FIRST AMENDMENT TO CITY OF HEMET NSP3 ACTION PLAN

1. NSP3 Grantee Information

NSP3 Program Administrator Contact Information
Name (Last, First) Jansons, John
Email Address jlansons@cityofhemet.org
Phone Number (951) 765-2308
Mailing Address 445 E. Florida Avenue
Hemet, CA 92543

2. Areas of Greatest Need

Map Submission

The map generated at the HUD NSP3 Mapping Tool for Preparing Action Plan website is included as an
attachment.

Data Sources Used to Determine Areas of Greatest Need

Describe the data sources used to determine the areas of greatest need.
1. Notices of Default (within last 120 days) source: www.foreclosureradar.com
Notices of Sale (within last 120 days) source: www.foreclosureradar.com
Current Bank Owned Properties. Source: www.foreclosureradar.com
All NCST properties since inception. Source: www.reomatch.com
All NSP1 properties purchased. Source: National Community Stabilization Trust (NCST)
2010 Sales - Year Built. Source: MLS
2010 Sales - Sales Price. Source: MLS

NouhswnN

Determination of Areas of Greatest Need and Applicable Tiers

Describe how the areas of greatest need were established and whether a tiered approach is being
utilized to determine the distribution of funding.
The City of Hemet prepared a custom map that plotted:
a. Notices of Default (within last 120 days) to determine the start of financial problems
b. Notices of Sale (within last 120 days) to determine where the next wave of foreclosures
will occur
c. Current Bank Owned Properties to determine where the existing foreclosures are.
d. All NCST properties since inception to determine where an available supply of
foreclosures will likely occur.
e. All NSP1 properties purchased to determine where the City was able to purchase
properties.
f. Age of housing stock to determine where the older neighborhoods are and focus
attention on rehabbing those neighborhoods.
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g. 2010 Sales Prices to determine where the affordable housing exists.

Clusters of high concentrations of problem properties were identified and mapped. Based upon this
analysis and data it was determined that the identified target areas show the highest concentration of
foreclosures, sub-prime mortgages and the highest chance for further foreclosures.

3. Definitions and Descriptions

Definitions
Term Definition
Blighted Structure The City of Hemet uses the State of California’s definition of blight as

found at California Health & Safety Code Sections 33030 & 33031.

33030.

(a) It is found and declared that there exist in many

blighted areas that constitute physical and economic liabilities,
requiring redevelopment in the interest of the health, safety, and
general welfare of the people of these communities and of the state.
(b) A blighted area is one that contains both of the following:

(1) An area that is predominantly urbanized, as that term is

defined in Section 33320.1, and is an area in which the combination of
conditions set forth in Section 33031 is so prevalent and so substantial
that it causes a reduction of, or lack of, proper utilization of the area
to such an extent that it constitutes a serious physical and economic
burden on the community that cannot reasonably be expected to be
reversed or alleviated by private enterprise or governmental action, or
both, without redevelopment.

(2) An area that is characterized by one or more conditions set

forth in any paragraph of subdivision (a) of Section 33031 and one

or more conditions set forth in any paragraph of subdivision (b)

of Section 33031.

(c) A blighted area that contains the conditions described in
subdivision (b) may also be characterized by the existence of any of
the following:

(1) Inadequate public improvements.

(2) Inadequate water or sewer utilities.

(3) Housing constructed as a government-owned project that

was constructed before January 1, 1960.

33031.

(a) This subdivision describes physical conditions that

cause blight:

(1) Buildings in which it is unsafe or unhealthy for persons to
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live or work. These conditions may be caused by serious building
code violations, serious dilapidation and deterioration caused by long-
term neglect, construction that is vulnerable to serious damage from
seismic or geologic hazards, and faulty or inadequate water or sewer
utilities.

(2) Conditions that prevent or substantially hinder the viable use or
capacity of buildings or lots. These conditions may be caused

by buildings of substandard, defective, or obsolete design

or construction given the present general plan, zoning, or

other development standards.

(3) Adjacent or nearby incompatible land uses that prevent the
development of those parcels or other portions of the project area.
(4) The existence of subdivided lots that are in multiple

ownership and whose physical development has been impaired by
their irregular shapes and inadequate sizes, given present general plan
and zoning standards and present market conditions.

(b) This subdivision describes economic conditions that cause

blight:

(1) Depreciated or stagnant property values.

(2) Impaired property values, due in significant part, to

hazardous wastes on property where the agency may be eligible to
use its authority as specified in Article 12.5 (commencing with
Section 33459).

(3) Abnormally high business vacancies, abnormally low lease

rates, or an abnormally high number of abandoned buildings.

(4) A serious lack of necessary commercial facilities that are

normally found in neighborhoods, including grocery stores,

drug stores, and banks and other lending institutions.

(5) Serious residential overcrowding that has resulted in

significant public health or safety problems. As used in this
paragraph, "overcrowding" means exceeding the standard referenced
in Article 5 (commencing with Section 32) of Chapter 1 of Title 25

of the California Code of Regulations.

(6) An excess of bars, liquor stores, or adult-oriented businesses that
has resulted in significant public health, safety, or welfare problems.
(7) A high crime rate that constitutes a serious threat to the

public safety and welfare.

Affordable Rents For an NSP-funded rental activity, “affordable rents” shall be defined
as the published HOME rents for the MSA of Riverside/San
Bernardino/Ontario less utilities. Should any gap be present, funds for
this gap will be required from other sources of funding.
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Descriptions

Term Definition
Long-Term The City of Hemet will use NSP funds to provide home buyer
Affordability assistance loans in the amount of $5,000 to income eligible home

buyers. These loans will have a period of affordability for 5 years, as
defined in 24 CFR Part 92.

Housing Rehabilitation | The NSP funds will follow the City of Hemet’s standards from the
Standards ongoing Housing Rehabilitation Programs (funded from HOME and
CalHOME): At a minimum, all health and safety issues and all
violations to local codes, ordinances, and zoning requirements shall be
corrected. In addition, the Uniform Building Code, the National
Electrical Code, the Uniform Plumbing Code, the Uniform Mechanical
Code, Title 25, and Chapters 5-10 of the Uniform Housing Code, ADA,
Section 504, and relevant sections of Titles 24 which pertain to
disability access shall be satisfied as part of the rehabilitation. In
addition to requiring that the building be brought into compliance
with applicable codes, the Program requires specific additional
upgrades in all projects. These include: upgrade of electrical
equipment grounding and bonding system; GFCl replacement in
kitchen, bathroom and exterior areas; fire extinguishers; smoke
detector upgrade to current Uniform Building Code; and installation of
carbon monoxide detectors; and exterior painting, if needed. All
disabled access improvements, emergency repairs or weatherization.
All work performed must comply with the rehabilitation standards.

Energy Conservation

In addition to repairs required because of code violations, the
borrower(s) may request that loan proceeds be used to upgrade the
property to meet energy conservation standards.

Lead Based Paint Repairs

Control or abatement of defective lead based paint surfaces will be
included in the property rehabilitation where applicable. A lead based
paint inspection report may be required of any home built before
1978.

Asbestos Removal

Removal of materials containing asbestos, if necessary, will be
included as part of the property rehabilitation.

Other Eligible Improvements

In addition to the above>noted eligible improvements, program funds
are available for rehabilitation improvements that are physically
attached and permanent in nature

as follows:

1. Repairs that remedy existing nonconforming uses such as garage
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conversions, additions, etc.

2. Exterior work to help preserve or protect structures, roofing, siding
(if significantly damaged), re>leveling, bracing (including earthquake
bracing), repair/replacement of screens/windows, doors and door
locks, structural and/or foundation damage, replacement of
deteriorated attached porch and step structures (i.e., mobile home
porches made of plywood).

3. Interior work to make a structure more livable and
repair/replace/restore important parts such as plumbing (i.e., re>pipe
and replacement of fixtures), damaged flooring, faulty or inadequate
heating/cooling systems*, inoperable built>in appliances*, damaged
ceilings, water heaters, electrical wiring and service, painting (if walls
are water damaged).

4. Weatherization and energy conservation items such as insulation,
caulking, weather>stripping, if all health and safety code violations
have been corrected.

5. Fumigation and treatment of termites and pest control.

6. Modifications which aid the mobility of the elderly and physically
disabled such as shower units with seats, lever hardware, retrofitting
toilets to achieve adequate height, moving power points and light
switches, ramping, reconstructing doorways, lowering sinks in kitchens
and bathrooms. All health and safety code violations must be
corrected to be eligible for disabled access improvements and
emergency repairs. Testing for the presence of lead>based paint and
associated abatement, as required. (Any costs associated with
abatement of lead>based paint will be processed as a part of the
loan.)

Incipient repair_items (i.e. household appliances, furnaces that are
likely to fail within a few years) may be eligible for replacement if the
item is replaced with one of moderate quality only. Owner’s medical
conditions may warrant new or replacement appliances.

Ineligible Improvements

1. Repair, purchase or installation of kitchen appliances, which are
designed and manufactured to be freestanding.

2. Recreational items such as barbecues, bathhouses, greenhouses,
swimming pools, saunas, television antennas, tennis courts.

3. Luxury items such as burglar alarms, burglar protection bars,
dumbwaiters, kennels, murals, flower boxes, awnings, patios, decks
and storage sheds/workshops, microwaves, dishwashers.

4. Other items deemed ineligible by the City Housing Representative
or his/her designee.

5. If any changes that are made without City approval the contractor
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| ‘ will not be paid for the work.

4. Low-Income Targeting

Low-Income Set-Aside Amount

Enter the low-income set-aside percentage in the first field. The field for total funds set aside will
populate based on the percentage entered in the first field and the total NSP3 grant.

Identify the estimated amount of funds appropriated or otherwise made available under the NSP3 to
be used to provide housing for individuals or families whose incomes do not exceed 50 percent of
area median income.
Response:

Total low-income set-aside percentage (must be no less than 25 percent): 25%

Total funds set aside for low-income individuals = $340,049

Meeting Low-Income Target

Provide a summary that describes the manner in which the low-income targeting goals will be met.
The number of NSP affordable housing units made available to low-income residents will be achieved
through two methods:

ACQUISITION/REHABILITATION/RESALE (NSP —1)

This program allows NSP funds to be used for the acquisition and rehabilitation of qualifying single-
family homes to the City’s rehabilitation standards, and selling them to income eligible home buyers.
The City of Hemet is so affordable that some residents with a household median income below 50% will
qualify for home ownership.

ACQUISITION/REHABILITATION/RENTAL (NSP-2)

This program allows NSP funds to be used for the acquisition and rehabilitation of qualifying multi-family
properties to the City’s rehabilitation standards, and then partnering with the Hemet Community Land
Trust to manage the rental of units for the benefit of households at or below 50% median income.

5. Acquisition and Relocation

Demolition or Conversion of LMI Units

Does the grantee intend to demolish or convert any low- and moderate-income
dwelling units (i.e., < 80% of area median income)? No

If yes, fill in the table below.
Question Number of Units
The number of low- and moderate-income dwelling units—i.e., < 80% of area
median income—reasonably expected to be demolished or converted as a direct
result of NSP-assisted activities. N/A
The number of NSP affordable housing units made available to low- , moderate-,
and middle-income households—i.e., < 120% of area median income—reasonably
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expected to be produced by activity and income level as provided for in DRGR, by
each NSP activity providing such housing (including a proposed time schedule for

commencement and completion). N/A
The number of dwelling units reasonably expected to be made available for
households whose income does not exceed 50 percent of area median income. N/A

6. Public Comment

Citizen Participation Plan

Briefly describe how the grantee followed its citizen participation plan regarding this proposed
substantial amendment or abbreviated plan.

Response:

The Substantial Amendment was placed as a Public Notice in the local newspaper and on the City
website within the required timeframes. In addition, the Public Notice was posted at two different
locations (City Hall and the Council Building) where residents often visit to conduct business. The City
provided reasonable access to the Substantial Amendment at City Hall prior to the Public Hearing date.
Public Comments were allowed during the City Council Meeting regarding this item on the agenda.

Summary of Public Comments Received.

No public comments were received ahead of the Public Hearing and none were received at the Public
Hearing.

7. NSP Information by Activity

Enter each activity name and fill in the corresponding information. If you have fewer than seven
activities, please delete any extra activity fields. (For example, if you have three activities, you should
delete the tables labeled “Activity Number 4,” “Activity Number 5,” “Activity Number 6,” and “Activity
Number 7.” If you are unsure how to delete a table, see the instructions above.

The field labeled “Total Budget for Activity” will populate based on the figures entered in the fields
above it.

Consult the NSP3 Program Design Guidebook for guidance on completing the “Performance Measures”
component of the activity tables below.

Activity Number 1
Activity Name Acquisition, Rehabilitation, Resale (ARResale)
Select all that apply:
[ ] Eligible Use A: Financing Mechanisms
Eligible Use B: Acquisition and Rehabilitation
Eligible Use C: Land Banking
Eligible Use D: Demolition
||| Eligible Use E: Redevelopment
CDBG Activity or 24 CFR 570.202 eligible rehabilitation and preservation activities for homes
Activities and other residential properties.

Uses

X
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National Objective Low Moderate Middle Income Housing (LMMH)
o how the activity will address local housing market conditions

Funds from this activity will target homes that require
rehabilitation beyond what the market will bear without NSP
assistance. Once rehabilitated, the homes will be sold to income
eligible buyers with a one year warranty. This Activity focuses
funds into an older area of the City with homes that require a
substantial amount of rehabilitation. This target area also has the
highest concentration of foreclosures in the City. The ARResale
funds will directly combat this statistic by a pro-active approach in
rehabilitating these distressed homes and selling them to
gualified home buyers.

o range of interest rates (if any)

Acquisition Loans are provided to approved Developer
Partners with a 0% interest, SO fee. However, after 180 days the
loan accrues 10% interest until the home is sold to an eligible
home buyer.

o duration or term of assistance

The short term acquisition loan is paid back to the City of
Hemet once the home sells to an eligible home buyer.

o tenure of beneficiaries (e.q. renters or homeowners)

The rehabilitated home is now available to an eligible home
Activity Description buyer.
o expected benefit to income-qualified persons or _households or

areas

The ARResale program benefits both the income-qualified
household as well as the neighborhood area. The low to
moderate income household is able to afford a high quality home
instead of renting. The surrounding areas are improved because
the dilapidated houses are renovated to the highest standard of
the neighborhood; resulting in higher neighborhood home values.
Furthermore, the area is more stabilized by home ownership
instead of absentee investor rental properties.

o if the activity produces housing, how will the design of the activity
ensure continued affordability

While ARResale initially provides loans to Developer Partners
for the acquisition of eligible homes, it does so with an
affordability covenant recorded against the property. The
covenant ensures that the Developer Partner can only sell the
home to an income eligible home buyer (see Activity Number 3
for an explanation of ensuring continued affordability of the
home buyer).

o how the grantee shall, to the maximum extent possible, provide

for the hiring of employees who reside in the vicinity of NSP3
projects or contract with small businesses that are owned and
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operated by persons residing in the vicinity of the project including
information _on existing local ordinances that address these
requirements

Section 3 only pertains to NSP funds used for construction.
ARResale funds will only be used as an acquisition loan and so
Section 3 will not apply. However, previous NSP efforts have
supported the local home improvement stores, local escrow
companies, local real estate professionals, and a handful of local
contractors.

o the procedures used to create preferences for the development of
dffordable rental housing developed with NSP3 funds

(See Activity Number 2)

The boundaries of the target area are identified in the HUD Mapping Tool
attachment, but are generally bounded by Acacia on the North, San Jacinto on
the East, Thornton on the South, and Palm on the West. Secondary target
Location Description area includes Elk Ave to the East, Oakland Ave to the North, San Jacinto to the
West and Latham to the South. In addition, a little pocket of 3 streets just
North of Oakland referred to as Mobley Lane.

Source of Funding Dollar Amount
NSP3 $434,128
Budget (Other funding source) SO
(Other funding source) SO
Total Budget for Activity $434,128
A minimum of 7 single family homes will be completed within the three year
Performance Measures .
deadline.
Projected Start Date April 1, 2011
Projected End Date April 1, 2014
Name City of Hemet
SerdlE Location 445 E. Florida Ave, Hemet CA 92543
Administrator Contact Info John Jansons

Organization 951.765.2308

jlansons@cityofhemet.org

Activity Number 2
Activity Name Acquisition, Rehabilitation, Rental (ARRental)
Select all that apply:
[ ]| Eligible Use A: Financing Mechanisms
Use X]| Eligible Use B: Acquisition and Rehabilitation
[ ]| Eligible Use C: Land Banking
[ ]| Eligible Use D: Demolition
[ ]| Eligible Use E: Redevelopment

CDBG Activity or 24 CFR 570.202 eligible rehabilitation and preservation activities for homes and other
Activities residential properties.
National Objective Low-Income Housing to Meet 25% Set-Aside (LH25)
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o how the activity will address local housing market conditions

Funds from this Activity will target properties that require
rehabilitation beyond what the market will bear without NSP
assistance; either 2-4 unit properties or a small apartment
complex. Once rehabilitated, the units will be transferred to and
managed by Hemet Community Land Trust. Hemet is an area
with a great need for rental housing because of a high
unemployment rate (Hemet 14.3%; CA 12.5%) combined with
households with foreclosure histories.

o range of interest rates (if any)

ARRental funds are used to acquire and rehabilitate multi-
family units for rental housing. The City of Hemet will hold title
over the long term and will not charge itself interest.

o duration or term of assistance

The City of Hemet plans to hold the rental units in perpetuity.

o tenure of beneficiaries (e.q. renters or homeowners)

The ARRental program will benefit renters whose household
income is at or below 50% of median income.

o expected benefit to income-qualified persons or households or
areas

ARRental benefits both the low income-qualified household
as well as the area. The low-income household is able to afford a
high quality rental unit of housing. The surrounding areas are
improved because the dilapidated properties are fixed; resulting
in higher neighborhood property values. Furthermore, the area is
more stabilized by utilizing local property management.

Activity Description

o if the activity produces housing, how the design of the activityl
ensure continued affordability

The City of Hemet retains title to all ARRental units and will
ensure that they remain affordable in perpetuity per NSP
program guidelines.

o how the grantee shall, to the maximum extent possible, provide
for the hiring of employees who reside in the vicinity of NSP3
projects or contract with small businesses that are owned and
operated by persons residing in the vicinity of the project including
information on existing local ordinances that address these
requirements

Section 3 only pertains to NSP funds used for construction.
ARRental funds may only be used for the acquisition of eligible
properties and so Section 3 will not apply. However, if NSP funds
are used for construction efforts in the future, then all contracts,
bidding and selection processes will include a Section 3
component to ensure, to the maximum extent possible, the
various Section 3 provisions are incorporated into the process.

o the procedures used to create preferences for the development of
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affordable rental housing developed with NSP3 funds

The NSP3 application states that ARRental funds are reserved
exclusively for the use and benefit of rental housing.

The City has used a variety of data sources to identify the area of greatest
need. The boundaries of this area are identified in the HUD Mapping Tool
attachment but are generally bounded by Acacia on the North, San Jacinto on
the East, Thornton on the South, and Palm on the West.

Location Description

Source of Funding Dollar Amount
Budget NSP3 $340,049
(Other funding source) SO
(Other funding source) SO
Total Budget for Activity $340,049

Performance Measures | A minimum of 6 rental units will be completed within the three year deadline.
Projected Start Date April 1, 2011

Projected End Date April 1, 2014
Name City of Hemet
. Location 445 E. Florida Ave, Hemet CA 92543
Responsible —
Administrator Contact Info John Jansons

Organization 951.765.2308

jlansons@cityofhemet.org

Activity Number 3
Activity Name Home Buyer Assistance Loans
Select all that apply:

X]| Eligible Use A: Financing Mechanisms
Use ; Eligible Use B: Acquisition and Rehabilitation
||| Eligible Use C: Land Banking
[ ]| Eligible Use D: Demolition
[ ]| Eligible Use E: Redevelopment
CDBG Activity or 24 CFR 570.202 eligible rehabilitation and preservation activities for homes
Activities and other residential properties.
National Objective Low Moderate Middle Income Housing (LMMH)

o how the activity will address local housing market conditions

Funds from this activity will provide a loan to qualified home
buyers for down payment and/or closing costs. Many times the
home buyers earn enough money but do not have the sufficient
down payment and closing costs needed. The NSP loan will
bridge that gap and make it easier for home buyer to qualify. This
Activity Description activity strongly supports the ARResale effort because without a
qualified home buyer at the end of the rehabilitation process, the
homes are susceptible to vandalism and theft. This activity
focuses on increasing the number of home owners in a
neighborhood thus bringing more stability.

o range of interest rates (if any)

Acquisition Loans are provided to approved home buyers.
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The loan accrues interest at 5% per year for a term of 5 years. If
the home owner sells the property after the 5 year term, they will
owe the full loan amount plus accrued interest.

o duration or term of assistance

The home buyer assistance loans have a term of 5 years but
can be deferred until the home buyer sells the property.

o tenure of beneficiaries (e.q. renters or homeowners)

The $5,000 loan is made available to income eligible home
buyers.

o expected benefit to income-qualified persons or households or
areas

This activity benefits both the income-qualified household as
well as the neighborhood. The low-income household is able to
afford a nice, rehabilitated home instead of renting. The
surrounding areas are improved because the dilapidated houses
are fixed; resulting in higher neighborhood home values.
Furthermore, the area is more stabilized by home ownership
instead of absentee investor rental properties.

o if the activity produces housing, how the design of the activity will
ensure continued affordability

All ARResale homes have a covenant recorded on the
property to ensure that any change in title would require a
notification to the City and subsequently a request for a demand
and reconveyance of City recorded documents.

o how the grantee shall, to the maximum extent possible, provide
for the hiring of employees who reside in the vicinity of NSP3
projects or contract with small businesses that are owned and
operated by persons residing in the vicinity of the project including
information _on_existing local ordinances that address these
requirements

Section 3 only pertains to NSP funds used for construction.
ARResale funds will only be used as an acquisition loan for eligible
properties and so Section 3 will not apply. However, previous
NSP efforts have supported the local home improvement stores,
local escrow companies, local real estate professionals, and a
handful of local contractors.

o the procedures used to create preferences for the development of
dffordable rental housing developed with NSP3 funds

(See Activity Number 2)

The boundaries of the target area are identified in the HUD Mapping Tool
attachment, but are generally bounded by Acacia on the North, San Jacinto on
Location Description the East, Thornton on the South, and Palm on the West. Secondary target
area includes Elk Ave to the East, Oakland Ave to the North, San Jacinto to the
West and Latham to the South. In addition, a little pocket of 3 streets just
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North of Oakland referred to as Mobley Lane.

Source of Funding Dollar Amount
NSP3 $50,000
Budget -
udge (Other funding source) S0
(Other funding source) SO
Total Budget for Activity $50,000

Performance Measures

A minimum of 10 single family homes will be completed within the three year
deadline.

Organization

Projected Start Date April 1, 2011
Projected End Date April 1, 2014
Name City of Hemet
. Location 445 E. Florida Ave, Hemet CA 92543
Responsible —
Administrator Contact Info John Jansons

951.765.2308
jlanson@cityofhemet.org

Activity Number 4

Activity Name

Acquisition/Demolition/Redevelopment

Select all that apply:
|:| Eligible Use A: Financing Mechanisms
[ ]| Eligible Use B: Acquisition and Rehabilitation

Uses X| Eligible Use C: Land Banking

X]| Eligible Use D: Demolition

X]| Eligible Use E: Redevelopment
CDBG Activity or 24 CFR 570.201(a) Acquisition, (b) Disposition, (d) Clearance, Demo,
Activities Remediate, and 570.202, housing.

National Objective

Low Moderate Middle Income Housing (LMMH)

Activity Description

This activity is for acquisition/demolition/redevelopment of foreclosed,
abandoned or vacant properties. In some cases properties require more
funds to rehabilitate than to demolish and rebuild. After consultation with
the City’s Building Official, a determination would be made to demolish the
structure instead of attempting to rehabilitate it. The property would then be
made available to non-profit housing providers to plan the redevelopment of
the property as soon as feasible. In other cases, properties would be
redeveloped under Eligible Use E and rented to households at or below 50%
AMI.

Location Description

The boundaries of the target area are identified in the HUD Mapping Tool
attachment, but are generally bounded by Acacia on the North, San Jacinto on
the East, Thornton on the South, and Palm on the West. Secondary target
area includes Elk Ave to the East, Oakland Ave to the North, San Jacinto to the
West and Latham to the South. In addition, a little pocket of 3 streets just
North of Oakland referred to as Mobley Lane.

Budget

Source of Funding Dollar Amount
NSP3 $400,000
(Other funding source) S0
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‘ (Other funding source) SO
Total Budget for Activity $400,000
There will be 12 or more rental units redeveloped for households with
incomes of 50% or below AMI.
Projected Start Date April 1, 2011

Performance Measures

Projected End Date April 1, 2014
Name City of Hemet
. Location 445 E. Florida Ave, Hemet CA 92543
Respormb_le Administrator Contact Info John Jansons
Organization 951.765.2308
Jjansons@cityofhemet.org

Activity Number 5
Activity Name Administration
Select all that apply:

||| Eligible Use A: Financing Mechanisms
Uses ; Eligible Use B: Acquisition and Rehabilitation
||| Eligible Use C: Land Banking
[ ]| Eligible Use D: Demolition
[ ]| Eligible Use E: Redevelopment
CDBG Activity or 24 CFR 570.206
Activities
National Objective Administration is exempt from National Objective.
Activity Description Funds will be used for the administration of the NSP3 grant.
Location Description 445 E. Florida Avenue, Hemet CA 92543
Source of Funding Dollar Amount
NSP3 $136,020
Budget (Other funding source) SO
(Other funding source) SO
Total Budget for Activity $136,020

Performance Measures | Not applicable for administration
Projected Start Date April 1, 2011

Projected End Date April 1, 2014
Name City of Hemet
. Location 445 E. Florida Ave, Hemet CA 92543
Respo'nS|b.Ie Administrator Contact Info John Jansons
Rlegnizatiel 951.765.2308
Jjansons@cityofhemet.org

8. Certifications

Certifications for State and Entitlement Communities
(1) Affirmatively furthering fair housing. The jurisdiction certifies that it will affirmatively further fair
housing, which means that it will conduct an analysis to identify impediments to fair housing choice
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within the jurisdiction, take appropriate actions to overcome the effects of any impediments identified
through that analysis, and maintain records reflecting the analysis and actions in this regard.

(2) Anti-displacement and relocation plan. The applicant certifies that it has in effect and is following a
residential anti-displacement and relocation assistance plan.

(3) Anti-lobbying. The jurisdiction must submit a certification with regard to compliance with
restrictions on lobbying required by 24 CFR part 87, together with disclosure forms, if required by that
part.

(4) Authority of jurisdiction. The jurisdiction certifies that the consolidated plan or abbreviated plan, as
applicable, is authorized under state and local law (as applicable) and that the jurisdiction possesses the
legal authority to carry out the programs for which it is seeking funding, in accordance with applicable
HUD regulations and other program requirements.

(5) Consistency with plan. The jurisdiction certifies that the housing activities to be undertaken with NSP
funds are consistent with its consolidated plan or abbreviated plan, as applicable.

(6) Acquisition and relocation. The jurisdiction certifies that it will comply with the acquisition and
relocation requirements of the Uniform Relocation Assistance and Real Property Acquisition Policies Act
of 1970, as amended (42 U.S.C. 4601), and implementing regulations at 49 CFR part 24, except as those
provisions are modified by the notice for the NSP program published by HUD.

(7) Section 3. The jurisdiction certifies that it will comply with section 3 of the Housing and Urban
Development Act of 1968 (12 U.S.C. 1701u), and implementing regulations at 24 CFR part 135.

(8) Citizen participation. The jurisdiction certifies that it is in full compliance and following a detailed
citizen participation plan that satisfies the requirements of Sections 24 CFR 91.105 or 91.115, as
modified by NSP requirements.

(9) Following a plan. The jurisdiction certifies it is following a current consolidated plan (or
Comprehensive Housing Affordability Strategy) that has been approved by HUD. [Only States and
entitlement jurisdictions use this certification.]

(10) Use of funds. The jurisdiction certifies that it will comply with the Dodd-Frank Wall Street Reform
and Consumer Protection Act and Title Xl of Division A of the American Recovery and Reinvestment Act
of 2009 by spending 50 percent of its grant funds within 2 years, and spending 100 percent within 3
years, of receipt of the grant.

(11) The jurisdiction certifies:
a. that all of the NSP funds made available to it will be used with respect to individuals and families
whose incomes do not exceed 120 percent of area median income; and

b. The jurisdiction will not attempt to recover any capital costs of public improvements assisted
with CDBG funds, including Section 108 loan guaranteed funds, by assessing any amount against
properties owned and occupied by persons of low- and moderate-income, including any fee
charged or assessment made as a condition of obtaining access to such public improvements.
However, if NSP funds are used to pay the proportion of a fee or assessment attributable to the
capital costs of public improvements (assisted in part with NSP funds) financed from other
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revenue sources, an assessment or charge may be made against the property with respect to
the public improvements financed by a source other than CDBG funds. In addition, with respect
to properties owned and occupied by moderate-income (but not low-income) families, an
assessment or charge may be made against the property with respect to the public
improvements financed by a source other than NSP funds if the jurisdiction certifies that it lacks
NSP or CDBG funds to cover the assessment.

(12) Excessive force. The jurisdiction certifies that it has adopted and is enforcing:
a. A policy prohibiting the use of excessive force by law enforcement agencies within its
jurisdiction against any individuals engaged in nonviolent civil rights demonstrations; and

b. A policy of enforcing applicable state and local laws against physically barring entrance to, or
exit from, a facility or location that is the subject of such nonviolent civil rights demonstrations
within its jurisdiction.

(13) Compliance with anti-discrimination laws. The jurisdiction certifies that the NSP grant will be
conducted and administered in conformity with Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d),
the Fair Housing Act (42 U.S.C. 3601-3619), and implementing regulations.

(14) Compliance with lead-based paint procedures. The jurisdiction certifies that its activities
concerning lead-based paint will comply with the requirements of part 35, subparts A, B, J, K, and R of
this title.

(15) Compliance with laws. The jurisdiction certifies that it will comply with applicable laws.

(16) Vicinity hiring. The jurisdiction certifies that it will, to the maximum extent feasible, provide for
hiring of employees that reside in the vicinity of NSP3 funded projects or contract with small businesses
that are owned and operated by persons residing in the vicinity of NSP3 projects.

(17) Development of affordable rental housing. The jurisdiction certifies that it will be abide by the
procedures described in its NSP3 Abbreviated Plan to create preferences for the development of
affordable rental housing for properties assisted with NSP3 funds.

Signature/Authorized Official Date

Title
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