public

Anyone who wishes to address the Council regarding items not on the agenda may do so at
this time. As a courtesy, please complete a Request to Speak Form found at the City Clerk’s
desk. Submit your completed form to the City Clerk prior to the beginning of the meeting.
Presentations are limited to three minutes in consideration of others who are here for agenda
items. Please come forward to the lectern when the Mayor calls upon you. When you are
recognized, you may proceed with your comments.

*Notice: Members of the Public attending shall comply with the adopted Rules of
Decorum in Resolution No. 4545. A copy of the Rules of Decorum are available from the
City Clerk.

State law prohibits the City Council from taking action or discussing any item not appearing on
the agenda except for brief responses to statements made or questions posed by the public.
In addition, they may, on their own initiative or in response to questions posed by the public,
ask a question for clarification, provide a reference to staff or other resources for factual
information, or request staff to report back to them at a subsequent meeting. Furthermore, a
member of the City Council or the Council itself may take action to direct staff to place a matter
of business on a future agenda.

Discussion/Action Item

16. Establishment|E||an Other|Post-Employment Benefiﬁs (OPEB) Trust and
Establishing a Funding Policy - Deputy City Manager/Administrative Services
Director Hurst
a. Adopt a resolution authorizing the establishment of an OPEB Trust to be

administered by Public Agency Retirement Services (PARS) and U.S. Bank, and
establishing a funding policy for the trust; and
b. Appoint the City Manager as the City’s Plan Administrator; and

C. Authorize the City Manager to execute the documents necessary to implement
the OPEB trust; and
d. Select an investment strategy for contributions to the OPEB trust.

Resolution Bill No. 16-085

17. Municipal Code Amendment |to | Chapter IIT (Buildings and Building
Regulations) — Community Development Director Elliano
a. Introduce, read by title only and waive further reading on an ordinance
approving amendments to Chapter 14 of the Hemet Municipal Code (MCA 16-
001), incorporating by reference the 2016 California Building Standards Code and
various other uniform Building and Fire Codes, and local amendments thereto;
and
b. Direct staff to set the proposed ordinance for second reading at a noticed public
hearing pursuant to Government Code Section 6066, for the November 15, 2016
City Council Meeting. Ordinance Bill No. 16-086




18. Licensing ||for Community Events |on | City |Property| — Deputy City
Manager/Administrative Services Director Hurst
a. Introduce, read by title only and waive further reading of an ordinance adding
Article 1 “Community Events on City Property” to Chapter 18 of the Hemet
Municipal Code regarding regulatory licenses for community events conducted on
City property; and
b. Adopt a resolution to adopt licensing fees for community events conducted on
City property. Ordinance Bill No. 16-084 and Resolution Bill No. 16-088
19. Amendment of| Fiscal Year 2015-16 Budget| — Deputy City Manager/Administrative
Services Director Hurst
a. Adopt a resolution amending the Fiscal Year 2015-16 Budget.
Resolution Bill No. 16-083
20. Quarterly | Budget | Update | — As of September 30, 2016 - Deputy City
anager/Administrative Services Director Hurst
a. Receive and file
City Council Reports
21. CITY COUNCIL REPORTS AND COMMENTS

Council Member Krupa

Riverside Conservation Authority (RCA)

Ramona Bow! Association

Riverside Transit Agency (RTA)

Watermaster Board

Library Board

League of California Cities

Riverside County Transportation Commission (RCTC)
Western Riverside Council of Governments (WRCOG)
Southern California Association of Governments (SCAG)

Council Member Milne

A.
1.
2.
3.
4.
5.
6.
7.
8.
9.

B.
1.
2.
3.

C. Council Member Youssef

Riverside County Habitat Conservation Agency (RCHCA)
Riverside Conservation Authority (RCA)
Disaster Planning Commission

1.

Planning Commission

D. Mavor Pro Tem Raver

PN

Traffic and Parking Commission

Riverside Transit Agency (RTA)

Riverside County Transportation Commission (RCTC)
Watermaster Board



E. Mayor Wright

Park Commission

Riverside County Habitat Conservation Agency (RCHCA)
Ramona Bowl Association

League of California Cities

Western Riverside Council of Governments (WRCOG)
Southern California Association of Governments (SCAG)
Homeless Task Force

Skate Plaza Task Force

20 sl @) Qe [0 1S B

F Ad-Hoc Committee Reports
1. Diamond Valley Lake Recreation Ad-Hoc Committee (January 27, 2015)

G. City Manager Meyerhoff

Manager’s Reports

Staff Spotlight
Business/Industry Task Force
Public Safety Update

Update on Future Agenda Items

218 SIS B

Future Agenda Items
If Members of Council have items for consideration at a future City Council meeting, please
state the agenda item to provide direction to the City Manager.

Adjournment
Adjourn to Tuesday, November 15, 2016 at 7:00 p.m. for consideration of items placed on that
agenda. The next regular meeting will be held December 13, 2016.

Staff reports and other disclosable public records related to open session agenda items are
available at the City Clerk’s Office or at the public counter located at 445 E. Florida Avenue
during normal business hours.

In compliance with the Americans with Disabilities Act, if you need special assistance to
participate in this meeting, please contact the City Clerk. Notification 48 hours prior to the
meeting will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.



AGENDA# o\

Staff Report

To: Honorable Mayor and Members of the City Council
From: Mayor Pro Tem Raver

Date: October 25, 2016

RE: Park Commission Appointment
RECOMMENDATION:

Mayor Pro Tem Raver respectfully recommends that the City Council appoint Rick
Jackson to Seat 5 on the Park Commission in order to fill an unscheduled vacancy. The
two year term will expire April 1, 2017.

BACKGROUND:

Mr. Jackson has lived in the Community for over 2 years. Mr. Jackson previous work
experience is in the Waste Water, Domestic Water and Storm Water Industry. Mr.
Jackson has served on the California Water Environmental Associations, the Tri-State
Training Committee and the Lake Elsinore Elite Inc. | highly recommend the
appointment of Rick Jackson to the Park Commission.

Respectfully submitted,

)d |OU;\ E L‘*f ﬂt

K. Paul Raver
Mayor Pro Tem



CITY OF HEMET
Application for Appointment
to Volunteer Commissions/Board/Committee

COMMISSION/BOARD/COMMITTEE that you wish to apply for:

?ﬁr\g Q/DV\I\N\:SIC.‘J_\:DT\ o Q\D‘“Rw\% p,@mm;;.q;[y-n

NAME:@{Q}_.-S 3&.05@.% O
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Organizations you have belonged to

IR
How long have you lived in the community? a’-{ /’9.. years g months

On a separate sheet of paper, please describe briefly why you wish to be appointed to this
Commission.

Retum to:

City Clerk

City of Hemet [

445 E. Florida Avenue ‘P / /
Hemet, CA 92543 /LAA—/ / ﬂ// RO/

gnature Date

All applicants must be residents of the City of Hemet or Sphere of Influence when applicable.
The Library Board and Planning Commission members are required to file the California Fair
Political Practices Commission Statement of Economic Interests as outlined in the City of
Hemet's Conflict of Interest Code.

I\users\CClerkiBoards-Commisslons\Commission Application wpd

PUBLIC DOCUMENT - Commission/Boards/Committee Application



Rick Jackson

(Park Commission / Planning Commission)

| would like to contribute to my City, Sharing my experience and Knowledge with the Decision makers. The best decisions are
made when upper management has been given good/true Data, this is how our City will become the trend setter for the Inland
Empire. Our City becomes a better City as more knowledgeable Citizens get involved.

| appreclate the opportunity to volunteer on one of the two Committees if possible.

* 6 Years as a Collection Systems Scheduling Coordinator (Currently Employed, City of Riverside)
* 24 Years of Experience in Water Environment Field

* Managed and Scheduled:

* 4 Sewer Cleaning Crews

* 2 Storm Water Crews

* 1 Pump Station Technician

* CCTV Contractor workload and review footage for Condition Assessment and QAQC

* Projects

* Cleaning Sequence for over 18,900 Line Segments

*

3-Month High Frequency Cleaning Cycle for Sewer (As well as a 1-Month Cycle)
* 12-Month Preventive Maintenance for Storm Water

* 18-Month Preventive Maintenance for Sewer

Event Driven Maintenance Schedule for Storm Water to prevent flooding

* Root Control Program; modified our Sanitary Sewer Report Application

Proficient in Word Microsoft Office Programs- Excel, PowerPoint, Word, Office and Publisher
* Oracle Work Order Management / SPL
* WQMP Computerized Maintenance Management Program

* Operating Sewet/Storm Water Combination Trucks

* Performed Wayne Balling/ Mechanical Rodding

*

Thank you.

Operating large Excavators and Backhoes




#3
MINUTES

REGULAR MEETING OF THE HEMET CITY COUNCIL

October 11, 2016
REGULAR SESSION
7:00 p.m.
City of Hemet City Council Chambers www.cityofhemet.org
450 E. Latham Avenue Please silence all cell phones
Call to Order

Mayor Wright called the meeting to order at 7:00 p.m.

Roll Call
PRESENT: Council Members Krupa, Milne, and Youssef, Mayor Pro Tem Raver
and Mayor Wright

ABSENT: None
OTHERS PRESENT: City Manager Meyerhoff, City Attorney Vail and City Clerk McComas

Invocation

Invocation was given by Michael Madrigal, Hemet-San Jacinto Interfaith Council.

Mayor Wright, on Saturday, October 8" shortly after noon, two Palm Springs Police Officers
were shot and killed while protecting the citizens of Palm Springs. These senseless murders
have had a profound impact on our community and our police department. Officer Lesley
Zerebny was a 2007 graduate of West Valley High School and was a lifelong Valley resident.
Her husband is a Hemet High School graduate and also serves as a law enforcement officer.
Officer Zerebny’s father served 30 years in the California Highway Patrol and spent most of his
career in the Hemet/San Jacinto Valley. Officer Zerebny defines a true hero. As a community,
we owe her and her surviving family members a lifelong debt of gratitude. Mayor Wright
requested a moment of silence honoring the life and sacrifice of Palm Springs police officer
and San Jacinto Valley resident, Lesley Zerebny, and her partner and training officer Jose
Gilbert Vega.

Pledge of Allegiance

Pledge of Allegiance was led by Police Chief Brown.

Presentation

de Diamond Valley Lake Ad Hoc Committee — Paul Jones, EMWD

Paul Jones, General Manager of EMWD, introduced Randy Record, President of EMWD
Board of Directors and re-elected today by unanimous vote to serve as Chair of the MWD
Board of Directors for an additional two years.




Mr. Jones, gave the City Council a powerpoint presentation on the Diamond Valley Lake Ad-
Hoc Committee overview and next steps. A map of Diamond Valley Lake and the property
surrounding it was displayed. The map included the trails and facilities. Diamond Valley Lake
is a 4,500 acre water body. Mr. Jones displayed an aerial map of the East Dam Recreational
Area with the current and potential opportunities. Pictures of the existing East Dam Area
facilities were displayed. Not shown on the map is a 13,500 acre open space area located
between DVL and Skinner. Recent improvements to Diamond Valley Lake by MWD are:
extended boat ramp in two segments, totaling a 360-foot extension to increase boating
opportunities; installing permanent restrooms at the Marina; upgrading electrical service at
East Dam; investing $100,000.00 to update Diamond Valley Lake water education center;
improving street signage; and new contract with marina concessionaire for 24-months (while
preparing an RFP for a long term concessionaire). Other Efforts: DLV-to-Lake Skinner and
Salt Creek Trails (finalizing study with County); and initial discussions regarding potential
campground and RV Park. In June of 2015, Council Member Krupa assembled a stakeholder
Ad-Hoc Committee. The Committee set the following goals: evaluate the stats of recreation
and other offerings at Diamond Valley Lake; and develop a path forward to achieve a more
robust recreation and eco-tourism hub promoting improved quality of life and economic
opportunity for the region. The current Diamond Valley Lake Recreation Area Development
Agreement (DA-03-02) was for a term of 15 years, expiring in January 2018. Requisite market
conditions and private development did not occur. The Ad-Hoc Committee met eight times
over a 14-month period to develop: a Vision Statement and specific objectives for the area,
opportunities/constraints; and desirable components for a future recreational base. The
Committee’s desired outcome is to develop a Memorandum of Intent (MOI) reflecting
consensus of agencies on proposed component improvements for the area going forward.
Committee Members include: Hemet City Council, Planning Commission and staff;
Metropolitan Water District of Southern California Board of Directors and staff; Valley-Wide
Recreation and Park District Board of Directors and staff; County of Riverside Third District
Board of Supervisors staff representative; State of California 28" District Senator Jeff Stone
staff representative; Soboba Band of Luiseno Indians Tribal Council and staff; Western Science
Center Board of Directors and staff; San Jacinto Valley business community representatives;
and resident public members. Committee-Adopted Vision Statement for the DVL Area:
Maximize the unique attributes of the area by creating an eco-community destination that
integrates active and passive recreation, a healthy living setting, cultural resources, and
environmental preservation in a manner that produces a highly desirable place to live and visit.
Objectives developed by the Ad-Hoc Committee: maximize access to and interaction with the
environmental resources; undertake economically feasible improvements that are implemented
when public agency funding and/or private sector investment is available; implement
improvements with a goal of providing a broad set of recreational, cultural, and educational
opportunities; complete improvements that are complementary to existing successful
recreational and open space uses in the DVL area; and identify and engage in strategic
partnerships to implement the vision for the DVL Area, including collaborative partnerships
between the Parties. The Stakeholder Committee identified the following seven Proposed
Component Improvements for the DLV Area: running, walking and bicycling decomposed
granite trail below the East Dam; regional trail interconnections between DVL and both Salt
Creek Trail and Lake Skinner Trail; expanded passive parks; enlarged active sports complex
with ball fields and support facilities; body-contact recreation lagoon on east side of DVL;
camping/recreational vehicle overnight accommodations to support sports complex, lake, and
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future lagoon usage, open space and trail access; and improved access to marina for full time
usage. The Committee identified the following roles and responsibilities necessary for each
Component Improvement: capital funding; grant and outside funding acquisition; planning and
entitlement; design, permitting and construction; management; operation, maintenance and
security; and marketing. A worksheet was displayed showing the Roles and Responsibilities
for the Stakeholders. The Memorandum of Intent (MOI) will: establish the Vision,
Objectives, and Proposed Component Improvements of the DVL recreational area; identifies
the intent of the Parties for the area while setting forth appropriate caveats effecting
implementation — needed for capital and operating funding, environmental permitting, private
sector investment, governing body approvals, etc. — included to frame reasonable
expectations; describes each Component Improvement; identifies lead agency, primary
support for each Component Improvement; and establishes Monitoring Committee.

Council Member Krupa, thanked Mr. Jones for being the facilitator. The Committee
members agreed not to bring up the past and move forward. Council Member Krupa thanked
Randy Record for stepping up and being at the meetings. Looking forward to completion of
the MOI and moving forward.

Randy Record, MWD Board Member, complimented the great job done by Paul Jones and
the City’s Leadership from the beginning of Diamond Valley Lake. We are all optimistic the
meetings have been very productive. San Jacinto Valley is my home, I really want to see
something we can be proud of, not just our community, but also MWD and EMWD. Mr.
Record thanked the City Council for their support.

Council Member Youssef, thanked Randy Record, Council Member Krupa and Paul Jones for
their efforts. We all want to see this successful. This will put trust back in the wonderful
opportunities and leadership that is in the Valley.

Council Member Milne, long road still. Council Member Milne expressed appreciation for
the Committee Members. Glad that City Manager Meyerhoff is leading the team given his love
for this type of project.

Mayor Wright, it's been a long time coming and we're finally here. Partnerships with the
private sector can make this happen. Mayor Wright expressed appreciation for MWD's
willingness to participate. Mayor Wright is looking forward to these items coming to fruition
and bringing these opportunities to the valley, the residents and visitors.

City Council Business
Consent Calendar

2. Recommendation by Mayor Wright — Planning Commission Appointment
a. Appoint Michael Sanchez to Seat 4 on the Planning Commission in order to fill a
term expiration. The term will expire April 1, 2017.

3. Approval of Minutes — September 27, 2016
4, Receive and File — Warrant Register
a. Warrant register dated September 15, 2016 in the amount of $910,064.82 and
September 29, 2016 in the amount of $1,284,765.63. Payroll for the period of
August 29, 2016 to September 11, 2016 was $620,628.29.
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5. Receive and File — Investment Portfolio as of July 2016

6. Recommendation by Administrative Services - Extending the Temporary Grace
Period for delinquent Water Utility Bills and Establish the Timing for the Assessment of
Late Fee
a. Adopt a resolution extending the temporary grace period for delinquent water
utility bills to December 20, 2016 and establishing the timing for the assessment
of a late fee. Resolution No. 4711

Council Member Youssef moved and Council Member Krupa seconded a motion to
approve the Consent Calendar as presented. Motion carried 5-0.

Mayor Wright, introduced newly appointed Planning Commissioner, Michael Sanchez.

Communications from the Public
Tammy Rademski, Hemet, gave the City Council a number of suggestions to generate
revenue to help increase the hours and days of operation for the Library. The City could
consider charging $0.50 for DVD rentals, increase the cost of a copy to $0.20, bake sales and
car washes. Ms. Rademski recommended that a fee be requested for services and waived for
volunteer time.
Marie Ball, Hemet, requesting that speed bumps be considered on Thornton, Zirconia,
Malachite and Limonite. Ms. Ball presented a petition to the City Clerk.
Mayor Wright, recognized Boy Scout Troop 108 working on their “Citizenship in the
Community” merit badge by attending the Council Meeting.

Discussion/Action Item

7. Amendment to the Contract Between the Board of Administration California
Public Employees’ Retirement System and the City Council of the City of
Hemet for Cost Sharing — Jessica Hurst, Deputy City Manager/Administrative
Services Director
a. Introduce, read by title only and waive further reading of ordinance to allow cost

sharing of the Employer Contribution to CalPERS with the “Classic” CalPERS
members of the Hemet City Fire Fighters Local No. 2342 (HFFA).
Ordinance Bill No. 16-074

Jessica Hurst, Deputy City Manager/Administrative Services Director, this is the final

item to amend the CalPERS Cost Sharing Agreement for Hemet Fire Fighters Association.

HFFA elected to pay 3% of the Employer's share. This amendment makes that a permanent

Employee’s share making it pre-taxed.

Council Member Milne moved and Council Member Youssef seconded a motion to

approve this item as presented. Motion carried 5-0.

Ordinance read by title only.



8. Review of Other Post-Employment Benefits (OPEB) Trust and Funding Policy

— Jessica Hurst, Deputy City Manager/Administrative Services Director
Discussion regarding this item, with possible direction to staff
Jessica Hurst, Deputy City Manager/Administrative Services Director, gave the City
Council a powerpoint presentation on the Retiree Medical Other Post-Employment Benefit
(OPEB) Trust. Ms. Hurst presented a workstudy on June 26" describing the option of
establishing an OPEB, or retiree medical, trust to begin to set aside funds to be used
exclusively to fund the City’s remaining retiree medical benefits. On September 13" the City
Council was asked to consider establishing a trust. At that meeting, the City Council directed
staff to bring back additional information. Retiree medical benefits are referred to as other
post-employment benefits, or OPEB. The City of Hemet retiree medical plan was discontinued
for future employees in 1998; it is what is referred to as a “closed plan”. There are currently
approximately 225 retirees and 40 active employees eligible for the City’s retiree medical
program. The program will sunset in another 40 to 50 years, when the last eligible retiree
exits the program. The City of Hemet's retiree medical program is funded on a pay-as-you-go
basis. This has led to an unfunded liability amount of $87,000,000 as of October 2015
actuarial report. Additionally, with the rising cost of healthcare, it is assumed that the cost of
retiree medical will continue to rise. As costs continue to rise, the City’s unfunded liability will
grow until the number of program participants begins to decline. To add to that, this
unfunded liability will now appear on the face of the city’s financial statements beginning in
the current fiscal year, as required by GASB Statement 74. This inclusion will greatly affect
the City’s net position, once added to the PERS unfunded liability, increasing total liabilities to
approximately $150,000,000. An OPEB Trust is a type of defined contribution plan, similar to
a deferred compensation (457 or 401K) plan. An OPEB Trust is an irrevocable account
established for the purpose of saving and paying for OPEB liabilities. There are no funding
requirements for an OPEB Trust and investments can be actively or passively managed.
Benefits of an OPEB trust are higher earnings than currently seen through the City’s operating
accounts and due to the higher discount rate, a lower actuarial unfunded liability. Additionally,
because the City has a closed plan which will come to an end sometime in the next 40 to 50
years, any remaining assets in the trust at that time will be returned to the City. The
authorization for establishment of an OPEB trust outside of the City’s adopted investment
policy is pursuant to Government Code Section 53620-53622, which provides authority to the
governing body to invest funds intended for the payment of retiree benefits in any form
deemed prudent by the governing body. With regular funding it is possible the future full
annual cost of OPEB could be paid directly from the trust. Ms. Hurst gave a brief description
for three OPEB providers that were explored by staff. CERBT is a program created by CalPERS
and managed by CalPERS investment staff. The CERBT program was started in 2007 with one
investment strategy which has since grown to 3 strategies. The CERBT program has grown to
nearly 500 public sector clients. ICMA offers options for public agencies to create their own
investment strategy (actively managed) or select an established investment strategy from a
menu of options (passively managed). Strategies are offered through VantageTrust and
Dreyfus, in addition to other third-party funds. ICMA provided a list of 3 public sector clients
that included one in California. PARS has been offering OPEB trusts the longest and is
probably the most well-known provider. PARS utilizes US Bank as trustee and funds are
offered through Highmark Capital Management. PARS currently has over 150 public sector
clients. A table comparing administrative fees, expected long-term rate of return, and
standard deviation of returns by Trust Administrator’s was displayed. Each trust administrator
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offers several investment strategies, depending on the level of risk. All administrative fees for
the three administrators are calculated as a percentage of assets and applied to every dollar
deposited or earned. There are no fixed or other fees charged. A table showing fund
performance for one-year, three-years, five-years and ten-years, if available, was displayed.
An OPEB trust does not require any deposits. An OPEB trust is a defined contribution plan so
the City can fund it as conservatively or aggressively as it wishes. There is no requirement
that the Council fund an established OPEB trust. However, there is currently over $1.2 million
in available fund balance for the City’s OPEB fund, as of June 30, 2016. Staff recommends
utilizing a portion of this fund balance as an initial deposit if an OPEB trust fund is established.
Additionally, the Council may wish to establish a funding policy to define goals for an OPEB
trust. This policy could include a resolution outlining a annual minimum deposit into the OPEB
trust in order to meet those goals. This minimum annual deposit would ensure progress
toward eliminating the unfunded liability for OPEB. There is also the option to make additional
deposits to an OPEB trust at any time. A table was displayed showing examples of how each
fund would perform and the associated costs with an initial deposit of $750,000 and annual
deposits of $100,000, $250,000 and $500,000. A table showing example performance and
cost calculations for the providers was displayed. Each fund begins with an initial deposit of
$750,000 and then deposits annual contributions as stated for 45 years. Using the expected
rate of return for each of the funds, the earnings, estimated future value and administrative
fee was calculated. Representatives from CERBT and PARS are available to answer questions.
The City Council and staff discussed staff’s recommendation to being the fund with $750,000.
The City Council can set the amount of the initial deposit and annual funding policy that would
at some point eliminate the unfunded liability. The City Council and staff also discussed the
differences in the administrative fees and the rate of returns.

Council Member Milne, asked how many agencies have moved from one provider to
another and why.

Council Member Youssef, disclosed that he has had direct contact with CERBT and PARS.
Andy Nguyen, CERBT, three employers have transferred out from CERBT. One closed their
benefit program, the other two changed to a provider that had a more conservative allocation
strategy. Mr. Nguyen noted that a handful of agencies have transferred their assets to CERBT
from another providers.

Jennifer Meza, PARS, several agencies have transferred their assets to PARS because of
their customer service. Two agencies have moved from PARS, one school district closed their
plan and one moved to another provider for specific services they wanted.

Council Member Krupa, asked about diversified portfolios or are the agencies bound to one
strategy.

Mr. Nguyen, a diversified portfolio is possible however, currently no agencies invest in
multiple strategies. The long term goal is the priority.

Ms. Meza, PARS offers 10 different portfolio types however, individual portfolios are available.
Mayor Pro Tem Raver, expressed concern with the recent CalPERS criticism. Mayor Pro
Tem Raver asked about the stated Rate of Return and what would happen if the investments
did not experience that rate of return. Mayor Pro Tem Raver asked if the City has control of
the asset allocations.

Ms. Hurst, explained the difference between a defined benefit and a defined contribution.
The OPEB Trust would be a defined contribution like deferred compensation. There is no
penalty to the City if the investments do not see the anticipated rate of return.



Council Member Youssef, recommended that ICMA no longer be considered since they
have been unresponsive. Council Member Youssef asked Ms. Meza from PARS to explain the
difference in their administrative fees.

Ms. Meza, PARS is a fee for service agency. You are paying for flexibility and control not just
for fees to have an account. PARS provides exceptional customer service. We are not just
here to tell you about our services but will be available to assist with investments as long as
your remain a customer.

The City Council and staff discussed the rate of return based on different assumptions.
Council Member Youssef, asked if direct payment can be made to the retiree.

Ms. Meza, confirmed that reimbursement can be to the city, to the provider or to the
employee directly.

Mr. Nyugen, reimbursements can be made to the City only.

Eric Vail, City Attorney, requested additional information on the investments. Mr. Vail
asked if any of the funds invest in debt obligations or mortgage backed securities. Mr. Vail
also asked if investments are made in securities or real estate in other nations. Mr. Vail asked
Mr. Nyugen if the investment decisions for CERBT are made by the same Board that makes
the investment decisions for CalPERS.

Ms. Meza, did not have the information to answer Mr. Vail’s question but would provide that.
A PARS Investment Manager can come answer all of these questions and talk about
investment options.

Mr. Nyugen, CERBT’s public assets market does not invest in real estate. The Global Entities
Fund does invest in both International and National investments. CERBT follows the
Investment Policy that is adopted by the CalPERS Board. Two of the three investment options
are active managed by CERBT’s Investment Officer. The other is a passive investment is
similar to a mutual fund.

Ms. Hurst, recommended that the City Council establish a trust and set a funding policy
Council Member Youssef, expressed disappointment that ICMA didn't respond that is
obviously poor customer service. Council Member Youssef recommended that the City
maintain local control and it seems we would have more with a private firm. Council Member
Youssef recommended that the City Council consider PARS as the Trust Administrator.

Mayor Pro Tem Raver, recommended that the advice of the City Treasurer be sought. Her
insight and experience with investments might be good to hear. Mayor Pro Tem Raver also
recommended that Ms. Hurst work with Council Member Youssef on the strategy policy and
funding options.

The City Council and staff discussed the initial deposit amount and briefly discussed the annual
funding policy.

The City Council thanked the representatives from both CERBT and PARS.

Council Member Youssef moved and Council Member Krupa seconded a motion to
move forward of a OPEB Trust, selected PARS as the Trust Administrator, direct
staff to bring back investment strategy options and funding policy
recommendation, include the City Treasurer in the next steps, initial pre-funding in
the amount of $750,000 and to bring back set aside amount for former Refuse
Employee Retirement. Motion carried 5-0.




City Council Reports

9. CITY COUNCIL REPORTS AND COMMENTS
A. Council Member Krupa
i, Riverside Conservation Authority (RCA)
2. Ramona Bow! Association
“Boo at the Bowl”, October 29", 30™", and 31%
3. Riverside Transit Agency (RTA)
4. Watermaster Board
5. Library Board
6. League of California Cities
Council Member Krupa attended the General Conference it was very productive. The Board of
Directors announced that to take an oppose positon to Proposition 57.
Council Member Krupa was re-elected at the Western Representative for Riverside County.
7. Riverside County Transportation Commission (RCTC)
8. Western Riverside Council of Governments (WRCOG)
9. Southern California Association of Governments (SCAG)

Hemet Elementary will be open for school in 17/18. Agencies are working with HUSD to re-
draw the boundaries.

Council Member Krupa attended the Max the Mastodon’s 21% birthday celebration.

Council Member Krupa attended the League’s annual golf tournament, accompanied by the
golf team of Steve Latino, Eric Vail, Tom Jex and Ben Benoit.

B. Council Member Milne
1. Riverside County Habitat Conservation Agency (RCHCA)
2. Riverside Conservation Authority (RCA)
3. Disaster Planning Commission

Council Member Milne attended the Grand Opening of Burlington. Great turnout, even the soft
opening was well attended. Sprouts will open October 26™ and Ulta on Black Friday. Council
Member Milne thanked City Manager Meyeroff and the staff for getting it done.

Council Member Milne attended the “Helping and Hiring Our Heroes” event in Temecula.
Proud to see the Police Department’s recruitment booth.

C. Council Member Youssef
i Planning Commission

Council Member Youssef requested that Fire Chief Brown invite the photographer that assisted
at a rescue scene to a Council Meeting to be recognized.

D. Mayor Pro Tem Raver
1. Traffic and Parking Commission
2. Riverside Transit Agency (RTA)
3. Riverside County Transportation Commission (RCTC)
4 Watermaster Board




Mayor Pro Tem Raver complimented the Police Department for their rapid response to help
Palm Springs Police Department.

Mayor Pro Tem Raver attended the RTA budget meeting. The Board approved the budget for
new buses. Mayor Pro Tem Raver arrived while another committee meeting was being
conducted where two Federal Grants for Hemet's Train Station were approved. The location
was discussed and questioned.

E. Mayor Wright
Park Commission

1.

2. Riverside County Habitat Conservation Agency (RCHCA)

3. Ramona Bowl Association

4, League of California Cities

5. Western Riverside Council of Governments (WRCOG)
Mayor Wright attended WRCOG, they are finalizing the TUMF Nexus Study and updated the
HERO program. Currently 354 jurisdictions participate and a new finance company has been
added. Also discussed was the Community Choice Aggregation Program, a program that will
allow local governments to purchase electricity from an existing electricity provider. The study
concluded that in the WRCOG area a savings of 4% is possible. WRCOG encouraged
involvement in Storm Water Management due to new regulations.

6. Southern California Association of Governments (SCAG)

7. Homeless Task Force
Next meeting will be October 24™ at 1:00 p.m.

8. Skate Plaza Task Force
There will be a presentation from Skate Plaza Developers on November 3", followed by Pro-
Skater’s at a subsequent meeting.

Mayor Wright attended the Hemet-San Jacinto Chamber’s First Friday; Hemet Police
Department’s Coffee with a Cop and the Grand Opening of Burlington.

F. Ad-Hoc Committee Reports
1. Diamond Valley Lake Recreation Ad-Hoc Committee (January 27, 2015)
Report from Paul Jones, EMWD during Presentations.
2. Business/Industry Ad-Hoc Committee (April 15, 2016)
City Manager Meyerhoff is working with BIA. Mr. Meyerhoff recommended that this Ad-Hoc
Committee be converted to a Task Force.

G. City Manager Meyerhoff

1. Manager’s Reports

2. Staff Spotlight
City Manager Meyerhoff received a compliment regarding the great job done by Sara Retmier
from Savant Construction during the Grand Opening of Burlington.

2. Public Safety Update

Fire Chief Brown, the Fire Department sponsored 5 employees to attend the Riverside Fire
Leadership Program where Chief Brown taught two segments. Jennifer Mills was hired to fill
the EMS Coordinator position. Chief Brown was appointed as the Alternate Area Regional Fire
Coordinator. Hemet Fire Department reached out to Palm Springs Fire Chief offering
condolences and will send an Engine Company and personnel to honor fallen officers.

9



Police Chief Brown, Anthony Do starts tomorrow as the Department’s Media and
Intelligence Analyst. 8 Trainee applicants are in background, which takes 2 to 3 months, the
goal is to start them in the January 2017 academy. All resources have been offered to Palm
Springs and the Zerebny Family.
Tip-a-Cop will be held on October 20" at Red Robin.
4. Update on Future Agenda Items
5. Fire Department Open House, October 15, 2016
Mayor Wright announced that the Hemet Hospital Health Fair will also be held on October 15,
6. Great Shake Out, October 20, 2016
The City will conduct their drill on Monday, October 24, 2016.

Future Agenda Items
Workstudy AB 243, AB 266 and SB 643.
Request presentation from WRCOG, Community Choice Aggregation Program

Adjournment
Adjourned at 9:25 p.m. in honor of Palm Springs Fallen Officers Lesley Zerebny and Gilbert
Vega to Tuesday, October 25, 2016 at 7:00 p.m.

10



AGENDA#__ Y4

Staff Report

TO: Honorable Mayor and Members of the City Council

FROM: Jessica A. Hurst, DCM/Administrative Services
Alexander P. Meyerhoff, City Manager #

DATE: October 25, 2016

RE: Warrant Register

The City of Hemet's warrant registers dated October 4, 2016 in the amount of $2,029,139.40
and October 13, 2016 in the amount of $664,277.92 are currently posted on the City’s website
in the Finance Department section, under Financial Information. Payroll for the period of
September 12, 2016 to September 25, 2016 was $630,180.94.

CLAIMS VOUCHER APPROVAL

“l, Jessica A. Hurst, Deputy City Manager/Administrative Services, do hereby certify that
to the best of my knowledge and ability, that the warrant register posted on the city’'s
website is a true and correct list of warrants for bills submitted to the City of Hemet, and
the payroll register through the dates listed above, and that there will be sufficient
monies in the respective funds for their payment.”

Respectfully submitted,

) ricea Qbbeni?™

,J ssica A Hurst
Deputy City Manager/Administrative Services

JAH: mh



CITY OF HEMET
VOUCHER/WARRANT REGISTER
FOR ALL PERIODS

CLAIMS VOUCHER APPROVAL

I, JESSICA A. HURST, DO HEREBY CERTIFY THAT TO THE BEST OF MY
KNOWLEDGE AND ABILITY, THAT THE WR POSTED ON THE CITY WEBSITE IS A
TRUE AND CORRECT LIST OF WARRANTS FOR BILLS SUBMITTED TO THE CITY
OF HEMET THROUGH THE DATES LISTED ABOVE, AND THAT THERE WILL BE
SUFFICIENT MONIES IN THE RESPECTIVE FUNDS FOR THEIR PAYMENT.

JESSICA A. HURST
DCM/ADMINISTRATIVE SERVICES



AGENDA
H

Staff Report

TO: Honorable Mayor and members of the City Council
FROM: Judith L. Oltman, City Treasurer

DATE: October 25, 2016

RE: Investment Portfolio as of August 2016

RECOMMENDED ACTION:

Receive and file.

ANALYSIS:
The summary statement of activity and balances of the Treasurer’s Investment Portfolio for the
month of August 2016 is forwarded herewith for your review.

On 8/16/16 we purchased a 5year/3 month call FHLMC #2293 for $950,000 at 1.60%.
On 8/12/16 our G.E. Capital NCD #3132 matured and on 8/24/16 our CIT Bank NCD #3136
matured.

| hereby certify that this report accurately reflects all City of Hemet pooled investments and is in
conformity with the investment policy of the City of Hemet and that a copy hereof is on file in the
office of the City Clerk. Our third party custodial bank, Bank of New York Mellon, has provided us
with the monthly market values.

It is further certified that there is sufficient liquidity to meet the next six months’ estimated
day-to-day operational expenses.

Respectfully Submitted,

AT ) e
Judith L. Oltman
City Treasurer

attachment



CITY OF HEMET, CALIFORNIA
Monthiy Report of Investment Activities

AUGUST 2016

INVESTMENT
CLASSIFICATIONS

MONTHLY
ACTIVITY

CONSOLIDATED
BALANCE

PORTFOLIO AS OF JULY

CERTIFICATES OF DEPOSIT
Placed this month
Matured this month

59,904,730.73

-494,000.00

Balance

LOCAL AGENCY INVESTMENT FUND: City of Hemet

Deposits
Withdrawals

6,934,000.00

Balance

BANK OF NEW YORK MELLON Custodial Acct.
Deposits
Withdrawals

593,387.05
-1,041,287.05

20,369,440.58

Balance

CITIBANK: Money Market Account
Deposits
Withdrawals

91,335.26

1,019,132.68

Balance

CITIBANK: Money Market Account 3
Deposits
Withdrawals

1,324,081.77
-1,000,000.00

395,601.50

Balance

MUNICIPAL BONDS & NOTES
Deposits
Withdrawals

6,136,489.20

Balance
GOVERNMENT AGENCIES

2258 1.0% FNMA 4/30/18
2260 1.0% FNMA 5/21/18
2288 1.50% FNMA 3/16/16
2291 1.67% FFCB 6/14/21
2292 1.50% FFCB 7/6/21
2293 1.60% FHLMC 8/16/21

950,000.00

20,523,583.80

500,000.00
500,000.00
1,000,000.00
1,000,000.00
1,000,000.00
950,000.00

PORTFOLIO BALANCE AS OF AUGUST 2016

60,328,247.76

60,328,247.76

INTEREST EARNINGS

16-17 FISCAL YEAR-TO-DATE

EARNINGS BALANCE AS S OF AUGUST 1, 2016
CERTIFICATES OF DEPOSIT INT.

OTHER GOVERNMENT SECURITIES

CITIBANK MONEY MARKET ACCOUNT
CITIBANK MONEY MARKET ACCOUNT 3

BANK OF NY MONEY MARKET ACCT.

LOCAL AGENCY INVESTMENT FUNDS

CITY OF HEMET INTEREST
MONTHLY EARNINGS TOTAL

MEMO ONLY:

BANK CHARGES & INVESTMENT PREMIUMS

16-17 YEAR-TO-DATE INTEREST EARNINGS

-124,583.55

19,045.73
76,828.55
48.21
778.07
7.23

96,707.79 96,707.79

-27,875.76




CITY OF HEMET
Portfolio Management
Portfolio Summary
August 31, 2016

Par Market Book % of Days to YTM YTM

Investments Value Value Value Portfolio Term Maturity 360 Equiv. 365 Equiv.
Certificates of Deposit - Bank 1,239,000.00 1,240,079.19 1,239,000.00 2.05 1,536 333 1.314 1.332
Managed Pool Accounts 20,369,440.58 20,369,440.58 20,369,440.58 33.67 1 1 0.542 0.550
Passbook/Checking Accounts 7,551,223.38 7,551,223.38 7,551,223.38 12.48 1 1 0.368 0.374
Local Government Bonds 12,523,583.80 12,971,352.35 12,644,296.04 20.90 2,303 1,726 2.450 2.484
Medium Term Notes 8,000,000.00 8,187,205.00 8,049,649.62 13.31 1,786 1,139 1.800 1.927
Federal Agency Issues - Coupon 4,950,000.00 4,930,169.00 4,950,000.00 8.18 1,826 1,517 1.433 1.453
Negotiable CDs 5,695,000.00 5,816,269.37 5,695,000.00 9.41 1,882 1,006 1.821 1.846

60,328,247.76 61,065,738.87 60,498,609.62 100.00% 1,078 738 1.309 1.327
Investments
Cash and Accrued Interest
Accrued Interest at Purchase 25,611.35 25,611.35
Subtotal 25,611.35 25,611.35
Total Cash and Investments 60,328,247.76 61,091,350.22 60,524,220.97 1,078 738 1.309 1.327

Total Earnings

August 31 Month Ending

Current Year 67,310.50
Average Daily Balance 60,464,135.34
Effective Rate of Return 1.31%

JUDITH L. OLTMAN, TREASURER

Reporting period 08/01/2016-08/31/2016

Run Date: 10/03/2016 - 16:04

No fiscal year history available

Portfolio COFH
AP

PM (PRF_PM1) 7.3.0

Report Ver. 7.3.5



CITY OF HEMET
Portfolio Management
Portfolio Details - Investments
August 31, 2016

Page 1

Average Purchase Stated YTM Daysto Maturity
cusIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate S&P 365 Maturity Date
Certificates of Deposit - Bank
06740KEX1 3146 BARCLAYS BANK DE 12/07/2011 247,000.00 247,722.10 247,000.00 1.900 1.902 97 12/07/2016
SYS3174 3174 BANK OF HEMET 09/06/2013 494,000.00 494,000.00 494,000.00 0.500 0.500 5 09/06/2016
SYS3144 3144 BANK OF THE WEST 10/12/2011 249,000.00 249,357.09 249,000.00 1.750 1.750 41 10/12/2016
SYS2231 3190 CITADEL FEDERAL CREDIT UNION 10/20/2015 249,000.00 249,000.00 249,000.00 2,000 2.000 1,510 10/20/2020

Subtotal and Average 1,509,903.23 1,239,000.00 1,240,079.19 1,239,000.00 1332 333
Managed Pool Accounts
SYS1001 1001 LOCAL AGENCY INVESTMENT FUND 20,369,440.58 20,369,440.58 20,369,440.58 0.550 0.550 1

Subtotal and Average 20,369,440.58 20,369,440.58 20,369,440.58 20,369,440.58 0.550 1
Passbook/Checking Accounts
SYS5009 5009 BANK OF NEW YORK 1,019,132.68 1,019,132.68 1,019,132.68 0.000 1
SYS5001 5001 Citibank 395,601.50 395,601.50 385,601.50 0.150 0.150 1
SYS5004 5004 CITIBANK3 6,136,489.20 6,136,489.20 6,136,489.20 0.450 0.450 1

Subtotal and Average 7,703,587.08 7,651,223.38 7,551,223.38 7,551,223.38 0.374 1
Local Government Bonds
044555PA2 5025 ASHLAND OREGON 10/23/2014 1,145,000.00 1,174,506.65 1,134,787.27 2.800 AA 2926 2,891 08/01/2024
048339SE6 5018 ATLANTIC CITY N.J. 06/02/2014 4865,000.00 474,030.30 476,943.59 3.953 A 2075 577 04/01/2018
048339SF3 5019 ATLANTIC CITY N.J 06/02/2014 440,000.00 450,568.80 456,989.21 4,253 A 2651 942 04/01/2019
04780NHS9 5030 ATLANTA DEVELOPMENT AUTHORITY 07/09/2015 825,000.00 840,015.00 828,494.28 2,518 A 2400 1,399 07/01/2020
13124MAHS8 5026 CALLEGUAS CA MUNI WATER DIST 10/23/2014 745,000,00 763,036.45 755,697.66 2.601 AAA 2201 1,399 07/01/2020
156792GW7 5027 CERRITOS COMMUNITY COLLEGE DIS 12/01/2014 1,260,000.00 1,333,558.80 1,270,035.08 2.971 AA 2821 2,160 08/01/2022
404476HH9 5022 HABERSHAM COUNTY HOSPITAL AUTH 08/13/2014 795,000.00 808,451.40 798,101.24 2.250 2.080 883 02/01/2019
413450HY6 5034 HARPER CREEK COMM. SCH. DIST. 10/06/2015 600,000.00 623,460.00 605,002.29 2.743 2550 1,703 05/01/2021
544587C30 5036 L.A. MUNI IMPROVEMENT CORP 11/30/2015 520,000.00 545,459,20 530,612.69 3.146 2.620 1,522 11/01/2020
45462TEJ7 5032 INDIANA BOND BANK 09/15/2015 980,000.00 1,022,808.60 1,000,253.51 2710 AA 2501 1,962 01/15/2022
650035J66 5015 NEW YORK STATE REVENUE BONDS 03/25/2014 500,000.00 508,470.00 499,397.47 2,000 2.050 925 03/15/2019
64971WMC1 5031 NEW YORK CITY TRANSITIONA; FIN 08/03/2015 1,000,000.00 1,055,830.00 1,015,074.11 2.840 2.560 2,160 08/01/2022
73474TAGS 5033 PORT OF MORROW ORE TRANS FAC 09/14/2015 740,000.00 776,822.40 748,102.43 2.737 2,500 1,826 09/01/2021
767169DY8 5028 RIO RANCHO 02/12/2015 498,583.80 521,134.75 501,186.36 3.200 A 3122 2,830 06/01/2024
786134VB9 5029 SACRAMENTO CO. SANITATION DIST 03/02/2015 1,000,000.00 1,053,700.00 1,017,304.90 2810 AA 2451 1917 12/01/2021
13063CKL3 5017 STATE OF CALIFORNIA 05/16/2014 1,000,000.00 1,019,500.00 1,006,313.95 2.250 2.000 972 05/01/2019

Subtotal and Average 12,645,664.42 12,523,583.80 12,971,352.35 12,644,296.04 2.484 1,726

Run Date: 10/03/2016 - 16:04

Portfolio COFH

AP

PM (PRF_PM2) 7.3.0

Report Ver 7.3 5



CITY OF HEMET
Portfolio Management

Portfolio Details - Investments

August 31, 2016

Page 2

Average Purchase Stated YTM Daysto Maturity
CusIP Investment # Issuer Balance Date Par Value Market Value Book Value Rate S&P 365 Maturity Date
Medium Term Notes
037833AQ3 5016 APPLE 05/15/2014 1,000,000.00 1,023,670.00 1,003,556.11 2.100 1.960 977 05/06/2018
084670BL1 5023 BERKSHIRE HATHAWAY 08/14/2014 1,000,000.00 1,022,990.00 1,002,793.33 2.100 2.000 1,077 08/14/2019
14912L6B2 5020 CATERPILLAR 06/09/2014 1,000,000.00 1,020,620.00 1,002,101.34 2.100 A 2020 1,011 06/09/2019
36962G7G3 5014 G.E. CAPITAL CORP. 03/14/2014 500,000.00 513,450.00 505,082.05 2.300 1.832 865 01/14/2019
02665WAZ4 5035 AMERICAN HONDA FINANCE 10/23/2015 1,000,000.00 1,034,380.00 1,011,730.43 2.450 2.144 1,484 09/24/2020
68389XANS 5010 ORACLE 03/28/2013 500,000.00 501,475.00 500,272.71 1.200 1.150 409 10/15/2017
90261XHES 5024 UBS AG STAMFORD CT 08/18/2014 500,000.00 510,455.00 501,177.82 2.375 2.290 1,077 08/14/2019
92826CABS 5037 VISA INC 12/15/2015 1,000,000.00 1,029,630.00 1,001,989.86 2.200 2.181 1,565 12/14/2020
94974BFGO0 5013 WELLS FARGO 04/26/2013 500,000.00 501,955.00 500,994.37 1.500 1.350 502 01/16/2018
94974BGR5 5038 WELLS FARGO 04/01/2016 1,000,000.00 1,028,580.00 1,019,951.60 2.550 A 1776 1,558 12/07/2020

Subtotal and Average 8,050,217.45 8,000,000.00 8,187,205.00 8,049,649.62 1.927 1,139
Federal Agency Issues - Coupon
3133EGEX9 2291 FEDERAL FARM CREDIT BANKS 06/14/2016 1,000,000.00 1,000,020.00 1,000,000.00 1,670 AA 1670 1,747 06/14/2021
3133EGKA2 2292 FEDERAL FARM CREDIT BANKS 07/06/2016 1,000,000.00 987,730.00 1,000,000.00 1.500 AA 1500 1,769 07/06/2021
3134G9U70 2293 FEDERAL HOME LOAN MTG ASSOC. 08/16/2016 950,000.00 942,514.00 950,000.00 1.600 AA 1600 1,810 08/16/2021
3135GOWN9 2258 FEDERAL NTL MORTGAGE ASSOC. 04/30/2013 $00,000.00 500,070.00 500,000.00 1.000 1.000 606 04/30/2018
3135G0XG3 2260 FEDERAL NTL MORTGAGE ASSOC. 05/21/2013 500,000.00 499,815.00 500,000.00 1.000 1.000 627 05/21/2018
3136G3ANS 2288 FEDERAL NTL MORTGAGE ASSOC. 03/16/2016 1,000,000.00 1,000,020.00 1,000,000.00 1.500 1.500 1,657 03/16/2021
Subtotal and Average 4,490,322.58 4,950,000.00 4,930,169.00 4,950,000.00 1.453 1,517

Negotiable CDs
02437PAGS8 3173 AMERICAN NATIONAL BANK DALLAS 08/12/2013 248,000.00 247,462.96 248,000.00 1.250 1.251 345 08/12/2017
02587DWKO 3184 AMERICAN EXPRESS CENTURIAN 11/28/2014 247,000.00 255,715.89 247,000.00 2.200 2.012 1,184 11/29/2019
02587CAWO 3180 AMERICAN EXPRESS FSB 08/21/2014 247,000.00 254,368.55 247,000.00 2.100 2.101 1,084 08/21/2019
05580ACF9 3187 BMW BANK OF NORTH AMERICA, UT 07/17/2015 247,000,00 257,504.09 247,000.00 2.250 2.253 1,415 07/17/2020
060624783 3176 BANK OF BARODA N.Y. 11/12/2013 248,000.00 254,019.85 248,000.00 2.150 2.151 803 11/13/2018
856284-E34 3147 BANK OF INDIA NEW YORK 04/27/2012 248,000.00 249,267.48 248,000.00 2.000 2.001 238 04/27/2017
14042E4P2 3186 CAPITAL ONE NA 07/15/2015 247,000.00 257,962.50 247,000.00 2.300 2.303 1,413 07/15/2020
140420SQ4 3185 CAPITAL ONE 06/24/2015 247,000.00 256,918.16 247,000.00 2.200 2202 1,392 06/24/2020
17037TDV6 3169 CHOICE FINANCIAL GROUP 11/20/2012 248,000.00 246,565.37 248,000.00 1.000 1.001 445 11/20/2017
20033AAG13 3168 COMENITY CAPITAL BANK 10/25/2012 249,000.00 247,658.96 249,000.00 1.050 1.065 419 10/25/2017
20451PEN2 3175 COMPASS BANK 09/25/2013 247,000.00 251,915.45 247,000.00 2.000 2.001 754 09/25/2018
20786AAL9 3177 CONNECTONE BANK N.J. 12/13/2013 247,000.00 251,509.03 247,000.00 1.850 1.851 833 12/13/2018
2546714X5 3181 DISCOVER BANK 08/27/2014 247,000.00 254,408.96 247,000.00 2.100 2,101 1,090 08/27/2019

Run Date: 10/03/2016 - 16:04

Portfolio COFH
AP
PM (PRF_PM2) 7.3.0



CITY OF HEMET
Portfolio Management
Portfolio Details - Investments
August 31, 2016

Page 3

Average Purchase Stated YTM Days to Maturity
CUsIP Investment # Issuer Balance Date Par Value Market Value Book Value  Rate S&P 365 Maturity Date
Negotiable CDs

29976DNY2 3166 EVERBANK 10/15/2012 248,000.00 246,554.80 248,000.00 1.000 1.001 410 10/16/2017
373128DS3 3167 GEORGIA BANK AND TRUST 10/17/2012 249,000.00 247,543.10 249,000.00 1.000 1.014 411 10/17/2017
38148JBU4 3183 GOLDMAN SACHS 11/05/2014 247,000.00 255,152.51 247,000.00 2.150 2151 1,157 11/02/2019
40434AZA0 3189 HSBC BANK USA NA 09/25/2015 248,000.00 257,079.53 248,000.00 2.500 2502 3,311 09/25/2025
628779F 34 3178 NBT BANK 06/06/2014 247,000.00 251,887.22 247,000.00 1.800 1.801 1,008 06/06/2019
700654AV8 3182 PARK NATIONAL BANK 09/26/2014 249,000.00 255,5699.70 249,000.00 2.100 2.099 936 03/26/2019
74267GUQ8 3179 PRIVATEBANK & TRUST CO. 07/21/2014 247,000.00 253,492.37 247,000.00 2.000 2.001 1,054 07/22/2019
795450XG5 3191 SALLIE MAE 12/09/2015 247,000.00 257,796.91 247,000.00 2.200 2202 1,560 12/09/2020
87165FJGO 3188 SYNCHRONY BANK 07/31/2015 247,000.00 258,045.17 247,000.00 2.300 2.303 1,429 07/31/2020
909557CL2 3170 UNITED BANKERS' BANK 11/29/2012 249,000.00 247,840.81 249,000.00 1.100 1115 454 11/29/2017

Subtotal and Average 5,695,000.00 5,695,000.00 5,816,269.37 5,695,000.00 1.846 1,006

Total and Average 60,464,135.34 60,328,247.76 61,065,738.87 60,498,609.62 1.327 738

Run Date: 10/03/2016 - 16:04

Portfolio COFH
AP
PM (PRF_PM2)7.3.0



CITY OF HEMET
Portfolio Management

Page 4
Portfolio Details - Cash
August 31, 2016
Average Purchase Stated YTM Days to
CcusIP Investment # Issuer Balance Date Par Value Market Value Book Value  Rate 365 Maturity
Average Balance 0.00  Accrued Interest at Purchase 25,611.35 25,611.35 0
Subtotal 25,611.35 25,611.35
Total Cash and Investments 60,464,135.34 60,328,247.76 61,091,350.22 60,524,220.97 1.327 738
Portfolio COFH
AP

Run Date: 10/03/2016 - 16:04

PM (PRF_PM2)7 3.0



CITY OF HEMET
Received Interest

Sorted by Issuer - Grouped by Fund
Received August 1, 2016 - August 31, 2016

. Interest
Security Par Current —
Issuer cusIP Investment # Type Value Rate Date Due Date Received Amount Due Amount Received Variance
Fund: General Fund

AMERICAN NATIONAL BANK DALLAS 02437PAGS 3173 NC2 248,000.00 1.250 08/12/2016 08/13/2016 1,545.75 1,545.75 -
Subtotal 1,545.75 1,545.75

AMERICAN EXPRESS FSB 02587CAWO 3180 NC2 247,000.00 2100 08/21/2016 08/23/2016 2,586.39 2,586.39 -
Subtotal 2,586.39 2,586.39

BERKSHIRE HATHAWAY 084670BL1 5023 MTN 1,000,000.00 2.100 08/14/2016 08/16/2016 10,500.00 10,500.00 -
Subtotal 10,500.00 10,500.00

BANK OF HEMET SYS3174 3174 BCD 494,000,00 0.500 08/06/2016 08/09/2016 209.78 209.78 -
Subtotal 209.78 209.78
BANK OF THE WEST SYS3144 3144 BCD 249,000.00 1.750 08/12/2016 08/15/2016 370.09 370.09
Subtotal 370.09 370.09

CIT BANK SYS3136 3136 BCD 0.00 1.800 08/24/2016 08/25/2016 2,223.00 2,216.91 -6.09
Subtotal 2,223.00 2,216.91

CITADEL FEDERAL CREDIT UNION SYS2231 3190 BCD 249,000.00 2.000 07/30/2016 08/09/2016 409.32 422 96 13.64
Subtotal 409.32 422.96

COMENITY CAPITAL BANK 20033AAG13 3168 NC2 249,000.00 1.050 08/25/2016 08/29/2016 22514 222.05 -3.09
Subtotal 22514 222.05

CONNECTONE BANK N.J. 20786AALS 3177 NC2 247,000.00 1.850 08/13/2016 08/16/2016 388.09 388.09 -
Subtotal 388.09 388.09

DISCOVER BANK 2546714X5 3181 NC2 247,000.00 2100 08/27/2016 08/30/2016 2,586.39 2,586.39 -
Subtotal 2,586.39 2,586.39

Portfolio COFH
AP

Run Date: 10/03/2016 - 14:58

RI(PRF_RI)7.1.1
Report Ver. 7.3.5



CITY OF HEMET
Received Interest

Received August 1, 2016 - August 31, 2016 Page 2
Security Par Current jiterest
Issuer CusipP Investment # Type Value Rate Date Due Date Received Amount Due Amount Received Variance
Fund: General Fund

FEDERAL HOME LOAN BANK 3130A7J55 2290 FAC 0.00 2.000 07/29/2016 08/01/2016 2,500.00 2,500.00
Subtotal 2,500.00 2,500.00

G.E. Capital Financial, Inc. 36160WVR7 3132 BCD 0.00 1.850 08/12/2016 08/15/2016 2,284.75 2,278.49 -6.26
Subtotal 2,284.75 2,278.49

GEORGIA BANK AND TRUST 373128DS3 3167 NC2 249,000.00 1.000 08/17/2016 08/18/2016 214.42 211.48 -2.94
Subtotal 214.42 211.48

HABERSHAM COUNTY HOSPITAL 404476HH9 5022 NCB 795,000.00 2.250 08/01/2016 08/02/2016 8,943.75 8,943.75 -
Subtotal 8,943.75 8,943.75

JP MORGAN CHASE BANK 48124JSB5 3171 NC2 0.00 0.850 07/28/2016 08/01/2016 1,054.00 1,236.60 182.60
Subtotal 1,054.00 1,236.60

PARK NATIONAL BANK 700654AV8 3182 NC2 249,000.00 2.100 08/26/2016 08/29/2016 444 11 444,11 -
Subtotal 444 11 4441
SYNCHRONY BANK 87165FJGO 3188 NC2 247,000.00 2.300 07/31/2016 08/02/2016 2,832.72 2,832.72
Subtotal 2,832.72 2,832.72

UBS AG STAMFORD CT 90261XHES 5024 MTN 500,000.00 2.375 08/14/2016 08/16/2016 5,937.50 5,937.50 -
Subtotal 5,937.50 5,937.50

UNITED BANKERS' BANK 909557CL2 3170 NC2 249,000.00 1.100 07/28/2016 08/01/2016 228.25 225.12 -3.13

909557CL2 3170 NC2 249,000.00 1.100 08/28/2016 08/30/2016 235.86 232.63 -3.23
Subtotal 464.11 457.75
General Fund Subtotal 45,719.31 45,890.81

Fund: hEMET RESERVE FUND
Portfolio COFH
AP

Run Date: 10/03/2016 - 14:58

RI(PRF_RI}7.1.1
Report Ver. 7.35



CITY OF HEMET
Received Interest

Received August 1, 2016 - August 31, 2016 Page 3
Security Par Current ——
Issuer cusip Investment # Type Value Rate Date Due Date Received Amount Due Amount Received Variance
Fund: hEMET RESERVE FUND
ASHLAND OREGON 044555PA2 5025 NCB 1,145,000.00 2.800 08/01/2016 08/02/2016 16,030.00 16,030.00 -
Subtotal 16,030.00 16,030.00
CERRITOS COMMUNITY COLLEGE 156792GW7 5027 NCB 1,260,000.00 2.971 08/01/2016 08/02/2016 18,717.30 18,717.30 -
Subtotal 18,717.30 18,717.30
HSBC BANK USA NA 40434AZA0 3189 NC2 248,000.00 2500 07/25/2016 08/09/2016 509.59 509.59 -
40434AZA0 3189 NC2 248,000.00 2500 08/25/2016 08/29/2016 526.58 526.58 -
Subtotal 1,036.17 1,036.17
NEW YORK CITY TRANSITIONA; FIN  64971WMCH1 5031 NCB 1,000,000.00 2.840 08/01/2016 08/02/2016 14,200.00 14,200.00 -
Subtotal 14,200.00 14,200.00
hEMET RESERVE FUND Subtotal 49,983.47 49,983.47
Total 95,702.78 95,874.28
Total Cash Overpayment 196.24
Total Cash Shortfall -24.74

Run Date: 10/03/2016 - 14:58

Portfolio COFH
AP

RI(PRF_R1)7.1.1
Report Ver. 7.3.5



CITY OF HEMET
Received Interest

Received August 1, 2016 - August 31, 2016 Page 4
Security Par  Current I -
Issuer CUsIP Investment # Type Value Rate Date Received Amount Received
Cash Accounts
Fund: General Fund
BANK OF NEW YORK SYS5009 5009 PA1 1,019,132.68 08/01/2016 7.23
Subtotal 7.23
Citibank SYS5001 5001 PA1 395,553.29 0.150 08/31/2016 48.21
Subtotal 48.21
CITIBANK3 SYS5004 5004 PA1 6,135,711.13 0.450 08/31/2016 778.07
Subtotal 778.07
General Fund Subtotal 833.51
Total 833.51
Portfolio COFH
AP

Run Date: 10/03/2016 - 14:58

RI(PRF_RI) 7 1.1
Report Ver. 7. 3.5



LAIF Regular Monthly Statement Page 1 of 1

Local Agency Investment Fund
P.O. Box 942809

Sacramento, CA 94209-0001
(916) 653-3001

CITY OF HEMET

www.treasurer.ca.gov/pmia-laif/laif.as
September 20, 2016

PMIA Average Monthly Yields

CITY TREASURER
445 EAST FLORIDA AVENUE
HEMET, CA 92543-4209 Account Number:

98-33-362

Tran Type Definitions August 2016 Statement

Account Summary
Total Deposit: 0.00 Beginning Balance: 20,369,440.58

Total Withdrawal: 0.00 Ending Balance: 20,369,440.58

https://laifms.treasurer.ca.gov/RegularStatement.aspx 9/20/2016



HEMET SUCCESSOR AGENCY to
Former Hemet Redevelopment Project Area
Cash W/Fiscal Agent: MUFG Union Bank N.A.
2014 Hemet Refunding Project TAB Series A

City of Hemet as SA Io former Hemet RDA

Riversida County Public M? - Fiscal Agant 486-8005-4100 49880054200 486-1508 4081508 486-1506 496-1510
6712115701 6712115702 6712115703 6712115704 | 6712115705 6712115800 6712115601 6712115802 6712115803 | 6712115804 | 6712115605 6712115806
Date Activity Revenue Interest Principal Bond Purchase  Costof Issuance || SA to Hemet Debt Service Interest Principal Reserve Redemption Refunding TOTAL
Fund Fund Fund Fund Fund RDA 2014 TTE Fund Account Account Account Account Fund All Accounts
813112016 Interest 0.00]
Interfund transfer -679,106.43 208,106.43 470,000.00 0.00]
Debt Service from SA Hemet Redev 0.00
Debt Service Pmt 0.00
Wire from COH 679,106.43 -209,106.43 -470,000.00( 0.00
0.00
0.00
SA to Redevelopment Agy 0.00
BALANCE 0.00 0.00 0.00 10,529,999.00 0.00 0.02 0.00 1545 0.00 0.00 0.00 0.00 1547
Morgan Stanley Prime Instl 10,529,999.00
Municipal Bond Insurance - BAM 1.00 not carried on Clty books
Held by Fiscal Agent 10,530,000.00
0.00

FY 1516

2014 Series A



Date

Activity

8/31/2016 Interest

Heartland 2006 Series

Transfer funds

City of Hemel

Debt Service

Khav prepay (31 lots)
Trust fees

BALANCE
First American Treasury Oblig

US Treasury Notes, various
Misc Assets

Cash held by FA, net of Escrow acct

2006 Refunding Bonds Series Heartland Project

CITY OF HEMET
Cash W/Fiscal Agent: US BANK

103852000 103852001 103852002 103852003 103852004 103852005
788-1508 788-1508 788-1510 788-1502 788-1506
Bond Prepayment Special Escrow Cost of Reserve |TOTAL
0.00
0.00
0.00
(550,953.75) (550,953.75)
0.00
0.00
0.00 0.00| 558.639.37 0.00 0.00 | 274.141.25 832,780.62
832,780.62
not carried on COH books
1.00
832,781.62
832,780.62
0.00
FY 1516



AGENDA# [

Staff Report

TO: Honorable Mayor and Members of the Hemet City Council

FROM: Alexander P. Meyerhoff, City Manager'ﬁ

DATE: October 25, 2016

RE: Ordinance Bill No 16-074, to Approve an Amendment to the Contract Between the

Board of Administration California Public Employees’ Retirement System and the
City Council of the City of Hemet for Cost Sharing

RECOMMENDED ACTION:

That the City Council adopt Ordinance Bill No. 16-074 to allow cost sharing of the Employer
Contribution to CalPERS with the ‘classic’ CalPERS members of the Hemet City Fire Fighters Local
2342 (HFFA).

BACKGROUND & ANALYSIS:

On July 26, 2016, the City Council approved a Resolution of Intention, which is required to proceed
with the introduction of the attached Ordinance Bill No. 16-074, to allow for cost sharing of the
employer contributions to CalPERS on behalf of the classic CalPERS members of the HFFA. The
City Council, at their meeting of October 11, 20186, introduced and conducted the first reading of
this Ordinance.

The current Memorandum of Understanding (MOU) for the Hemet City Fire Fighters Local 2342
includes a provision for their members who are deemed ‘classic’ members by CalPERS, to
contribute a total of three percent (3%) cost sharing of the employer’s contribution to CalPERS by
July 1, 2015. Members of the unit began contributing a total of three percent (3%) as of July 1,
2015. This three percent (3%) is in addition to the nine percent (9%) employees’ contribution that
‘classic’ members have been paying to CalPERS since July 2011.

The proposed cost sharing amendment would permanently reduce the employer’s contribution to
CalPERS by a total of three-percent (3%) and permanently increase the employees’ contribution
by a total of three percent (3%) for ‘classic’ members of the Hemet City Fire Fighters Local 2342.
The benefit to the City is the reduced cost of providing retirement benefits to these affected
members. The benefit to the member is that by making the additional percentage part of the
employees’ contribution, the contributions would be tax deferred and would be credited to the
members’ account. In the event of the death of the member, their beneficiary would be entitled to
all contributions in the member’s account with CalPERS.

Per Government Code Section 20474, a secret ballot election of the HFFA members who would
be affected by the contract amendment was held and the votes tallied. A majority of voting
members approved the amendment by a vote of 24 to 0.



FISCAL IMPACT:

There is no additional fiscal impact with this Ordinance that has not already been presented as part
of the approval process for the 2015-2018 Hemet Fire Fighters Local 2342 MOU.

Respectfully submitted,

Ll V7 Orrica Gt

Alexander P. Meyerhoff .é? sica Hurst
City Manager ‘DCM/Administrative Services

/njs

Attachment(s): Ordinance Bill No. 16-074 — CalPERS Cost Sharing Ordinance
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CITY OF HEMET
Hemet, California
ORDINANCE BILL NO. 16-074

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
HEMET AUTHORIZING AN AMENDMENT TO THE
CONTRACT BETWEEN THE CITY COUNCIL OF THE CITY
OF HEMET AND THE BOARD OF ADMINISTRATION OF
THE CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT
SYSTEM.

WHEREAS, The City Council of the City of Hemet does ordain as follows:

SECTION 1: That an amendment to the contract between the City Council of the City of

Hemet and the Board of Administration, California Public Employees’ Retirement System
is hereby authorized, a copy of said amendment being attached hereto, marked Exhibit,

and by such reference made a part hereof as though herein set out in full.

SECTION 2: The Mayor of the City Council is hereby authorized, empowered, and

directed to execute said amendment for and on behalf of said Agency.

SECTION 3: EFFECTIVE DATE

This Ordinance shall take effect thirty (30) days from its passage by the
City Council of the City of Hemet.

City of Hemet Ordinance Bill No. 16-074
-1-
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SECTION 4: PUBLICATION.

The City Clerk is authorized and directed to cause this Ordinance to be published
within fifteen (15) days after its passage in a newspaper of general circulation and
circulated within the City in accordance with Government Code Section 36933(a) or, to
cause this Ordinance to be published in the manner required by law using the alternative

summary and posting procedure authorized under Government Code Section 39633(c).

INTRODUCED at the regular meeting of Hemet City Council on October 11, 2016.
APPROVED AND ADOPTED this 25™ day of October, 2016.

Bonnie Wright, Mayor

ATTEST: APPROVED AS TO FORM:

Sarah McComas, City Clerk Eric S. Vail, City Attorney

City of Hemet Ordinance Bill No. 16-074
58
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State of California )
County of Riverside )
City of Hemet )

|, Sarah McComas, City Clerk of the City of Hemet, do hereby certify that the
foregoing Ordinance was introduced and first read on the 11" day of October, 2016, and
had its second reading at the regular meeting of the Hemet City Council on the 25th day

of October, 2016, and was passed by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

City of Hemet Ordinance Bill No. 16-074
g0




EXHIBIT

California
Public Employees’ Retirement System

AMENDMENT TO CONTRACT

Between the
Board of Administration
California Public Employees’ Retirement System
and the
City Council
City of Hemet

The Board of Administration, California Public Employees' Retirement System,
hereinafter referred to as Board, and the governing body of the above public agency,
hereinafter referred to as Public Agency, having entered into a contract effective July 1,
1969, and witnessed May 23, 1969, and as amended effective May 1, 1977, July 1,
1980, December 31, 1984, June 17, 1985, March 10, 1986, October 14, 1993,
December 9, 1994, December 26, 1997, April 27, 2002, January 17, 2005, June 19,
2006, February 24, 2012, July 7, 2014 and October 12, 2015 which provides for
participation of Public Agency in said System, Board and Public Agency hereby agree
as follows:

A. Paragraphs 1 through 16 are hereby stricken from said contract as executed
effective October 12, 2015, and hereby replaced by the following paragraphs
numbered 1 through 18 inclusive:

1. All words and terms used herein which are defined in the Public
Employees' Retirement Law shall have the meaning as defined therein
unless otherwise specifically provided. "Normal retirement age” shall
mean age 55 for classic local miscellaneous members, age 62 for new
local miscellaneous members, age 50 for classic local safety members
entering membership in the safety classification on or prior to February 24,
2012, age 55 for local classic safety members entering membership for
the first time in the safety classification after February 24, 2012 and age
57 for new local safety members. ‘



PLEASE DO NOT SIGN “EXHIBIT ONLY”

Public Agency shall participate in the Public Employees' Retirement
System from and after July 1, 1969 making its employees as hereinafter
provided, members of said System subject to all provisions of the Public
Employees' Retirement Law except such as apply only on election of a
contracting agency and are not provided for herein and to all amendments
to said Law hereafter enacted except those, which by express provisions
thereof, apply only on the election of a contracting agency.

Public Agency agrees to indemnify, defend and hold harmless the
California Public Employees’ Retirement System (CalPERS) and its
trustees, agents and employees, the CalPERS Board of Administration,
and the California Public Employees’ Retirement Fund from any claims,
demands, actions, losses, liabilities, damages, judgments, expenses and
costs, including but not limited to interest, penalties and attorney fees that
may arise as a result of any of the following:

(a) Public Agency's election to provide retirement benefits,
provisions or formulas under this Contract that are different than
the retirement benefits, provisions or formulas provided under
the Public Agency's prior non-CalPERS retirement program.

(b) Any dispute, disagreement, claim, or proceeding (including
without limitation arbitration, administrative hearing, or litigation)
between Public Agency and its employees (or their
representatives) which relates to Public Agency's election to
amend this Contract to provide retirement benefits, provisions or
formulas that are different than such employees’ existing
retirement benefits, provisions or formulas.

(c) Public Agency’'s agreement with a third party other than
CalPERS to provide retirement benefits, provisions, or formulas
that are different than the retirement benefits, provisions or
formulas provided under this Contract and provided for under
the California Public Employees’ Retirement Law.

Employees of Public Agency in the following classes shall become
members of said Retirement System except such in each such class as
are excluded by law or this agreement:

a. Local Fire Fighters (herein referred to as local safety members);
b. Local Police Officers (herein referred to as local safety members);
C. Employees other than local safety members (herein referred to as

local miscellaneous members).



10.

1.

PLEASE DO NOT SIGN “EXHIBIT ONLY”

In addition to the classes of employees excluded from membership by
said Retirement Law, the following classes of employees shall not become
members of said Retirement System:

NO ADDITIONAL EXCLUSIONS

The percentage of final compensation to be provided for each year of
credited prior and current service for classic local miscellaneous members
in employment before and not on or after January 17, 2005 shall be
determined in accordance with Section 21354 of said Retirement Law,
subject to the reduction provided therein for service prior to March 31,
1977, termination of Social Security, for members whose service has been
included in Federal Social Security (2% at age 55 Full and Modified).

The percentage of final compensation to be provided for each year of
credited prior and current service for classic local misceltaneous members
in employment on or after January 17, 2005 and not entering membership
for the first time in the miscellaneous classification after February 24, 2012
shall be determined in accordance with Section 21354.5 of said
Retirement Law, subject to the reduction provided therein for service prior
to March 31, 1977, termination of Social Security, for members whose
service has been included in Federal Social Security (2.7% at age 55 Full
and Modified).

The percentage of final compensation to be provided for each year of
credited current service as a classic local miscellaneous member entering
membership for the first time with this agency in the miscellaneous
classification after February 24, 2012 shall be determined in accordance
with Section 21354.4 of said Retirement Law (2.5% at age 55 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local miscellaneous member
shall be determined in accordance with Section 7522.20 of said
Retirement Law (2% at age 62 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a classic local safety member
entering membership in the safety classification on or prior to February 24,
2012 shall be determined in accordance with Section 21362.2 of said
Retirement Law (3% at age 50 Full).

The percentage of final compensation to be provided for each year of
credited current service as a classic local safety member entering
membership for the first time with this agency in the safety classification
after February 24, 2012 shall be determined in accordance with Section
21363.1 of said Retirement Law (3% at age 55 Full).



12.

13.

PLEASE DO NOT SIGN “EXHIBIT ONLY”

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local safety member shall be
determined in accordance with Section 7522.25(d) of said Retirement Law
(2.7% at age 57 Full).

Public Agency elected and elects to be subject to the following optional
provisions:

a.

Section 21571 (Basic Level of 1959 Survivor Benefits) for local
police members only.

Sections 21624, 21626 and 21628 (Post-Retirement Survivor
Allowance).

Section 20042 (One-Year Final Compensation) for classic
members only.

Section 20903 (Two Years Additional Service Credit).

Section 21573 (Third Level of 1959 Survivor Benefits) for local fire
members only.

Section 21574 (Fourth Level of 1959 Survivor Benefits) for local
miscellaneous members only.

Section 21024 (Military Service Credit as Public Service).

Section 20475 (Different Level of Benefits): Section 21354.4 (2.5%
@ 55 Full formula) is applicable to local miscellaneous members
entering membership for the first time with this agency in the
miscellaneous classification after February 24, 2012.

Section 21363.1 (3% @ 55 Full formula) is applicable to classic
local safety members entering membership for the first time with
this agency in the safety classification after February 24, 2012.

Section 20516 (Employees Sharing Additional Cost):

From and after July 7, 2014 and until October 12, 2015, 1% for
classic local police members in the Hemet Police Officers’
Association and the Hemet Police Management Association.

From and after October 12, 2015, 3% for classic local police
members in the Hemet Police Officers’ Association and the Hemet
Police Management Association.

From and after the effective date of this amendment to contract, 3%
for classic local fire members in the Hemet City Fire Fighters Local
No. 2342.



14.

15.

16.

PLEASE DO NOT SIGN “EXHIBIT ONLY"

The portion of the employer’s contribution that the member agrees
to contribute from his or her compensation, over and above the
member's normal contribution (“Cost Sharing Percentage”), shall
not exceed the Employer Normal Cost Rate, as that rate is defined
in the CalPERS Actuarial Valuation for the relevant fiscal year. |If
the Cost Sharing Percentage will exceed the relevant Employer
Normal Cost Rate, the Cost Sharing Percentage shall automatically
be reduced to an amount equal to, and not to exceed, the Empioyer
Normal Cost Rate for the relevant fiscal year.

Public Agency, in accordance with Government Code Section 20790,
ceased to be an "employer” for purposes of Section 20834 effective on
May 1, 1977. Accumulated contributions of Public Agency shall be fixed
and determined as provided in Government Code Section 20834, and
accumulated contributions thereafter shall be held by the Board as
provided in Government Code Section 20834.

Public Agency shall contribute to said Retirement System the contributions
determined by actuarial valuations of prior and future service liability with
respect to local miscellaneous members and local safety members of said
Retirement System.

Public Agency shall also contribute to said Retirement System as follows:

a. Contributions required per covered member on account of the 1959
Survivor Benefits provided under Section 21573 of said Retirement
Law. (Subject to annual change.) In addition, all assets and
liabilities of Public Agency and its employees shall be pooled in a
single account, based on term insurance rates, for survivors of all
local fire members.

b. Contributions required per covered member on account of the 1959
Survivor Benefits provided under Section 21574 of said Retirement
Law. (Subject to annual change.) In addition, all assets and
liabilities of Public Agency and its employees shall be pooled in a
single account, based on term insurance rates, for survivors of all
local miscellaneous members.

c. A reasonable amount, as fixed by the Board, payable in one
installment within 60 days of date of contract to cover the costs of
administering said System as it affects the employees of Public
Agency, not including the costs of special valuations or of the
periodic investigation and valuations required by law.

d. A reasonable amount, as fixed by the Board, payable in one
installment as the occasions arise, to cover the costs of special
valuations on account of employees of Public Agency, and costs of
the periodic investigation and valuations required by law.



PLEASE DO NOT SIGN “EXHIBIT ONLY"

17.  Contributions required of Public Agency and its employees shall be
subject to adjustment by Board on account of amendments to the Public
Employees' Retirement Law, and on account of the experience under the
Retirement System as determined by the periodic investigation and
valuation required by said Retirement Law.

18.  Contributions required of Public Agency and its employees shall be paid
by Public Agency to the Retirement System within fifteen days after the
end of the period to which said contributions refer or as may be prescribed
by Board regulation. If more or less than the correct amount of
contributions is paid for any period, proper adjustment shall be made in
connection with subsequent remittances. Adjustments on account of
errors in contributions required of any employee may be made by direct
payments between the employee and the Board.

B. This amendment shall be effective on the day of .
BOARD OF ADMINISTRATION CITY COUNCIL T
PUBLIC EMPLOYEES' RETIREMENT SYSTEM CITY OF HEMEE\:/
\.
BY BY Q)
RENEE OSTRANDER, CHIEF PRESIDI[@R)FFICER X
EMPLOYER ACCOUNT MANAGEMENT DIVISION N =
PUBLIC EMPLOYEES’ RETIREMENT SYSTEM o}Q) ,,\QJ
O
dgilitness Date &
S S
kf@ Attest: @}“
S 190)
3 &
(\.\J C\)
Clerk S
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AGENDA# 7

Staff Report

TO: Honorable Mayor and Members of the Hemet City Council
FROM: Jessica A. Hurst, DCM/Administrative, Services
Alexander Meyerhoff, City Managez;%"
DATE: October 25, 2016
RE: Resolution of the City Council of the City of Hemet initiating proceedings for the

Formation of Hemet Landscape Maintenance District No. 104, Tractor Supply
Company and the levy and collection of assessments for such district for Fiscal Year
2017-2018

RECOMMENDATION:

It is recommended that the City Council approve the resolution initiating proceedings and ordering
the Report of the Engineer in connection with the annual levy of assessments for the Hemet
Landscape Maintenance District No. 104, Tractor Supply Company and the levy and collection of
assessments within such district for the Fiscal Year 2017-2018, and designate PSOMAS as the
Engineer for the purpose of these proceedings.

BACKGROUND:

PSOMAS has previously prepared the assessment engineering report in connection with the annual
levy of assessments for the existing citywide landscape maintenance districts. The assessments
against the lots and parcels of land within the assessment district will pay for the operation,
maintenance and servicing of landscaping and appurtenant structures. As part of an agreement with
the City, the property owner of this 2.79 acre site located on Florida Avenue between Cawston
Avenue and Sanderson Avenue has agreed to the establishment of a Landscape Maintenance
District for the purpose of maintaining the perimeter landscaping along Florida Avenue immediately
adjacent to the site.

FISCAL IMPACT:
The consultant fee for the formation of the district in connection with the annual levy of assessments
for the formation of the landscape maintenance district is $15,107.76, to be paid from developer

deposits.
Respectfully submitted,

Jessif fa A. Hurst
Depaty City Manager/Admin Services

Attachments: Resolution Bill No. 16-075
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CITY OF HEMET
Hemet, California
RESOLUTION NO.16-075

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
HEMET, CALIFORNA INITIATING PROCEEDINGS FOR THE
FORMATION OF HEMET LANDSCAPE MAINTENANCE
DISTRICT NO. 104, TRACTOR SUPPLY COMPANY, AND THE
LEVY AND COLLECTION OF ASSESSMENTS WITHIN SUCH
DISTRICT FOR FISCAL YEAR 2017-2018 PURSUANT TO THE
LANDSCAPING AND LIGHTING ACT OF 1972, PART 2 OF
DIVISION 15 OF THE CALIFORNIA STREETS AND HIGHWAYS
CODE AND AS PROVIDED BY ARTICLE XIll D OF THE
CALIFORNIA CONSTITUTION; AND ORDERING THE
PREPARATION OF AN ENGINEER’S REPORT.

The City Council of the City of Hemet (hereafter referred to as the “City Council”) does
resolve as follows:

WHEREAS, The City Council of the City of Hemet, California has, by previous
resolutions, formed Districts known and designated as the Landscape Maintenance
Districts (hereafter referred to as the “Districts”) pursuant to the provisions of the
Landscaping and Lighting Act of 1972, Part 2 of Division 15 of the Streets and
Highways Code of California, beginning with Section 22500 (hereafter referred to as the
“Act”), that provides for levy and collection of assessments by the County of Riverside
for the City of Hemet to pay the maintenance and services of landscaping and all
appurtenant facilities and operations related thereto; and,

THE CITY COUNCIL OF THE CITY OF HEMET FINDS, DETERMINES,
ORDERS AND RESOLVES AS FOLLOWS:

Section 1. The City Council hereby proposes to form a new landscape
maintenance district to levy and collect assessments against the lots and parcels of land
within the Hemet Landscape Maintenance District No. 104, (hereinafter referred to as
the “District”) to pay for the costs and expenses of the improvements described in
Section 3 hereof for the fiscal year commencing July 1, 2017 and ending June 30, 2018,
pursuant to the Landscaping and lighting Act of 1972, being Part 2 of Division 15 of the
California Streets and Highways Code (the “Act”) and as provided by Article XllI D of the
California Constitution.

Section 2. The general location and boundaries of the proposed District are
shown on maps on file in the office of the City Clerk, open to public inspection, and by

CITY COUNCIL RESOLUTION BILL NO. 16-075
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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reference are made part of this resolution. The District is designated as: “Hemet
Landscape Maintenance District No. 104, Tractor Supply Company.”

Section 3.  The improvements within the Districts include but are not limited to:
the operation, maintenance and servicing of ornamental structures, landscaping,
including trees, shrubs, grass and other ornamental vegetation, and appurtenant
facilities, including irrigation systems, drainage devices and drywells located in public
places within the boundaries of the District. Maintenance refers to the furnishing of
services and materials for the ordinary and usual maintenance, operation and servicing
of the ornamental structures, landscaping and appurtenant facilities, including repair,
removal or replacement of all or part of any of the ornamental structures, landscaping or
appurtenant facilities; providing for the life, growth, health and beauty of the
landscaping, including cultivation, irrigation, trimming, spraying, fertilizing and treating
for disease or injury; the removal of trimmings, rubbish, debris and other solid waste;
and the cleaning, sandblasting and painting of walls and other improvements to remove
or cover graffiti. Servicing refers to the furnishing of electricity for the irrigation and
operation of the ornamental structures, landscaping, and appurtenant facilities, and
water for the irrigation and control of the landscaping and the maintenance of any of the
ornamental structures, landscaping and appurtenant facilities.

Section4. The City Council hereby designates Psomas, as the Engineer for
the purposes of these proceedings and orders the Engineer to prepare and file with the
City Clerk a written report in accordance with Article XlIl D, Section 4 of the California
Constitution and Article 4 (commencing with Section 22565) of Chapter 1 of the Act for
that portion of the fiscal year 2017-2018 commencing July 1, 2017 and ending June 30,
2018. Such Report shall refer to the District by its distinctive designation.

Section 5. Lots or parcels within the District that are owned or used by any
county, city, city and county, special district or any other local or regional governmental
entity, the State of California or the United States shall be assessed unless the City
demonstrates by clear and convincing evidence that such lots or parcels receive no
special benefit from the proposed improvements.

Section 6.  That the City Clerk shall certify to the passage and adoption of this
resolution; shall enter the same in the book of original resolutions of said City; and shall
make a minute of passage and adoption thereof in the records of the proceedings of the
City Council of said City, in the minutes of the meeting at which resolution is passed and
adopted.

CITY COUNCIL RESOLUTION BILL NO. 16-075
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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PASSED, APPROVED, AND ADOPTED this 25" day of October, 2016.

Bonnie Wright, Mayor

ATTEST: APPROVED AS TO FORM:

Sarah McComas, City Clerk Eric S. Vail, City Attorney

CITY COUNCIL RESOLUTION BILL NO. 16-075
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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State of California )
County of Riverside )
City of Hemet )

I, Sarah McComas, City Clerk of the City of Hemet, do hereby certify that the
foregoing resolution is the actual resolution adopted by the City Council of the City
of Hemet and was passed at a regular meeting of the City Council on the 25" day of
October 2016 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

CITY COUNCIL RESOLUTION BILL NO. 16-075
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018



AGENDA# S

Staff Report

fo: Honorable Mayor_and Members of the_l—;emét City Council
FROM: Jessica A. Hurst, DCM/Administrative Sejvices
Alexander P. Meyerhoff, City ManageP‘S&mE
DATE: October 25, 2016
RE: Resolution of the City Council of the City of Hemet declaring its intention for the levy and

collection of assessments, preliminarily approving the engineer’s report, and appointing a
time and place for hearing protests for the formation of Landscape Maintenance District
No. 104, Tractor Supply Company for Fiscal Year 2017-2018.

RECOMMENDATION:

It is recommended that the City Council approve the resolution declaring its intention to order the annual
levy of assessments for the formation of Landscape Maintenance District No. 104, Tractor Supply
Company and to levy and collect assessments within the district for Fiscal Year 2017-2018; preliminarily
approving the engineer's report and appointing December 13, 2016 for hearing protests.

BACKGROUND:

By its previous action the City Council approved Resolution Bill No. 16-075 initiating proceedings and
ordering the engineer’s report in connection with the annual levy of assessments for the formation of
Landscape Maintenance District No. 104, Tractor Supply Company for Fiscal Year 2017-2018. The
assessments against the lots and parcels of land within the assessment district will pay for the operation,
maintenance and servicing of ornamental structures, landscaping, including trees, shrubs, grass and
other ornamental vegetation, and appurtenant facilities, including irrigation systems and drainage devices
located in public places within the district boundary.

ANALYSIS:

The assessment engineer’s report has been prepared and is on file with the City Clerk. A public hearing
notice will be published in the Press Enterprise, Hemet News, regarding the proposed annual landscape
assessment rates for Fiscal Year 2017-2018.

FISCAL IMPACT:
The total proposed Landscape Maintenance assessment for District No. 104, Tractor Supply Company for
Fiscal Year 2017-2018 is $15,107.76.

Respectfully submitted,

ree . (s

.33 ica A. Hurst
Deputy City Manager/Admin Services

Attachments: Resolution Bill No. 16-076
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CITY OF HEMET
Hemet, California
RESOLUTION NO. 16-076

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
HEMET, CALIFORNA DELARING ITS INTENTION TO FORM
THE CITY OF HEMET LANDSCAPE MAINTENANCE DISTRICT
NO. 104, TRACTOR SUPPLY COMPANY, TO LEVY AND
COLLECT ASSESSMENTS WITHIN SUCH DISTRICT AND
PRELIMINARILY APPROVING THE REPORT OF THE
ENGINEER FOR FISCAL YEAR 2017-2018 PURSUANT TO THE
LANDSCAPING AND LIGHTING ACT OF 1972, PART 2 OF
DIVISION 15 OF THE CALIFORNIA STREETS AND HIGHWAYS
CODE AND AS PROVIDED BY ARTICLE Xll D OF THE
CALIFORNIA CONSTITUTION; AND APPOINTING A TIME AND
PLACE FOR HEARING PROTESTS.

The City Council of the City of Hemet (hereafter referred to as the “City Council”) does
resolve as follows:

WHEREAS, The City Council of the City of Hemet, California has, by previous
resolutions, formed Districts known and designated as the Landscape Maintenance
Districts (hereafter referred to as the “Districts”) pursuant to the provisions of the
Landscaping and Lighting Act of 1972, Part 2 of Division 15 of the Streets and
Highways Code of California, beginning with Section 22500 (hereafter referred to as the
“Act”), that provides for levy and collection of assessments by the County of Riverside
for the City of Hemet to pay the maintenance and services of landscaping and all
appurtenant facilities and operations related thereto; and,

THE CITY COUNCIL OF THE CITY OF HEMET FINDS, DETERMINES,
ORDERS AND RESOLVES AS FOLLOWS:

Section 1. By its previous Resolution Bill No. 16-075 , the City Council initiated
proceedings pursuant to the Landscaping and Lighting Act of 1972, Part 2 of Division 15
of the Streets and Highways Code, commencing with Section 22500 (the “Act”) and as
provided by Article XIIl D of the California Constitution, for the formation of the City of
Hemet Landscape Maintenance District No. 104, Tractor Supply Company (the
“District”), described on maps on file in the office of the City Clerk and incorporated
herein by reference, and the levy and collection of assessments against the assessable
lots and parcels of land within such District for the 2017-2018 fiscal year and ordered
the Engineer, Psomas, to prepare and file a written report in accordance with Article XIlI
D, Section 4 of the California Constitution and Article 4 of Chapter 1 of the Act. The

CITY COUNCIL RESOLUTION BILL NO. 16-076
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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Engineer has prepared and filed a written report (the “Report”) with the City Clerk, which
pertains to the proposed District, and by previous resolution the City Council approved
the Engineer’s Report.

Section2. The City Council hereby (1) finds that the public interest and
convenience requires and (2) declares its intention to order the formation of the District
and to levy and collect assessments against the assessable lots and parcels of land
within such District for that portion of the fiscal year commencing July 1, 2017 and
ending June 30, 2018 to pay the costs and expenses of the improvements described in
Section 3 below. If the assessments, proposed by this resolution, are approved by the
property owners pursuant to a mailed ballot election conducted in accordance with
Article XIIl D of the California Constitution, the City may increase the assessments,
commencing with fiscal year 2018-2019. The amount of the assessments for the
District can be increased each year, per Chapter 4 of Part 1 of Division 2 of Title 5 of the
Government Code, Section 53739(b)(1) based upon the following formula:

Future CPI adjustments in the assessment rate will be limited by the greater of four
percent (4%) or the cumulative percentage increase in the Consumer Price Index for all
Urban Consumers (“CPI-U”) for the Los Angeles-Riverside-Orange County California
Standard Metropolitan Statistical Area (“Index”) published by the Bureau of Labor
Statistics of the United States Department of Labor. The annual CPI-U adjustment will
be based on the cumulative increase, if any, in the Index as it stands on March of each
year over the base Index of 2017. Adjustments beyond the greater of four percent (4%)
or the CPI-U rate will require approval of the property owners of record as required by
Proposition 218 “The Right to Vote on Taxes Act”.

Section 3.  The improvements within the District include but are not limited to:
the operation, maintenance, and servicing of ornamental structures, landscaping,
including trees, shrubs, grass, and other ornamental vegetation, and appurtenant
facilities, including irrigation systems, drainage devices, and drywells located in public
places within the boundaries of the District. Maintenance means the furnishing of
services and materials for the ordinary and usual maintenance, operation, and servicing
of the ornamental structures, landscaping and appurtenant facilities, including repair,
removal or replacement of all or part of any of the ornamental structures, landscaping or
appurtenant facilities; providing for the life, growth, health and beauty of the
landscaping, including cultivation, irrigation, trimming, spraying, fertilizing, and treating
for disease or injury; the removal of trimmings, rubbish, debris and other solid waste;
and the cleaning, sandblasting, and painting of walls and other improvements to remove
or cover graffiti. Servicing means the furnishing of electricity for the irrigation and
operation of the ornamental structures, landscaping, and appurtenant facilities, and
water for the irrigation and control of the landscaping and the maintenance of any of the
ornamental structures, landscaping and appurtenant facilities.

Section4. The general location and boundaries of the proposed District are
shown on maps on file in the office of the City Clerk, are incorporated herein by
reference, and open to public inspection. The designation of the proposed District is as

CITY COUNCIL RESOLUTION BILL NO. 16-076
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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follows: City of Hemet Landscape Maintenance District No. 104, Tractor Supply
Company.

Section 5. Reference is hereby made to the Engineer’s Report, on file in the
office of the City Clerk and open to public inspection, for a full and detail description of
the improvements, the boundaries of the proposed District and the proposed
assessments upon assessable lots and parcels of land within the proposed District.

Section 6.  Notice is hereby given that the 13th day of December 2016 at
7:00pm in the Council Chambers of the City of Hemet, 450 E. Latham Avenue, Hemet,
California 92543, is the time and place fixed for a public hearing by the City Council on
the question of the levy and collection of assessments for fiscal year 2017-2018 against
lots and parcels of land within the District. At the hearing, all interested persons shall be
afforded the opportunity to hear and be heard. Procedures of the City applicable to the
completion, return, and tabulation of the ballots required pursuant to Article XilI D,
Section 4 of the California Constitution are on file in the office of the City Clerk and open
to public inspection.

Section 7. The City Clerk is hereby authorized and directed to give notice of
the public hearing as set forth in Section 6 in accordance with law.

Section 8.  Lots or parcels within the District that are owned or used by any
county, city, city and county, special district or any other local or regional governmental
agency, the State of California, or the United States shall be assessed unless the City
demonstrates by clear and convincing evidence that such lots or parcels receive no
special benefit from the proposed improvements.

PASSED, APPROVED, AND ADOPTED this 25™ day of October, 2016.

Bonnie Wright, Mayor

ATTEST: APPROVED AS TO FORM:

Sarah McComas, City Clerk Eric S. Vail, City Attorney

CITY COUNCIL RESOLUTION BILL NO. 16-076
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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State of California )
County of Riverside )
City of Hemet )

I, Sarah McComas, City Clerk of the City of Hemet, do hereby certify that the
foregoing resolution is the actual resolution adopted by the City Council of the City
of Hemet and was passed at a regular meeting of the City Council on the 25" day of
October 2016 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

CITY COUNCIL RESOLUTION BILL NO. 16-076
Hemet Landscape Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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October 2016




AGENCY: CITY OF HEMET
PROJECT: FORMATION OF CITY OF HEMET
LANDSCAPE MAINTENANCE DISTRICT NO. 104

TO: HEMET CITY COUNCIL
COUNTY OF RIVERSIDE
STATE OF CALIFORNIA

ENGINEER’S REPORT

Pursuant to the provisions of Sections 22565 through 22574 of the Landscaping and Lighting
Act of 1972, said act being Part 2 of Division 15 of the California Streets and Highways Code
(“1972 Act’), in compliance with the substantive and procedural requirements of Articles Xl C
and XlII D of the California Constitution, and under the direction of the City Council of the City
of Hemet, California (“City Council’), submitted herewith is the Engineer’s Report (“Report”)
for the City of Hemet (“City”).

This Report provides for the formation of the City of Hemet Landscape Maintenance District
No. 104 (“District”) as required under the terms of Administrative Use Permit 13-001 issued for
the development of Assessor Parcel Number (APN) 448250025-8, and establishes the
Maximum Assessment to be levied commencing with Fiscal Year 2017-2018 (i.e., commencing
July 1, 2017 and ending June 30, 2018) and continuing in all subsequent Fiscal Years, for the
area to be known and designated as:

LMD NO. 104

| do hereby assess and apportion the total amount of the costs and expenses upon parcels of
land within the designated area liable therefore and benefited thereby, in proportion to the
estimated benefits that each parcel receives, respectively, from said services.

|, the appointed Engineer, acting on behalf of the City of Hemet, pursuant to the 1972 Act, do
hereby submit the following:

Pursuant to the provisions of law, the costs and expenses of the District have been
assessed upon the parcels of land in the District benefited thereby in direct proportion
and relation to the estimated benefits to be received by each of said parcels. For
particulars as to the identification of said parcels, reference is made to the Assessment
Diagram/Boundary Map, a reduced copy of which is included herein.

As required by law, an Assessment Diagram/Boundary Map is filed herewith, showing
the District as well as the boundaries and dimensions of the respective parcels or lots
and subdivisions of land within said District, as the same exist as of the date of this
Report. Each parcel, lot, or subdivision of land has been given a separate number upon
said Assessment Diagram/Boundary Map and in the Assessment Roll contained herein.

The individual numbers given the subdivisions and parcels of land, as shown on said
Assessment Diagram/Boundary Map and Assessment Roll, correspond to the numbers



assigned to each parcel by the Riverside County Assessor and are current as of the
date of this Report. Reference is made to the Assessor Parcel Map for a description of

the lots or parcels.

As of the date of this Report, there are no lots or parcels within the District owned by a
federal, state, or other local governmental agency that will benefit from the services to
be provided by the assessments to be collected.

DATED this 18" day of October, 2016

v,\
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EXECUTIVE SUMMARY

A.

Introduction

Pursuant to the provisions of Sections 22565 through 22574 of the Landscaping
and Lighting Act of 1972, said act being Part 2 of Division 15 of the California
Streets and Highways Code (“1972 Act”), the costs and expenses of Landscape
Maintenance District No. 104 (“LMD No. 104” or “District’) have been assessed
upon the parcels of land in the District benefited thereby in direct proportion and
relation to the estimated benefits to be received by each of said parcels. For
particulars as to the identification of said parcels, reference is made to the
Assessment Diagram/Boundary Map, a reduced copy of which is included in Part
IV of this Report. On the 25th day of October, 2016 the City Council, City of
Hemet, State of California, ordering the preparation of the Engineer's Report
(“Report”) providing for the formation of LMD No. 104 did, pursuant to the
provisions of the 1972 Act, adopt Resolution No. 16-075 for a special
assessment district known and designated as:

Landscape Maintenance District No. 104

The formation of LMD No. 104 includes the commercial subdivision identified by
the Assessor Parcel Number (APN) valid as of the date of this Report:
448250025-8. Establishment of a landscape maintenance district is a
prerequisite for development of this parcel under the terms of Administrative Use
Permit 13-001, approved July 23, 2013.

As required by law, an Assessment Diagram/Boundary Map is filed herewith,
showing the District, as well as the respective parcels and subdivisions of land
within said District as they exist on the date of this Report. Each of which
subdivisions of land into parcels or lots, respectively, has been assigned a
distinctive number and is so indicated on the Assessment Diagram/Boundary
Map and in the Assessment Roll contained herein. Psomas submits this Report,
consisting of five parts, for the formation of LMD No. 104 and the establishment
of the Maximum Assessment to be levied and collected commencing Fiscal Year
2017-2018 and continuing in subsequent fiscal years.



PART |

Plans and Specifications: A description of LMD No. 104 boundaries and the
proposed improvements within said District. The District shall consist of a single
parcel which comprise the commercial development known as LMD No. 104. The
proposed improvements described in this Report are based on the requirements
of the City assigned Administrative Use Permit 13-001 and the current
development and improvement plans provided to Psomas by the City of Hemet
as of the date of this Report. Landscape improvement plans (“Plans”) by KLA
Landscape Architecture Planning, dated April 7, 2014, approved by Jorge
Biagioni, City Engineer RCE No. 33751 are on file in the office of the City
Engineer and are incorporated into this Report by reference.

PART Il

Method of Apportionment: A narrative of the property benefits from the
improvements and the method of calculating each property’s proportional special
benefit and annual assessment. The proposed initial Maximum Assessment and
assessment range formula established for LMD No. 104 is based on current
property development Plans and estimated annual costs and expenses
associated with all improvements to be accepted and maintained by LMD No.
104 at build-out.

PART ill

Cost Estimate: An estimate of the cost of the landscaping improvements,
including incidental costs and expenses in connection therewith, for Fiscal Year
2017-2018.

PART IV

Assessment Diagram/Boundary Map: An Assessment Diagram/Boundary
Map showing the parcels of land included within the boundaries of LMD No. 104.
For details concerning the lines and dimensions of the applicable Assessor’s
Parcel Numbers, refer to the County Assessor's Maps as of the date of this
Report.

PART V

Assessment Roll: A listing of the Assessor's Parcel Numbers, or the lot/unit
numbers assigned for subdivided parcels, and the initial Maximum Assessment
per parcel or lot/unit to be applied on the tax roll for Fiscal Year 2017-2018.




Assessment District

The improvements and services to be provided by LMD No. 104 generally
include landscape maintenance. The formation of LMD No. 104 will provide the
financial mechanism (annual assessments) by which the ongoing operation and
maintenance of these improvements and services will be funded. LMD No. 104’s
structure, proposed improvements, method of apportionment and assessments
described in this Report are based on the Plans provided to Psomas as of the
date of this Report, including all estimated direct expenditures, incidental
expenses, and reserves associated with the maintenance and servicing of the
proposed improvements.



PART | - PLANS AND SPECIFICATIONS

A. Description of the Assessment District

LMD No. 104 is located within the City of Hemet, County of Riverside, State of
California generally east of Cawston Avenue, north of Acacia Avenue, west of
Sanderson Avenue, and south of Florida Avenue. At full development, LMD No. 104
is projected to include one assessable commercial lot and zero non-assessable lots.
LMD No. 104 consists of all lots/units, parcels and subdivisions of land located in
the development area currently defined by the following Assessor Parcel Numbers:

o Assessor Parcel Number(s) as of the date of this Report: 448250025-8

A general boundary map for the District is presented in Part IV of this Report.

B. Description of Improvements and Services Authorized by the Landscaping
and Lighting Act of 1972

As applicable to the District, the 1972 Act (specifically, Section 22525 of the
California Streets and Highways Code) defines improvements to mean one or any
combination of the following:

e The installation or planting of landscaping.

e The installation or construction of statuary, fountains, and other
ornamental structures and facilities.

e The installation or construction of public lighting facilities, including, but
not limited to, traffic signals.

e The installation or construction of any facilities which are appurtenant
to any of the foregoing or which are necessary or convenient for the
maintenance or servicing thereof, including, but not limited to, grading,
clearing, removal of debris, the installation or construction of curbs,
gutters, walls, sidewalks, or paving, or water, irrigation, drainage, or
electrical facilities.

e The installation of park or recreational improvements, including, but not
limited to, all of the following:

o Land preparation, such as grading, leveling, cutting and filling,
sod, landscaping, irrigation systems, sidewalks, and drainage.

Lights, playground equipment, play courts, and public restrooms.
The maintenance or servicing, or both, of any of the foregoing, and any
of the improvement authorized by subdivision (i).

e The acquisition of land for park, recreational, or open-space purposes.

e The acquisition of any existing improvement otherwise authorized
pursuant to this section.

e The acquisition or construction of any community center, municipal
auditorium or hall, or similar public facility for the indoor presentation of
performances, shows, stage productions, fairs, conventions, exhibitions,
pageants, meetings, parties, or other group events, activities, or
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functions, whether those events, activities, or functions are public or
private.

Section 22526 of the California Streets and Highways Code states that “incidental
expenses” associated with the improvements include, but are not limited to the
following:

e The cost of preparation of the report, including plans, specifications,
estimates, diagram, and assessment.

e The costs of printing, advertising, and the giving of published, posted,
and mailed notices.

e Compensation payable to the County for collection of assessments.

o Compensation of any engineer or attorney employed to render services
in proceedings pursuant to this part.

e Any other expenses incidental to the construction, installation, or
maintenance and servicing of the improvements.

e Any expenses incidental to the issuance of bonds or notes pursuant to
Section 22662.5 of the California Streets and Highways Code.

o Costs associated with any elections held for the approval of a new or
increased assessment.

Section 22531 of the 1972 Act defines “maintain” or “maintenance” to mean the
following:

Furnishing of services and materials for the ordinary and usual maintenance,
operation, and servicing of any improvement, including:

¢ Repair, removal, or replacement of all or any part of any improvement.

e Providing for the life, growth, health, and beauty of landscaping,
including cultivation, irrigation, trimming, spraying, fertilizing, or treating
[vegetation] for disease or injury.

e The removal of trimmings, rubbish, debris, and other solid waste.

e The cleaning, sandblasting, and painting of walls and other
improvements to remove or cover graffiti.

Improvements and Services for LMD No. 104

LMD No. 104 provides for the collection of annual assessments to fund the ongoing
maintenance and servicing of landscaping improvements on the Florida Avenue
frontage of APN 448250025-8. The assessments will also fund any appurtenant
facilities and related incidental expenses including, but not limited to, the cost of
personnel, electrical energy, water service, materials, equipment, contracting
services, and other items necessary for the satisfactory operation of these services
which are the responsibility of LMD No. 104.



PART Il - METHOD OF APPORTIONMENT

A. Method of Apportionment

The proposed improvements, the associated costs, and assessments have been
carefully reviewed, identified, and allocated based on special benefit.

Landscape maintenance is the responsibility of LMD No. 104.

The 1972 Act permits the establishment of assessment districts by agencies for the
purpose of providing certain public improvements, which include dedicated
easements for landscape use, and appurtenant facilities. Section 22573 of the 1972
Act gives the following instructions for apportioning assessments to the parcels
within the district:

“The net amount to be assessed upon lands within an assessment district
may be apportioned by any formula or method which fairly distributes the
net amount among all assessable lots or parcels in proportion to the
estimated benefits to be received by each such lot or parcel from the
improvements.”

The formula used for calculating assessments for parcels within LMD No. 104, which
reflects the composition of the parcels and the improvements and services which
are the responsibility of LMD No. 104, fairly apportions the costs based on the
estimated benefit to each parcel.

In addition, Article XllIl D of the California Constitution (“Article”) requires that a
parcel's assessment may not exceed the reasonable cost of the proportional special
benefit conferred on that parcel. The Article provides that only special benefits are
assessable, and the County must separate the general benefits from the special
benefits conferred on a parcel. A special benefit is a particular and distinct benefit
over and above general benefits conferred on the public at large, including real
property within the district. The general enhancement of property value does not
constitute a special benefit.

Equivalent Benefit Units

A methodology, which takes into consideration the impact of land use and parcel
size, has been developed and applied to LMD No. 104. This methodology, called
Equivalent Benefit Units (EBUs), calculates the EBUs for each parcel where every
land use is converted to EBUs based on the assessment formula appropriate for the
City. Single Family Residential, which includes Condominiums, is defined as the
basic unit for calculation of assessments and assigned 1 EBU per parcel. Multi-
Family Residential (Apartments and Mobile Home Parks) are converted to EBUs
based on the number of dwelling units on each parcel. Commercial/Industrial,
Vacant Property/Parks, and certain Public Property, such as Schools, are converted
to EBUs based on the lot size of each parcel of land. Property Owners Association
Property, Public Property and Exempt parcels are assigned zero EBUs. The EBU
method is seen as the most appropriate and equitable for landscape maintenance

e ——
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districts, as the benefit to each parcel from the improvements are apportioned as a
function of land use type and parcel size.

Parcel Classification

Residential: Residential means a parcel for which a building permit has been issued
permitting construction of one or more Residential dwelling units. Residential parcels
shall be further classified as Single Family Residential, Condominium, and Multi-
Family Residential.

Single Family Residential (SFR): SFR means all parcels of residential property,
other than Multi-Family Residential Property. The SFR parcel is the basic unit for
calculation of the benefit assessments. Parcels designated as SFR land use will
be assigned 1 EBU per dwelling unit, including vacant subdivided residential lots.

Condominium: Condominium means all parcels of developed property with a
residential building or buildings comprised of dwelling units with each unit having
individual ownership and assigned an individual assessor parcel number.
Condominiums will be treated the same as SFR units. Therefore, parcels
designated as Condominium land use will be assigned 1 EBU per dwelling unit.

Multi-Family Residential (Apartments) and Mobile Home Parks: Muliti-Family
Residential (Apartments) means all parcels of property that consist of a
residential building or buildings comprised of attached dwelling units available
for rental by the general public, not for sale to an end user, and under common
management. Mobile Home Parks means all parcels of land with manufactured
homes, all under common management.

Studies have consistently shown that trip generation and wastewater usage are
a function of population density. It is also concluded that other infrastructure will
be similarly impacted at a reduced level. The lower average population density
and reduced average unit size of apartments and mobile homes compared to the
typical density and size of a SFR results in a lesser benefit per unit from LMD
No. 104 services. The average apartment unit impacts infrastructure
approximately 80% as much as a single family residence, while the average
mobile home unit impacts infrastructure approximately 50% as much. (Sources:
Institute of Transportation Engineers Informational Report Trip Generation, Fifth
Edition, 1991; Metcalf and Eddy, Wastewater Engineering Treatment, Disposal,
Reuse, Third Edition, 1991).

Therefore, the EBUs assigned to a Multi-Family Residential or a Mobile Home
Park parcel are calculated based on the number of dwelling units and the
appropriate Equivalent Benefit Factor (as shown in Table 1). Specifically, the
Equivalent Benefit Factor for multi-residential (0.8) is multiplied by the number of
dwelling units on the parcel to determine the total EBUs for the multi-unit
residential parcel. Similarly, the total EBUs for a mobile home park parcel are
calculated by multiplying the Equivalent Benefit Factor (0.5) by the number of
mobile home units on the parcel.



Non-Residential: Residential means a parcel for which a building permit has been
issued permitting construction of one or more Non-Residential structures. Non-
Residential parcels shall be further classified as Commercial/Industrial, Vacant
Property/Parks, Property Owners Association Property, Public Property/Schools
and Exempt.

Commercial/lndustrial: Commercial/lIndustrial means non-residential parcels
that are not Exempt, Public Property, Property Owners Association Property, or
Vacant, and are used for retail, professional, medical, restaurant, government,
institutional, financial, lodging, or other commercial/industrial related uses. These
parcels are assigned EBU's based on acreage. In converting
Commercial/Industrial properties to EBUs, the factor used is the City of Hemet
average single family residential density of 2.58 dwelling units per acre (as
derived from the City of Hemet 2030 General Plan, Table 2.3 - Development
Capacity, dated January 24, 2012 (Hemet General Plan)). Therefore, the
Commercial/lndustrial parcels, including institutional uses, will be assigned 2.58
EBUs per acre.

Vacant Property/Parks: Vacant Property means parcels with no improved
structures. These parcels are assigned EBUs based on acreage and receive less
specific benefit than SFR parcels. Therefore, Vacant Property will be assigned
EBUs at the rate of 25% of the SFR parcels density of 2.58 dwelling units per
acre (as derived from the Hemet General Plan), or 0.65 EBUs per acre (25% of
2.58 EBUs), up to a maximum of 5 acres per parcel, regardless of parcel size.
Parks will be assessed at the same rate as Vacant Property as they receive the
same type of specific benefits as vacant parcels. Vacant parcels with approved
subdivision maps filed on them will be assessed at the rate appropriate to their
future designated use.

Property Owners Association Property (POAP): Property Owners
Association Property means all parcels which have been conveyed, dedicated
to, or irrevocably offered for dedication to a property owner association, including
any master or sub-association. The ultimate benefactors of these parcels are the
property owners themselves. Therefore, the costs of providing landscape
maintenance improvements and services to these parcels will be spread to the
taxable parcels in the District and exempt the POAP parcels from assessment.
These parcels are defined as having a zero EBU factor and, therefore, zero
EBUs to be assessed.

Public Property/Schools: Public property means all parcels which are (i) used
for rights-of-way or any other purpose and are owned by, dedicated to, or
irrevocably offered for dedication to the federal government, the state, the
county, City or any other public agency, provided however, that any property
leased by a public agency to a private entity and subject to taxation under Section
53340.1 of the Act shall be taxed and classified according to its use; or (ii)
encumbered by an unmanned utility easement making impractical its utilization
for other than the purpose set forth in the easement. Public property not leased
to a private agency or utility easements, as described in section (ii) above, are
defined as having a zero EBU factor and, therefore, zero EBUs to be assessed.
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Schools will be assessed as Commercial/Industrial uses for those portions of the
parcels with building improvements on them, and the playground and athletic
fields will not be assessed as they are the same as Property Owners Association
Property with no development potential.

Exempt: Exempt means any parcel dedicated as public streets, public avenues,
public lanes, public roads, public drives, public courts, public alleys, public
easements and rights-of-way, public greenbelts, parkways and that portion of
public property that is not developed or used for business purposes similar to
private commercial, industrial and institutional activities. Also defined as Exempt
parcels are utility rights-of-way, common areas (such as in condominium
complexes), landiocked parcels and small parcels vacated by the City as these
parcels have little or no development potential and do not benefit from the
improvements. These parcels are defined as having a zero EBU factor and,
therefore, zero EBUs to be assessed.

Determination of Rate

A summary of Equivalent Benefit Unit (EBU) rates is shown in Table 1:

TABLE 1
Equivalent
Land Use Category Basic Unit Benefit Factor EBU Rates
Residential:
Single Family Residential 1D.U. X 1.0 = |1 EBU/DU
Condominium 1D.U. X 1.0 = |1 EBU/DU
Multi-Family Apartments 1 D.U. X 8 = | 0.8 EBU/DU
Mobile Home Park 1 Space | X D = | 0.5 EBU/Space
Non-Residential:
Commercial/Industrial Per Acre | X 2.58 = | 2.58 EBU/Acre
2.58 EBU/Acre
Schools Per Acre | X 2.58 = | Area of Building
Improvements
Vacant Non-Residential / _ | 0.65 EBU/Acre
Parks PERACTE) § 65 ~ | 5 Acre Max
POAP, Public & Exempt N/A X 0.0 = | 0.0 EBU/DU
B. Annual Assessment

The Method of Apportionment of the Assessment is based upon the relative special
benefit derived from the improvements and conferred upon the assessable real
property within LMD No. 104 over and above general benefit conferred upon the
assessable real property within LMD No. 104 or to the public at large. The
Assessment for each assessable parcel within LMD No.104 is calculated as follows:
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Each parcel currently within the District will be placed into one of the designated
categories by land use. Using the EBU Rate for the applicable land use category in
Table 1 above, multiply the EBU rate by the number of Basic Units for each parcel
to determine the number of EBUs for that parcel.

Once the total costs and the total number of EBUs associated with all parcels within
the District are determined, the total costs are divided by the total EBUs to determine
an assessment rate for each EBU in the District.

Total District Costs = Total Number of EBUs in District =
District Assessment Rate per EBU.

Each individual parcel's assessment will then be determined by multiplying the
District assessment rate by the parcel’s total EBUs.

District Assessment Rate per EBU x Parcel’s Total EBUs =
Parcel’s Annual Assessment.

Currently, there is one commercial parcel, 2.79 acres in size, located in the District.
Applying the EBU formula (2.58 EBUs x 2.79 acres) results in a total EBU count of
7.20 for LMD No. 104. Since LMD No. 104 is composed of a single parcel, all EBUs
and costs will be assigned to this single parcel.

The maximum assessment rate is subject to a cost of living increase as explained
in the Maximum Assessment Methodology section below.

General Benefit

The total benefit from the improvements is a combination of the special benefits to
the parcels in the District and the general benefits to the public at large and to
adjacent property owners. The portion of the total maintenance costs associated
with general benefits, if any, will not be assessed to the parcels in the District, but
will be paid from other City of Hemet funds. Because the landscaping improvements
are located immediately adjacent to properties within the District and are maintained
solely for the benefit of the properties within the District, any benefit received by
properties outside the District is nominal. Therefore, the general benefit portion of
the benefit received from District improvements is zero.

Special Benefit

The landscaping improvements within LMD No. 104 provide direct and special
benefit to the lots or parcels within the District. Therefore, the maintenance of these
improvements also provides direct and special benefit by maintaining the
functionality of the improvements and allowing the improvements to operate in a
proper manner.

Each and every lot or parcel in the District receives a particular and distinct benefit
from the improvements over and above general benefits conferred by the

e.-______________-._.——————————____________ .- ___- - - -
10



improvements. First, the improvements were conditions of approval for the creation
or development of the parcels. In order to create or develop the parcels, the City
required the developer to install landscaping improvements and to guarantee the
maintenance of the landscaping improvements and appurtenant facilities serving
these lots or parcels. Therefore, each and every lot or parcel within the District could
not have been developed in the absence of the installation and expected
maintenance of these improvements and appurtenant facilities. In addition, the
improvements continue to confer a particular and distinct special benefit upon
parcels within LMD No. 104 because of the nature of the improvements.

The proper maintenance of landscaping and appurtenant facilities specially benefits
parcels within LMD No. 104 by providing oxygenation, attenuating noise from
adjacent streets, and controlling dust for those properties in close proximity to the
landscaping. Spraying and treating landscaping for disease reduces the likelihood
of insect infestation and spread of other diseases to landscaping throughout the
properties in the District.

The property maintenance of the landscaping, ornamental structures, and
appurtenant facilities reduces property-related crimes against properties in the
District (especially vandalism) by screening the properties within the District from
arterial streets. Additionally, the proper maintenance of landscaping and
appurtenant structures improves the attractiveness of the properties within the
District. This provides a positive visual experience each and every time a trip is made
to or from the property in the District.

Based on the benefits described above,.landscaping improvements are an integral
part of the quality of life within the District. This quality of life is a special benefit to
all parcels within the District except government-owned, utility easements, or flood
channel parcels. Government-owned easements, utility easements, and flood
channel parcels do not benefit from the improvements due to their type of use and
lack of human habitation on such parcels. Parcels of this nature are usually vacant
narrow strips of land or flood control channels and therefore do not generate or
experience pedestrian or vehicular traffic. Nor do these types of parcels support
dwelling units or other structures that would promote frequent use by the traveling
public. As a result of this lack of activity on such parcels, they do not receive any
benefit from landscaping improvements and are not assessed.

Special Benefits of LMD No. 104 Authorized Improvements and Services
The special benefits associated with landscaping improvements are specifically:

e Improved aesthetic appeal of properties, providing a positive
representation of the area and the properties themselves.

e Enhanced adaptation of the urban environment within the natural
environment by providing adequate green space and landscaping.

e Enhanced environmental quality through improved erosion resistance,
dust and debris control, and fire prevention.

e Increased sense of pride in ownership resulting from well-maintained
improvements associated with the properties.

— = - - - - == - =
11



e Enhanced quality of life through well-maintained green belts and
landscaped areas.

e Reduced criminal activity and property-related crimes (especially
vandalism) through well-maintained surroundings and amenities.

e Enhanced environmental quality of the parcels by moderating
temperatures, providing oxygenation, and attenuating noise.

Summary

In summary, no property is assessed in excess of the reasonable cost of the
proportional special benefit conferred on that property. Additionally, because of
differences in land use and parcel size, it is determined that some land uses within
the District benefit from the improvements unequally. Therefore, the proportionate
share of the costs and expenses for the provision of landscaping, as well as costs
and expenses for the maintenance of the landscaping are apportioned on an EBU
basis. For a single parcel District, all EBUs will be apportioned to the single
benefiting parcel.

C. Maximum Assessment Methodology

The purpose of establishing a Maximum Assessment formula is to provide for
reasonable increases and inflationary adjustments to annual assessments without
requiring costly noticing and mailing procedures, which would add to the District
costs and assessments.

The Maximum Assessment formula shall be applied to all assessable parcels of land
within the District. For LMD No. 104, the initial Maximum Assessment for Fiscal Year
2017-2018 is as follows:

¢ The initial Maximum Assessment established within LMD No. 104 shall
be $15,107.76

e Pursuant to the Plans, the single parcel within the District shall have
an initial Maximum Assessment of $15,107.76, or $2,098.30 per EBU.

The initial Maximum Assessment is subject to an annual inflator starting in Fiscal
Year 2018-2019. The initial Maximum Assessment may be adjusted by the greater
of four percent (4%) or the cumulative percentage increase in the Consumer Price
Index for all Urban Consumers for (“CPI-U") for the Los Angeles-Riverside-Orange
County California Standard Metropolitan Statistical Area (“Index”) published by the
Bureau of Labor Statistics of the United States Department of Labor. The annual
CPI-U adjustment will be based on the cumulative increase, if any, in the Index as it
stands in March of each year over the base Index of 2017.

The Maximum Assessment is adjusted annually and is calculated independent of
the LMD No. 104 annual budget and proposed annual assessment. The annual
assessment (rate per assessable parcel) applied in any fiscal year is not considered
to be an increased assessment if less than or equal to the Maximum Assessment
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amount for that fiscal year. In no case shall the annual assessment exceed the
Maximum Assessment.

Although the Maximum Assessment will increase each year, the actual LMD No. 104
assessments may remain virtually unchanged. The Maximum Assessment
adjustment is designed to establish a reasonable limit on LMD No. 104
assessments. The Maximum Assessment calculated each year does not require or
facilitate an increase to the annual assessment and neither does it restrict
assessments to the adjusted maximum amount. If the budget and assessments for
the fiscal year require an increase to an amount greater than the adjusted Maximum
Assessment, it is considered an increased assessment.

To impose an increased assessment, the City of Hemet must comply with the
provisions of California Constitution Articles XIIl C and XlII D, which require a public
hearing and certain protest procedures including mailed notice of the public hearing
and property owner protest balloting. Through the balloting process, property owners
must approve the proposed assessment increase. If the proposed assessment is
approved, then a new Maximum Assessment is established for LMD No. 104. If the
proposed assessment is not approved, the City may not levy an assessment greater
than the adjusted Maximum Assessment previously established for LMD No. 104.
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PART Ill - COST ESTIMATE

LANDSCAPE MAINTENANCE DISTRICT NO. 104
CITY OF HEMET
ANNUAL BUDGET
FISCAL YEAR 2017-18

MAINTENANCE OF IMPROVEMENTS

PROJECTED
ANNUAL NO. OF COsT
[FUNCTION COST EBus'" PER EBU
|Landscape Maintenance'” $ 1033058 / 72 % 1,434.80
Tree Trimming(a) 3 935.00 / 7.2 $ 129.86
Mulch® $ 32643 / 72 § 45,34
Backflow Certificate'® $ 27.50 / 72 % 3.82
Calsensels} $ 137.50 / 7.2 $ 19.10
TOTAL MAINTENANCE COSTS I $ 11,757.01 | COSTPEREBU | $ 1,632.92
INCIDENTAL COSTS
PROJECTED
ANNUAL NO. OF COST
|[FUNCTION COST EBUs PER EBU
Administrative Costs $ 999.35 / 72 % 138.80
Contingency $ 117570 ¢/ 72 % 163.29
Operating Reserves $ 117570 / 72 $ 163.29
TOTAL INCIDENTAL COSTS I$ 3,35075] COSTPEREBU | $ 465.38
TOTAL PROJECTED COSTS [s 15107.77] COST PER EBU | $ 2,098.30

MAXIMUM ANNUAL ASSESSMENT FY 17-18 | $ 15,107.76
MAXIMUM PER EBU ASSESSMENT FY 17-18 | $§  2,098.30

ANNUAL ASSESSMENT FY 17-18 | § 15,107.76
PER EBU ASSESSMENT FY 17-18 | $§  2,098.30

" District is composed of a single parcel.

@) 12,876 sq ft of landscaping will be maintained by the City.
@ 34 trees will maintained by the City.

“) 5,935 sqft of mulch will be maintained by the City.

) Cost shared evenly with LMD No. 105.
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PART IV — ASSESSMENT DIAGRAM / BOUNDARY MAP

FISCAL YEAR 2017-2018 LMD NO. 104

The Assessment Diagram/Boundary Map for LMD No. 104 by this reference is
incorporated and made a part of this Report. Only the parcels identified within the
LMD No. 104 Assessment Diagram/Boundary Map are within said boundary.

If any parcel submitted for collection is identified by the County Auditor-Controller to
be an invalid parcel number for the current fiscal year, a corrected parcel number
and/or new parcel number (or numbers) will be identified and resubmitted to the
County Auditor-Controller. The assessment amount to be levied and collected for
the resubmitted parcel and/or new parcel number(s) shall be based on the method
of apportionment and the assessment rate as defined in this Report. Therefore, if a
single parcel has changed to multiple parcels, the assessment amount applied to
each of the new parcels shall be recalculated and applied according to the approved
method of apportionment and the assessment rate rather than as a proportionate
share of the original assessment.
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PART V — ASSESSMENT ROLL

Parcel identification for each lot/unit or parcel within LMD No. 104 shall be the parcel as shown
on the Riverside County Secured Roll for the year in which this Report is prepared and
reflective of the Assessor’s Parcel Maps. LMD No. 104 includes the following APN(s) as of the

date of this Report:
448250025-8

The initial Maximum Assessment per parcel shall be $15,107.76©).

LANDSCAPE MAINTENANCE DISTRICT NO. 104 (TRACTOR SUPPLY COMPANY)

PROPOSED FISCAL YEAR 2017-2018 MAXIMUM ASSESSMENT®)

Maximum
Parcel No. Assessment
448250025-8 $15,107.76

® The Actual Assessment per Assessable Parcel, when submitted to the tax roll, will be rounded to even pennies, as required by
the Riverside County Auditor-Controller to allow for the equal division of 2 equal installment payments on the property tax bill.

®) The initial Maximum Assessment may be adjusted annually by the greater of four percent (4%), or the cumulative percentage
increase in the CPI-U, if any, as it stands in March of each year over the base Index of 2017.
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AGENDA# 9

Staff Report

TO: Honorable Mayor and Members of the Hemet City Council
FROM: Jessica A. Hurst, DCM/Administrative Services
Alexander Meyerhoff, City ManagerT;l\\—
DATE: October 25, 2016
RE: Resolution of the City Council of the City of Hemet initiating proceedings for the

Formation of Hemet Streetlight Maintenance District No. 104, Tractor Supply
Company and the levy and collection of assessments for such district for Fiscal Year
2017-2018

RECOMMENDATION:

It is recommended that the City Council approve the resolution initiating proceedings and ordering
the Report of the Engineer in connection with the annual levy of assessments for the Hemet
Streetlight Maintenance District No. 104, Tractor Supply Company and the levy and collection of
assessments within such district for the Fiscal Year 2017-2018, and designate PSOMAS as the
Engineer for the purpose of these proceedings.

BACKGROUND:

PSOMAS has previously prepared the assessment engineering report in connection with the annual
levy of assessments for the existing citywide streetlight maintenance districts. The assessments
against the lots and parcels of land within the assessment district pay for the operation, maintenance
and servicing of streetlights and appurtenant structures. As part of an agreement with the City, the
property owner of this 2.79 acre site located on Florida Avenue between Cawston Avenue and
Sanderson Avenue has agreed to the establishment of a Streetlight Maintenance District for the
purpose of maintaining a 50% share of the streetlight shared with Les Schwab Tires and pedestrian
pole lights located on Florida Avenue immediately adjacent to the site.

FISCAL IMPACT:
The consultant fee for the formation of the district in connection with the annual levy of assessments
for the formation of the streetlight maintenance district is $1,860.34, to be paid from developer

deposits.

Respectfully submitted,

( / g, / / E /
NP A4 (s

Jesdica A. Hurst
Déf)uty City Manager/Admin Services

Attachments: Resolution Bill No. 16-077
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CITY OF HEMET
Hemet, California
RESOLUTION NO. 16-077

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
HEMET, CALIFORNA INITIATING PROCEEDINGS FOR THE
FORMATION OF HEMET STREETLIGHT MAINTENANCE
DISTRICT NO. 104, TRACTOR SUPPLY COMPANY, AND THE
LEVY AND COLLECTION OF ASSESSMENTS WITHIN SUCH
DISTRICT FOR FISCAL YEAR 2017-2018 PURSUANT TO THE
LANDSCAPING AND LIGHTING ACT OF 1972, PART 2 OF
DIVISION 15 OF THE CALIFORNIA STREETS AND HIGHWAYS
CODE AND AS PROVIDED BY ARTICLE Xill D OF THE
CALIFORNIA CONSTITUTION; AND ORDERING THE
PREPARATION OF AN ENGINEER’S REPORT.

The City Council of the City of Hemet (hereafter referred to as the “City Council”) does
resolve as follows:

WHEREAS, The City Council of the City of Hemet, California has, by previous
resolutions, formed Districts known and designated as the Streetlight Maintenance
Districts (hereafter referred to as the “Districts”) pursuant to the provisions of the
Landscaping and Lighting Act of 1972, Part 2 of Division 15 of the Streets and
Highways Code of California, beginning with Section 22500 (hereafter referred to as the
“Act”), that provides for levy and collection of assessments by the County of Riverside
for the City of Hemet to pay the maintenance and services of street lighting and all
appurtenant facilities and operations related thereto; and,

THE CITY COUNCIL OF THE CITY OF HEMET FINDS, DETERMINES,
ORDERS AND RESOLVES AS FOLLOWS:

Section 1. The City Council hereby proposes to form a new streetlight
maintenance district to levy and collect assessments against the lots and parcels of land
within the Hemet Streetlight Maintenance District No. 104, (hereinafter referred to as the
“District”) to pay for the costs and expenses of the improvements described in Section 3
hereof for the fiscal year commencing July 1, 2017 and ending June 30, 2018, pursuant
to the Landscaping and lighting Act of 1972, being Part 2 of Division 15 of the California
Streets and Highways Code (the “Act”) and as provided by Article Xlli D of the California
Constitution.

Section 2. The general location and boundaries of the proposed District are
shown on maps on file in the office of the City Clerk, open to public inspection, and by

CITY COUNCIL RESOLUTION BILL NO. 16-077
Hemet Streetlight Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018



OCoO~NOOADRWN-

reference are made part of this resolution. The District is designated as: “Hemet
Streetlight Maintenance District No. 104, Tractor Supply Company.”

Section 3. The improvements within the District include but are not limited to:
installation, construction or maintenance of any authorized improvements under the Act,
streetlight improvements and any facilities which are appurtenant to any of the
aforementioned or which are necessary or convenient for the maintenance or servicing
thereof.

Section 4. The City Council hereby designates Psomas, as the Engineer for
the purposes of these proceedings and orders the Engineer to prepare and file with the
City Clerk a written report in accordance with Article XIll D, Section 4 of the California
Constitution and Article 4 (commencing with Section 22565) of Chapter 1 of the Act for
that portion of the fiscal year 2017-2018 commencing July 1, 2017 and ending June 30,
2018. Such Report shall refer to the District by its distinctive designation.

Section 5. Lots or parcels within the District that are owned or used by any
county, city, city and county, special district or any other local or regional governmental
entity, the State of California or the United States shall be assessed unless the City
demonstrates by clear and convincing evidence that such lots or parcels receive no
special benefit from the proposed improvements.

Section 6. That the City Clerk shall certify to the passage and adoption of this
resolution; shall enter the same in the book of original resolutions of said City; and shall
make a minute of passage and adoption thereof in the records of the proceedings of the
City Council of said City, in the minutes of the meeting at which resolution is passed and
adopted.

PASSED, APPROVED, AND ADOPTED this 25" day of October, 2016.

Bonnie Wright, Mayor

ATTEST: APPROVED AS TO FORM:

Sarah McComas, City Clerk Eric S. Vail, City Attorney

CITY COUNCIL RESOLUTION BILL NO. 16-077
Hemet Streetlight Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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State of California )
County of Riverside )
City of Hemet )

I, Sarah McComas, City Clerk of the City of Hemet, do hereby certify that the
foregoing resolution is the actual resolution adopted by the City Council of the City
of Hemet and was passed at a regular meeting of the City Council on the 25" day of
October, 2016 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

CITY COUNCIL RESOLUTION BILL NO. 16-077
Hemet Streetlight Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018



AGENDA# 10

Staff Report

TO: Honorable Mayor and Members of the Hemet City Council
FROM: Jessica A. Hurst, DCM/Administrative Services
Alexander Meyerhoff, City Manager%
DATE: October 25, 2016
RE: Resolution of the City Council of the City of Hemet declaring its intention for the levy and

collection of assessments, preliminarily approving the engineer’s report, and appointing a
time and place for a public hearing for the formation of Streetlight Maintenance District
No. 104, Tractor Supply Company for Fiscal Year 2017-2018.

RECOMMENDATION:

It is recommended that the City Council approve the resolution of intention to order the annual levy of
assessments for the formation of Streetlight Maintenance District No. 104, Tractor Supply Company and
to levy and collect assessments within the district for Fiscal Year 2017-2018, preliminarily approving the
engineer's report and appointing December 13, 2016 for a public hearing.

BACKGROUND:

By its previous action the City Council approved Resolution Bill No. 16-077 initiating proceedings and
ordering the engineer’s report in connection with the annual levy of assessments for the formation of
Streetlight Maintenance District No. 104, Tractor Supply Company for Fiscal Year 2017-2018. The
assessments against the lots and parcels of land within the assessment districts will pay for the operation,
maintenance and servicing of streetlights and appurtenant structures.

ANALYSIS:

The assessment engineer’s report has been prepared and is on file with the City Clerk. A public hearing
notice will be published in the Press Enterprise, Hemet News, regarding the proposed annual streetlight
assessment rates for Fiscal Year 2017-2018.

FISCAL IMPACT:
The total proposed citywide streetlight maintenance district assessment for the Fiscal Year 2017-2018 is

$1,860.34.

Respectfully submitted,

1_,{ 2l (f ﬁ//t"‘ /2

Jesgica A. Hurst
Deputy City Manager/Admin Services

Attachments: Resolution Bill No. 16-078
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CITY OF HEMET
Hemet, California
RESOLUTION NO. 16-078

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
HEMET, CALIFORNA DELARING ITS INTENTION TO FORM
THE CITY OF HEMET STREETLIGHT MAINTENANCE DISTRICT
NO. 104, TRACTOR SUPPLY COMPANY, TO LEVY AND
COLLECT ASSESSMENTS WITHIN SUCH DISTRICT AND
PRELIMINARILY APPROVING THE REPORT OF THE
ENGINEER FOR FISCAL YEAR 2017-2018 PURSUANT TO THE
LANDSCAPING AND LIGHTING ACT OF 1972, PART 2 OF
DIVISION 15 OF THE CALIFORNIA STREETS AND HIGHWAYS
CODE AND AS PROVIDED BY ARTICLE Xill D OF THE
CALIFORNIA CONSTITUTION; AND APPOINTING A TIME AND
PLACE FOR HEARING PROTESTS.

The City Council of the City of Hemet (hereafter referred to as the “City Council”) does
resolve as follows:

WHEREAS, The City Council of the City of Hemet, California has, by previous
resolutions, formed Districts known and designated as the Streetlight Maintenance
Districts (hereafter referred to as the “Districts”) pursuant to the provisions of the
Landscaping and Lighting Act of 1972, Part 2 of Division 15 of the Streets and
Highways Code of California, beginning with Section 22500 (hereafter referred to as the
“Act”), that provides for levy and collection of assessments by the County of Riverside
for the City of Hemet to pay the maintenance and services of street lighting and all
appurtenant facilities and operations related thereto; and,

THE CITY COUNCIL OF THE CITY OF HEMET FINDS, DETERMINES,
ORDERS AND RESOLVES AS FOLLOWS:

Section 1. By its previous Resolution Bill No.16-077, the City Council initiated
proceedings pursuant to the Landscaping and Lighting Act of 1972, Part 2 of Division 15
of the Streets and Highways Code, commencing with Section 22500 (the “Act”) and as
provided by Article XIll D of the California Constitution, for the formation of the City of
Hemet Streetlight Maintenance District No. 104, Tractor Supply Company (the
“District”), described on maps on file in the office of the City Clerk and incorporated
herein by reference, and the levy and collection of assessments against the assessable
lots and parcels of land within such District for the 2017-2018 fiscal year and ordered
the Engineer, Psomas, to prepare and file a written report in accordance with Article XIl|
D, Section 4 of the California Constitution and Article 4 of Chapter 1 of the Act. The

CITY COUNCIL RESOLUTION BILL NO.16-078
Hemet Streetlight Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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Engineer has prepared and filed a written report (the “Report”) with the City Clerk, which
pertains to the proposed District, and by previous resolution the City Council approved
the Engineer’'s Report.

Section 2. The City Council hereby (1) finds that the public interest and
convenience requires and (2) declares its intention to order the formation of the District
and to levy and collect assessments against the assessable lots and parcels of land
within such District for that portion of the fiscal year commencing July 1, 2017 and
ending June 30, 2018 to pay the costs and expenses of the improvements described in
Section 3 below. If the assessments, proposed by this resolution, are approved by the
property owners pursuant to a mailed ballot election conducted in accordance with
Article XIlIl D of the California Constitution, the City may increase the assessments,
commencing with fiscal year 2018-2019. The amount of the assessments for the
District can be increased each year, per Chapter 4 of Part 1 of Division 2 of Title 5 of the
Government Code, Section 53739(b)(1) based upon the following formula:

Future CPI adjustments in the assessment rate will be limited by the greater of four
percent (4%) or the cumulative percentage increase in the Consumer Price Index for all
Urban Consumers (“CPI-U”) for the Los Angeles-Riverside-Orange County California
Standard Metropolitan Statistical Area (“Index”) published by the Bureau of Labor
Statistics of the United States Department of Labor. The annual CPI-U adjustment will
be based on the cumulative increase, if any, in the Index as it stands on March of each
year over the base Index of 2017. Adjustments beyond the greater of four percent (4%)
or the CPI-U rate will require approval of the property owners of record as required by
Proposition 218 “The Right to Vote on Taxes Act”.

Section 3. The improvements within the District include but are not limited to:
installation, construction or maintenance of any authorized improvements under the Act,
streetlight improvements and any facilities which are appurtenant to any of the
aforementioned or which are necessary or convenient for the maintenance or servicing
thereof.

Section4. The general location and boundaries of the proposed District are
shown on maps on file in the office of the City Clerk, are incorporated herein by
reference, and open to public inspection. The designation of the proposed District is as
follows: City of Hemet Streetlight Maintenance District No. 104, Tractor Supply
Company.

Section 5. Reference is hereby made to the Engineer's Report, on file in the
office of the City Clerk and open to public inspection, for a full and detail description of
the improvements, the boundaries of the proposed District and the proposed
assessments upon assessable lots and parcels of land within the proposed District.

Section 6.  Notice is hereby given that the 13™ day of December 2016 at
7:00pm in the Council Chambers of the City of Hemet, 450 E. Latham Avenue, Hemet,
California 92543, is the time and place fixed for a public hearing by the City Council on

CITY COUNCIL RESOLUTION BILL NO.16-078
Hemet Streetlight Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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the question of the levy and collection of assessments for fiscal year 2017-2018 against
lots and parcels of land within the District. At the hearing, all interested persons shall be
afforded the opportunity to hear and be heard. Procedures of the City applicable to the
completion, return, and tabulation of the ballots required pursuant to Article XIil D,
Section 4 of the California Constitution are on file in the office of the City Clerk and open
to public inspection.

Section 7. The City Clerk is hereby authorized and directed to give notice of
the public hearing as set forth in Section 6 in accordance with law.

Section 8. Lots or parcels within the District that are owned or used by any
county, city, city and county, special district or any other local or regional governmental
agency, the State of California, or the United States shall be assessed unless the City
demonstrates by clear and convincing evidence that such lots or parcels receive no
special benefit from the proposed improvements.

PASSED, APPROVED, AND ADOPTED this 25" day of October, 2016.

Bonnie Wright, Mayor

ATTEST: APPROVED AS TO FORM:

Sarah McComas, City Clerk Eric S. Vail, City Attorney

CITY COUNCIL RESOLUTION BILL NO.16-078
Hemet Streetlight Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018
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State of California )
County of Riverside )
City of Hemet )

I, Sarah McComas, City Clerk of the City of Hemet, do hereby certify that the
foregoing resolution is the actual resolution adopted by the City Council of the City
of Hemet and was passed at a regular meeting of the City Council on the 25" day of
October, 2016 by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

Sarah McComas, City Clerk

CITY COUNCIL RESOLUTION BILL NO.16-078
Hemet Streetlight Maintenance District No 104 Tractor Supply Co
For Fiscal Year 2017-2018



City of Hemet

ENGINEER’S REPORT FOR
Streetlight Maintenance
District No. 104
(Tractor Supply Company)

Prepared by
Psomas
1500 lowa Ave., Ste. 210
Riverside, CA 92507
(951) 787-8421

October 2016




AGENCY: CITY OF HEMET
PROJECT: FORMATION OF CITY OF HEMET
STREETLIGHT MAINTENANCE DISTRICT NO. 104

TO: HEMET CITY COUNCIL
COUNTY OF RIVERSIDE
STATE OF CALIFORNIA

ENGINEER’S REPORT

Pursuant to the provisions of Sections 22565 through 22574 of the Landscaping and Lighting
Act of 1972, said act being Part 2 of Division 15 of the California Streets and Highways Code
(“1972 Act”), in compliance with the substantive and procedural requirements of Articles Xl C
and XlIl D of the California Constitution, and under the direction of the City Council of the City
of Hemet, California (“City Council”), submitted herewith is the Engineer’s Report (“Report”)
for the City of Hemet (“City”).

This Report provides for the formation of the City of Hemet Streetlight Maintenance District No.
104 (“District”) as required under the terms of Administrative Use Permit 13-001 issued for the
development of Assessor Parcel Number (APN) 448250025-8, and establishes the Maximum
Assessment to be levied commencing with Fiscal Year 2017-2018 (i.e., commencing July 1,
2017 and ending June 30, 2018) and continuing in all subsequent Fiscal Years, for the area to
be known and designated as:

SMD NO. 104

| do hereby assess and apportion the total amount of the costs and expenses upon parcels of
land within the designated area liable therefor and benefited thereby, in proportion to the
estimated benefits that each parcel receives, respectively, from said services.

I, the appointed Engineer, acting on behalf of the City of Hemet, pursuant to the 1972 Act, do
hereby submit the following:

Pursuant to the provisions of law, the costs and expenses of the District have been
assessed upon the parcels of land in the District benefited thereby in direct proportion
and relation to the estimated benefits to be received by each of said parcels. For
particulars as to the identification of said parcels, reference is made to the Assessment
Diagram/Boundary Map, a reduced copy of which is included herein.

As required by law, an Assessment Diagram/Boundary Map is filed herewith, showing
the District as well as the boundaries and dimensions of the respective parcels or lots
and subdivisions of land within said District, as the same exist as of the date of this
Report. Each parcel, lot, or subdivision of land has been given a separate number upon
said Assessment Diagram/Boundary Map and in the Assessment Roll contained herein.

The individual numbers given the subdivisions and parcels of land, as shown on said
Assessment Diagram/Boundary Map and Assessment Roll, correspond to the numbers
assigned to each parcel by the Riverside County Assessor and are current as of the



date of this Report. Reference is made to the Assessor Parcel Map for a description of
the lots or parcels.

As of the date of this Report, there are no lots or parcels within the District owned by a
federal, state, or other local governmental agency that will benefit from the services to
be provided by the assessments to be collected.

DATED this 18t day of October, 2016

PSOMAS
e [ 85 O,
B @
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COUNTY OF RIVERSIDE
STATE OF CALIFORNIA
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EXECUTIVE SUMMARY

A.

Introduction

Pursuant to the provisions of Sections 22565 through 22574 of the Landscaping
and Lighting Act of 1972, said act being Part 2 of Division 15 of the California
Streets and Highways Code (“1972 Act’), the costs and expenses of Streetlight
Maintenance District No. 104 (“SMD No. 104" or “District’) have been assessed
upon the parcels of land in the District benefited thereby in direct proportion and
relation to the estimated benefits to be received by each of said parcels. For
particulars as to the identification of said parcels, reference is made to the
Assessment Diagram/Boundary Map, a reduced copy of which is included in Part
IV of this Report. On the 25th day of October, 2016 the City Council, City of
Hemet, State of California, ordering the preparation of the Engineer’s Report
(“Report”) providing for the formation of SMD No. 104 did, pursuant to the
provisions of the 1972 Act, adopt Resolution No. 16-079 for a special
assessment district known and designated as:

Streetlight Maintenance District No. 104

The formation of SMD No. 104 includes the commercial subdivision identified by
the Assessor Parcel Number (APN) valid as of the date of this Report:
448250025-8. Establishment of a Streetlight maintenance district is a
prerequisite for development of this parcel under the terms of Administrative Use
Permit 13-001, approved July 23, 2013.

As required by law, an Assessment Diagram/Boundary Map is filed herewith,
showing the District, as well as the respective parcels and subdivisions of land
within said District as they exist on the date of this Report. Each of which
subdivisions of land into parcels or lots, respectively, has been assigned a
distinctive number and is so indicated on the Assessment Diagram/Boundary
Map and in the Assessment Roll contained herein. Psomas submits this Report,
consisting of five parts, for the formation of SMD No. 104 and the establishment
of the Maximum Assessment to be levied and collected commencing Fiscal Year
2017-2018 and continuing in subsequent fiscal years.



PART I

Plans and Specifications: A description of SMD No. 104 boundaries and the
proposed improvements within said District. The District shall consist of a single
parcel which comprise the commercial development known as SMD No. 104.
The proposed improvements described in this Report are based on the
requirements of the City assigned Administrative Use Permit 13-001 and the
current development and improvement plans provided to Psomas by the City of
Hemet as of the date of this Report. Streetlight improvement plans (“Plans”) by
Miller Pezzoni & Associates, Inc., dated March 11, 2014, approved by Jorge
Biagioni, City Engineer RCE No. 33751 are on file in the office of the City
Engineer and are incorporated into this Report by reference.

PART Il

Method of Apportionment: A narrative of the property benefits from the
improvements and the method of calculating each property’s proportional special
benefit and annual assessment. The proposed initial Maximum Assessment and
assessment range formula established for SMD No. 104 is based on current
property development Plans and estimated annual costs and expenses
associated with all improvements to be accepted and maintained by SMD No.
104 at build-out.

PART Il

Cost Estimate: An estimate of the cost of the streetlight improvements,
including incidental costs and expenses in connection therewith, for Fiscal Year
2017-2018.

PART IV

Assessment Diagram/Boundary Map: An Assessment Diagram/Boundary
Map showing the parcels of land included within the boundaries of SMD No. 104.
For details concerning the lines and dimensions of the applicable Assessor’s
Parcel Numbers, refer to the County Assessor's Maps as of the date of this
Report.

PART V

Assessment Roll: A listing of the Assessor’s Parcel Numbers, or the lot/unit
numbers assigned for subdivided parcels, and the initial Maximum Assessment
per parcel or lot/unit to be applied on the tax roll for Fiscal Year 2017-2018.




Assessment District

The improvements and services to be provided by SMD No. 104 generally
include Streetlight maintenance. The formation of SMD No. 104 will provide the
financial mechanism (annual assessments) by which the ongoing operation and
maintenance of these improvements and services will be funded. SMD No. 104’s
structure, proposed improvements, method of apportionment and assessments
described in this Report are based on the Plans provided to Psomas as of the
date of this Report, including all estimated direct expenditures, incidental
expenses, and reserves associated with the maintenance and servicing of the
proposed improvements.



PART | — PLANS AND SPECIFICATIONS

A. Description of the Assessment District

SMD No. 104 is located within the City of Hemet, County of Riverside, State of
California generally east of Cawston Avenue, north of Acacia Avenue, west of
Sanderson Avenue, and south of Florida Avenue. At full development, SMD No. 104
is projected to include one assessable commercial lot and zero non-assessable lots.
SMD No. 104 consists of all lots/units, parcels and subdivisions of land located in
the development area currently defined by the following Assessor Parcel Numbers:

e Assessor Parcel Number(s) as of the date of this Report: 448250025-8

A general boundary map for the District is presented in Part IV of this Report.

B. Description of Improvements and Services Authorized by the Landscaping
and Lighting Act of 1972

As applicable to the District, the 1972 Act (specifically, Section 22525 of the
California Streets and Highways Code) defines improvements to mean one or any
combination of the following:

e The installation or planting of landscaping.

e The installation or construction of statuary, fountains, and other
ornamental structures and facilities.

e The installation or construction of public lighting facilities, including, but
not limited to, traffic signais.

e The installation or construction of any facilities which are appurtenant
to any of the foregoing or which are necessary or convenient for the
maintenance or servicing thereof, including, but not limited to, grading,
clearing, removal of debris, the installation or construction of curbs,
gutters, walls, sidewalks, or paving, or water, irrigation, drainage, or
electrical facilities.

e The installation of park or recreational improvements, including, but not
limited to, all of the following:

e Land preparation, such as grading, leveling, cutting and filling,
sod, landscaping, irrigation systems, sidewalks, and drainage.

e Lights, playground equipment, play courts, and public restrooms.

e The maintenance or servicing, or both, of any of the foregoing, and any
of the improvement authorized by subdivision (i).

The acquisition of land for park, recreational, or open-space purposes.
The acquisition of any existing improvement otherwise authorized
pursuant to this section.

e The acquisition or construction of any community center, municipal
auditorium or hall, or similar public facility for the indoor presentation of
performances, shows, stage productions, fairs, conventions, exhibitions,
pageants, meetings, parties, or other group events, activities, or

—_—---- Ve == =—————gee>— 0 7 e T __F
4



functions, whether those events, activities, or functions are public or
private.

Section 22526 of the California Streets and Highways Code states that “incidental
expenses” associated with the improvements include, but are not limited to the

following:

e The cost of preparation of the report, including plans, specifications,
estimates, diagram, and assessment.

e The costs of printing, advertising, and the giving of published, posted,
and mailed notices.

e Compensation payable to the County for collection of assessments.

e Compensation of any engineer or attorney employed to render services
in proceedings pursuant to this part.

e Any other expenses incidental to the construction, installation, or
maintenance and servicing of the improvements.

e Any expenses incidental to the issuance of bonds or notes pursuant to
Section 22662.5 of the California Streets and Highways Code.

e Costs associated with any elections held for the approval of a new or
increased assessment.

Section 22531 of the 1972 Act defines “maintain” or “maintenance” to mean the
following: .

Furnishing of services and materials for the ordinary and usual maintenance,
operation, and servicing of any improvement, including:

Repair, removal, or replacement of all or any part of any improvement.

o Providing for the life, growth, health, and beauty of landscaping,
including cultivation, irrigation, trimming, spraying, fertilizing, or treating
[vegetation] for disease or injury.

¢ The removal of trimmings, rubbish, debris, and other solid waste.

e The cleaning, sandblasting, and painting of walls and other
improvements to remove or cover graffiti.

Improvements and Services for SMD No. 104

SMD No. 104 provides for the collection of annual assessments to fund the ongoing
maintenance and servicing of public lighting facilities, specifically streetlights and
pedestrian lights, on the Florida Avenue frontage of APN 448250025-8. The
assessments will also fund any appurtenant facilities and related incidental
expenses including, but not limited to, the cost of personnel, electrical energy,
materials, equipment, contracting services, and other items necessary for the
satisfactory operation of these services in which are the responsibility of SMD No.
104.



PART Il - METHOD OF APPORTIONMENT

A. Method of Apportionment

The proposed improvements, the associated costs, and assessments have been
carefully reviewed, identified, and allocated based on special benefit.

Streetlight maintenance is the responsibility of SMD No. 104.

The 1972 Act permits the establishment of assessment districts by agencies for the
purpose of providing certain public improvements, which include dedicated
easements for Streetlight use, and appurtenant facilities. Section 22573 of the 1972
Act gives the following instructions for apportioning assessments to the parcels
within the district:

“The net amount to be assessed upon lands within an assessment district
may be apportioned by any formula or method which fairly distributes the
net amount among all assessable lots or parcels in proportion to the
estimated benefits to be received by each such lot or parcel from the
improvements.”

The formula used for calculating assessments for parcels within SMD No. 104, which
reflects the composition of the parcels and the improvements and services which
are the responsibility of SMD No. 104, fairly apportions the costs based on the
estimated benefit to each parcel.

In addition, Article XllI D of the California Constitution (“Article”) requires that a
parcel's assessment may not exceed the reasonable cost of the proportional special
benefit conferred on that parcel. The Article provides that only special benefits are
assessable, and the County must separate the general benefits from the special
benefits conferred on a parcel. A special benefit is a particular and distinct benefit
over and above general benefits conferred on the public at large, including real
property within the district. The general enhancement of property value does not
constitute a special benefit.

Equivalent Benefit Units

A methodology, which takes into consideration the impact of land use and parcel
size, has been developed and applied to SMD No. 104. This methodology, called
Equivalent Benefit Units (EBUs), calculates the EBUs for each parcel where every
land use is converted to EBUs based on the assessment formula appropriate for the
City. Single Family Residential, which includes Condominiums, is defined as the
basic unit for calculation of assessments and assigned 1 EBU per parcel. Multi-
Family Residential (Apartments and Mobile Home Parks) are converted to EBUs
based on the number of dwelling units on each parcel. Commercial/Industrial,
Vacant Property/Parks, and certain Public Property, such as Schools, are converted
to EBUs based on the lot size of each parcel of land. Property Owners Association
Property, Public Property and Exempt parcels are assigned zero EBUs. The EBU
method is seen as the most appropriate and equitable for streetlight maintenance
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districts, as the benefit to each parcel from the improvements are apportioned as a
function of land use type and parcel size.

Parcel Classification

Residential: Residential means a parcel for which a building permit has been issued
permitting construction of one or more Residential dwelling units. Residential parcels
shall be further classified as Single Family Residential, Condominium, and Multi-
Family Residential.

Single Family Residential (SFR): SFR means all parcels of residential property,
other than Multi-Family Residential Property. The SFR parcel is the basic unit for
calculation of the benefit assessments. Parcels designated as SFR land use will
be assigned 1 EBU per dwelling unit, including vacant subdivided residential lots.

Condominium: Condominium means all parcels of developed property with a
residential building or buildings comprised of dwelling units with each unit having
individual ownership and assigned an individual assessor parcel number.
Condominiums will be treated the same as SFR units. Therefore, parcels
designated as Condominium land use will be assigned 1 EBU per dwelling unit.

Multi-Family Residential (Apartments) and Mobile Home Parks: Multi-Family
Residential (Apartments) means all parcels of property that consist of a
residential building or buildings comprised of attached dwelling units available
for rental by the general public, not for sale to an end user, and under common
management. Mobile Home Parks means all parcels of land with manufactured
homes, all under common management.

Studies have consistently shown that trip generation and wastewater usage are
a function of population density. It is also concluded that other infrastructure will
be similarly impacted at a reduced level. The lower average population density
and reduced average unit size of apartments and mobile homes compared to the
typical density and size of a SFR results in a lesser benefit per unit from SMD
No. 104 services. The average apartment unit impacts infrastructure
approximately 80% as much as a single family residence, while the average
mobile home unit impacts infrastructure approximately 50% as much. (Sources:
Institute of Transportation Engineers Informational Report Trip Generation, Fifth
Edition, 1991; Metcalf and Eddy, Wastewater Engineering Treatment, Disposal,
Reuse, Third Edition, 1991).

Therefore, the EBUs assigned to a Multi-Family Residential or a Mobile Home
Park parcel are calculated based on the number of dwelling units and the
appropriate Equivalent Benefit Factor (as shown in Table 1). Specifically, the
Equivalent Benefit Factor for multi-residential (0.8) is multiplied by the number of
dwelling units on the parcel to determine the total EBUs for the multi-unit
residential parcel. Similarly, the total EBUs for a mobile home park parcel are
calculated by multiplying the Equivalent Benefit Factor (0.5) by the number of
mobile home units on the parcel.

e ———— - ————————————— 4
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Non-Residential: Residential means a parcel for which a building permit has been
issued permitting construction of one or more Non-Residential structures. Non-
Residential parcels shall be further classified as Commercial/lndustrial, Vacant
Property/Parks, Property Owners Association Property, Public Property/Schools
and Exempt.

Commercial/lndustrial: Commercial/Industrial means non-residential parcels
that are not Exempt, Public Property, Property Owners Association Property, or
Vacant, and are used for retail, professional, medical, restaurant, government,
institutional, financial, lodging, or other commercial/industrial related uses. These
parcels are assigned EBU's based on acreage. In converting
Commercial/lndustrial properties to EBUs, the factor used is the City of Hemet
average single family residential density of 2.58 dwelling units per acre (as
derived from the City of Hemet 2030 General Plan, Table 2.3 - Development
Capacity, dated January 24, 2012 (Hemet General Plan)). Therefore, the
Commercial/Industrial parcels, including institutional uses, will be assigned 2.58
EBUs per acre.

Vacant Property/Parks: Vacant Property means parcels with no improved
structures. These parcels are assigned EBUs based on acreage and receive less
specific benefit than SFR parcels. Therefore, Vacant Property will be assigned
EBUs at the rate of 25% of the SFR parcels density of 2.58 dwelling units per
acre (as derived from the Hemet General Plan), or 0.65 EBUs per acre (25% of
2.58 EBUs), up to a maximum of 5 acres per parcel, regardless of parcel size.
Parks will be assessed at the same rate as Vacant Property as they receive the
same type of specific benefits as vacant parcels. Vacant parcels with approved
subdivision maps filed on them will be assessed at the rate appropriate to their
future designated use.

Property Owners Association Property (POAP): Property Owners
Association Property means all parcels which have been conveyed, dedicated
to, or irrevocably offered for dedication to a property owner association, including
any master or sub-association. The ultimate benefactors of these parcels are the
property owners themselves. Therefore, the costs of providing landscape
maintenance improvements and services to these parcels will be spread to the
taxable parcels in the District and exempt the POAP parcels from assessment.
These parcels are defined as having a zero EBU factor and, therefore, zero
EBUs to be assessed.

Public Property/Schools: Public property means all parcels which are (i) used
for rights-of-way or any other purpose and are owned by, dedicated to, or
irrevocably offered for dedication to the federal government, the state, the
county, City or any other public agency, provided however, that any property
leased by a public agency to a private entity and subject to taxation under Section
53340.1 of the Act shall be taxed and classified according to its use; or (ii)
encumbered by an unmanned utility easement making impractical its utilization
for other than the purpose set forth in the easement. Public property not leased
to a private agency or utility easements, as described in section (ii) above, are
defined as having a zero EBU factor and, therefore, zero EBUs to be assessed.

rae=__. im0 ——— =L — 4
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Schools will be assessed as Commercial/Industrial uses for those portions of the
parcels with building improvements on them, and the playground and athletic
fields will not be assessed as they are the same as Property Owners Association
Property with no development potential.

Exempt: Exempt means any parcel dedicated as public streets, public avenues,
public lanes, public roads, public drives, public courts, public alleys, public
easements and rights-of-way, public greenbelts, parkways and that portion of
public property that is not developed or used for business purposes similar to
private commercial, industrial and institutional activities. Also defined as Exempt
parcels are utility rights-of-way, common areas (such as in condominium
complexes), landlocked parcels and small parcels vacated by the City as these
parcels have little or no development potential and do not benefit from the
improvements. These parcels are defined as having a zero EBU factor and,
therefore, zero EBUs to be assessed.

Determination of Rate

A summary of Equivalent Benefit Unit (EBU) rates is shown in Table 1:

TABLE 1
Equivalent
Land Use Category Basic Unit Benefit Factor EBU Rates
Residential:
Single Family Residential 1D.U. X 1.0 = | 1 EBU/DU
Condominium 1D.U. X 1.0 = | 1 EBU/DU
Multi-Family Apartments 1D.U. X .8 = | 0.8 EBU/DU
Mobile Home Park 1 Space | X 5 = | 0.5 EBU/Space
Non-Residential:
Commercial/Industrial Per Acre | X 2.58 = | 2.58 EBU/Acre
2.58 EBU/Acre
Schools Per Acre | X 2.58 = | Area of Building
Improvements
Vacant Non-Residential / _ | 0.65 EBU/Acre
Parks FErfene | 65 ~ | 5 Acre Max
POAP, Public & Exempt N/A X 0.0 = | 0.0 EBU/DU
B. Annual Assessment

The Method of Apportionment of the Assessment is based upon the relative special
benefit derived from the improvements and conferred upon the assessable real
property within SMD No. 104 over and above general benefit conferred upon the
assessable real property within SMD No. 104 or to the public at large. The
Assessment for each assessable parcel within SMD No.104 is calculated as follows:

p———_————_— ___— — —_ — __~— __ — —— - —— - ———
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Each parcel currently within the District will be placed into one of the designated
categories by land use. Using the EBU Rate for the applicable land use category in
Table 1 above, multiply the EBU rate by the number of Basic Units for each parcel
to determine the number of EBUs for that parcel.

Once the total costs and the total number of EBUs associated with all parcels within
the District are determined, the total costs are divided by the total EBUs to determine
an assessment rate for each EBU in the District.

Total District Costs = Total Number of EBUs in District =
District Assessment Rate per EBU.

Each individual parcel's assessment will then be determined by multiplying the
District assessment rate by the parcel’s total EBUs.

District Assessment Rate per EBU x Parcel’s Total EBUs =
Parcel’s Annual Assessment.

Currently, there is one commercial parcel, 2.79 acres in size, located in the District.
Applying the EBU formula (2.58 EBUs x 2.79 acres) results in a total EBU count of
7.20 for SMD No. 104. Since SMD No. 104 is composed of a single parcel, all EBUs
and costs will be assigned to this single parcel.

The maximum assessment rate is subject to a cost of living increase as explained
in the Maximum Assessment Methodology section below.

General Benefit

The total benefit from the improvements is a combination of the special benefits to
the parcels in the District and the general benefits to the public at large and to
adjacent property owners. The portion of the total maintenance costs associated
with general benefits, if any, will not be assessed to the parcels in the District, but
will be paid from other City of Hemet funds. Because the streetlight improvements
are located immediately adjacent to properties within the District and are maintained
solely for the benefit of the properties within the District, any benefit received by
properties outside the District is nominal. Therefore, the general benefit portion of
the benefit received from District improvements is zero.

Special Benefit

The streetlight improvements within SMD No. 104 provide direct and special benefit
to the lots or parcels within the District. Therefore, the maintenance of these
improvements also provides direct and special benefit by maintaining the
functionality of the improvements and allowing the improvements to operate in a
proper manner.

Each and every lot or parcel in the District receives a particular and distinct benefit
from the improvements over and above general benefits conferred by the

EoeS———— -, s ——————————y
10



improvements. First, the improvements were conditions of approval for the creation
or development of the parcels. In order to create or develop the parcels, the City
required the developer to install streetlight improvements and to guarantee the
maintenance of the streetlight improvements and appurtenant facilities serving these
lots or parcels. Therefore, each and every lot or parcel within the District could not
have been developed in the absence of the installation and expected maintenance
of these improvements and appurtenant facilities. In addition, the improvements
continue to confer a particular and distinct special benefit upon parcels within SMD
No. 104 because of the nature of the improvements.

The proper maintenance of streetlights, and appurtenant facilities specially benefit
parcels within SMD No. 104 by increasing public safety for both pedestrians and the
motoring public, and increasing traffic safety by improving visibility. Streetlights also
provide safety for pedestrians and motorists living and owning property in the SMD
No. 104 during the nighttime hours, and to assign rights-of-way for the safety of
pedestrians and motorists by defining a specific path during all hours of the day.

Streets are constructed for the safe and convenient travel of vehicles and
pedestrians. They also provide an area for underground and overhead utilities.
These elements are a distinct and special benefit to all developed parcels in the
SMD No. 104. Streetlights are installed on and are for street purposes and are
maintained and serviced to allow the street to perform to the standards it was
designed.

Streetlights are determined to be an integral part of “streets” as a “permanent public
improvement.” One of the principal purposes of fixed roadway lighting is to create a
nighttime environment conducive to quick, accurate, and comfortable seeing for the
users as well as a sense of safe motoring and pedestrian experience of traffic egress
from and ingress into the facility. These factors, if attained, combine to improve traffic
safety and achieve efficient traffic movement. Fixed lighting can enable the motorist
to see detail more distinctly and to react safely toward roadway and traffic conditions
present on or near the roadway facility.

The system of streets within SMD No. 104 is established to provide access to each
parcel in SMD No. 104. Streetlights provide a safer street environment for owners
of the parcels served. If the parcels were not subdivided to provide individual parcels
to owners within SMD No. 104, there would be no need for a system of streets with
streetlights. Therefore, the installation of streetlights is for the express, special
benefit of the parcels within SMD No. 104.

Based on the benefits described above, streetlight improvements are an integral part
of the quality of life within the District. This quality of life is a special benefit to all
parcels within the District except government-owned, utility easements, or flood
channel parcels. Government-owned easements, utility easements, and flood
channel parcels do not benefit from the improvements due to their type of use and
lack of human habitation on such parcels. Parcels of this nature are usually vacant
narrow strips of land or flood control channels and therefore do not generate or
experience pedestrian or vehicular traffic. Nor do these types of parcels support
dwelling units or other structures that would promote frequent use by the traveling
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public. As a result of this lack of activity on such parcels, they do not receive any
benefit from streetlight improvements and are not assessed.

Special Benefits of SMD No. 104 Authorized Improvements and Services

The special benefits of street lighting are the provision of energy, convenience,
safety, security of property, improvements and goods. This includes the following:

e Enhanced deterrence of crime such as vandalism and other criminal
activities which would reduce damage to improvements or property.

e Improved visibility to assist police in the protection of property.
Increased nighttime safety on roads and streets by reducing nighttime
accidents and personal property loss.

e [mproved traffic circulation.
Improved ability to see for pedestrians and motorists.
Improved visibility for egress from and ingress to the property.

Summary

In summary, no property is assessed in excess of the reasonable cost of the
proportional special benefit conferred on that property. Additionally, because of
differences in land use and parcel size, it is determined that some land uses within
the District benefit from the improvements unequally. Therefore, the proportionate
share of the costs and expenses for the provision of streetlights, as well as costs
and expenses for the maintenance of the streetlights are apportioned on an EBU
basis. For a single parcel District, all EBUs will be apportioned to the single
benefiting parcel.

C. Maximum Assessment Methodology

The purpose of establishing a Maximum Assessment formula is to provide for
reasonable increases and inflationary adjustments to annual assessments without
requiring costly noticing and mailing procedures, which would add to the District
costs and assessments.

The Maximum Assessment formula shall be applied to all assessable parcels of land
within the District. For SMD No. 104, the initial Maximum Assessment for Fiscal Year
2017-2018 are as follows:

e The initial Maximum Assessment established within SMD No. 104 shall be
$1,860.34

e Pursuant to the Plans, the single parcel within the District shall have
an initial Maximum Assessment of $1,860.38, or $258.38 per EBU.

The initial Maximum Assessment is subject to an annual inflator starting in Fiscal
Year 2018-2019. The initial Maximum Assessment may be adjusted by the greater
of four percent (4%) or the cumulative percentage increase in the Consumer Price
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Index for all Urban Consumers for (“CPI-U”) for the Los Angeles-Riverside-Orange
County California Standard Metropolitan Statistical Area (“Index”) published by the
Bureau of Labor Statistics of the United States Department of Labor. The annual
CPI-U adjustment will be based on the cumulative increase, if any, in the Index as it
stands in March of each year over the base Index of 2017.

The Maximum Assessment is adjusted annually and is calculated independent of
the SMD No. 104 annual budget and proposed annual assessment. The annual
assessment (rate per assessable parcel) applied in any fiscal year is not considered
to be an increased assessment if less than or equal to the Maximum Assessment
amount for that fiscal year. In no case shall the annual assessment exceed the
Maximum Assessment.

Although the Maximum Assessment will increase each year, the actual SMD No.
104 assessments may remain virtually unchanged. The Maximum Assessment
adjustment is designed to establish a reasonable limit on SMD No. 104
assessments. The Maximum Assessment calculated each year does not require or
facilitate an increase to the annual assessment and neither does it restrict
assessments to the adjusted maximum amount. If the budget and assessments for
the fiscal year require an increase to an amount greater than the adjusted Maximum
Assessment, it is considered an increased assessment.

To impose an increased assessment, the City of Hemet must comply with the
provisions of California Constitution Articles XllI C and XIlI D, which require a public
hearing and certain protest procedures including mailed notice of the public hearing
and property owner protest balloting. Through the balloting process, property owners
must approve the proposed assessment increase. If the proposed assessment is
approved, then a new Maximum Assessment is established for SMD No. 104. If the
proposed assessment is not approved, the City may not levy an assessment greater
than the adjusted Maximum Assessment previously established for SMD No. 104.
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PART lll - COST ESTIMATE

STREETLIGHT MAINTENANCE DISTRICT NO. 104

CITY OF HEMET
ANNUAL BUDGET
FISCAL YEAR 2017-18

MAINTENANCE OF IMPROVEMENTS

PROJECTED
ANNUAL NO. OF COST
FUNCTION COST EBUs' PER EBU
Standard Street Light 31 ft pole 135 watt LED? $ 94.14 / 720 $ 13.07
Pedestrian Pole Lights 25 watt LED? $ 1,063.19 / 7.20 % 147.67
One Electric Meter $ 29040 / 720 $ 40.33
$ - /
$ - /
$ - /
TOTAL MAINTENANCE COSTS s 144773 COSTPEREBU | $ 201.07
INCIDENTAL COSTS
PROJECTED
ANNUAL NO. OF COST
FUNCTION COST EBUs PER EBU
Administrative Costs $ 123.06 / 720 $ 17.09
Contingency $ 14477 / 720 $ 20.11
Operating Reserves $ 14477 / 720 $ 20.11
TOTAL INCIDENTAL COSTS s 412,60 | COSTPEREBU | $ 57.31
TOTAL PROJECTED COSTS $ 1,860.34 COSTPEREBU | $ 258.38
MAXIMUM ANNUAL ASSESSMENT FY 17-18] $ 1,860.34
MAXIMUM PER EBU ASSESSMENT FY 17-18 | $ 258.38
ANNUAL ASSESSMENT FY 17-18 ] $ 1,860.34
PER EBU ASSESSMENT FY 17-18 | $ 258.38

! District is composed of a single parcel

2 50% of 1 shared street light annual cost allocated to SMD 104.

’ 3 pedestrian light poles with 2 bulbs per pole.
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PART IV — ASSESSMENT DIAGRAM / BOUNDARY MAP

FISCAL YEAR 2017-2018 SMD NO. 104

The Assessment Diagram/Boundary Map for SMD No. 104 by this reference is
incorporated and made a part of this Report. Only the parcels identified within the
SMD No. 104 Assessment Diagram/Boundary Map are within said boundary.

If any parcel submitted for collection is identified by the County Auditor-Controller to
be an invalid parcel number for the current fiscal year, a corrected parcel number
and/or new parcel number (or numbers) will be identified and resubmitted to the
County Auditor-Controller. The assessment amount to be levied and collected for
the resubmitted parcel and/or new parcel number(s) shall be based on the method
of apportionment and the assessment rate as defined in this Report. Therefore, if a
single parcel has changed to multiple parcels, the assessment amount applied to
each of the new parcels shall be recalculated and applied according to the approved
method of apportionment and the assessment rate rather than as a proportionate
share of the original assessment.
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PART V — ASSESSMENT ROLL

Parcel identification for each lot/unit or parcel within SMD No. 104 shall be the parcel as shown
on the Riverside County Secured Roll for the year in which this Report is prepared and
reflective of the Assessor’'s Parcel Maps. SMD No. 104 includes the following APN(s) as of the

date of this Report:
448250025-8

The initial Maximum Assessment per parcel shall be $1,860.34 ©).

STREETLIGHT MAINTENANCE DISTRICT NO. 104 (TRACTOR SUPPLY COMPANY)

PROPOSED FISCAL YEAR 2017-2018 MAXIMUM ASSESSMENT(®

Maximum
Parcel No. Assessment
448250025-8 $1,860.34

® The Actual Assessment per Assessable Parcel, when submitted to the tax roll, will be rounded to even pennies, as required by
the Riverside County Auditor-Controller to allow for the equal division of 2 equal installment payments on the property tax bill.

® The initial Maximum Assessment may be adjusted annually by the greater of four percent (4%), or the cumulative percentage
increase in the CPI-U, if any, as it stands in March of each year over the base Index of 2017.
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AGENDA# ]

Staff Report

TO: Honorable Mayor and Members of the Hemet City Council
FROM: Jessica A. Hurst, DCM/Administrative Services
Alexander Meyerhoff, City Manager%\——*
DATE: October 25, 2016
RE: Resolution of the City Council of the City of Hemet initiating proceedings for the

Formation of Hemet Landscape Maintenance District No. 105, Les Schwab Tires and
the levy and collection of assessments for such district for Fiscal Year 2017-2018

RECOMMENDATION:

It is recommended that the City Council approve the resolution initiating proceedings and ordering
the Report of the Engineer in connection with the annual levy of assessments for the Hemet
Landscape Maintenance District No. 105, Les Schwab Tires and the levy and collection of
assessments within such district for the Fiscal Year 2017-2018, and designate PSOMAS as the
Engineer for the purpose of these proceedings.

BACKGROUND:

PSOMAS has previously prepared the assessment engineering report in connection with the annual
levy of assessments for the existing citywide landscape maintenance districts. The assessments
against the lots and parcels of land within the assessment district will pay for the operation,
maintenance and servicing of landscaping and appurtenant structures As part of an agreement with
the City, the property owner of this 1.13 acre site located on Florida Avenue between Cawston
Avenue and Sanderson Avenue has agreed to the establishment of a Landscape Maintenance
District for the purpose of maintaining the perimeter landscaping along Florida Avenue immediately
adjacent to the site.

FISCAL IMPACT:

The consultant fee for the formation of the district in connection with the annual levy of assessments
for the formation of the landscape maintenance district is $7,059.94, to be paid from developer
deposits.

Respectfully submitted,

Jessica A. Hurst
Deputy City Manager/Admin Services

Attachments: Resolution Bill No. 1<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>